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. Introduction

The Australian Human Rights Commission’s report, Investing in care: Recognising and valuing those who care examines the current
issues in unpaid caring in Australia. The report looks at the way in which caring responsibilities effect workforce participation and
examines the impact of time spent out of the workforce on the retirement incomes and savings of unpaid carers.

The report considers:

+ the nature of unpaid caring work in Australia;

the relationship between unpaid caring work and women’s unequal participation in the workforce, and women'’s long-term
economic security (in particular, retirement income);

the different models/measures used in Australia and internationally which recognise and remunerate unpaid caring work, and
options for reform that will properly recognise and compensate those who undertake unpaid caring work.
The report is intended as a discussion paper to inform potential policy reforms in Australia. By researching a range of mechanisms and

models used to value unpaid caring work, both in Australia and overseas, the report identifies possible options for reform that could be
applicable in the Australian context.

The options for reform cover a range of mechanisms including legislative mechanisms, flexible work arrangements, carer support
payments, leave arrangements, services for carers, workplace initiatives and mechanisms within the retirement income and savings
system (ie taxation, superannuation and income support).

The report comes in two parts:

Volume 1 - the research report
Volume 2 - the technical papers

In addition the Report is complemented by the Supporting Carers in the Workplace: A Toolkit. The Toolkit focuses on strategies
workplaces can use to support unpaid carers to meet their caring responsibilities while continuing to work. The Toolkit provides
practical suggestions and examples of different kinds of workplace mechanisms to support carers in organisations and workplaces of
all sizes and types. These examples have been drawn from current practice both within Australia and internationally.

Both volumes of the report and the Toolkit are available at: http://www.humanrights.gov.au/about/publications/.
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2. lechnical Paper A:
Defining unpaio
care

2.1 Unpaid care

In considering policy options to recognise and value unpaid caring work it is essential to develop a definition of unpaid caring that
clearly sets out the target population, the purpose, and how these relate to the proposed outcomes of any policy options. The aims in
this project are to consider and identify policies and mechanisms that recognise and value unpaid care in order to improve opportunities
for carers to participate in the workforce and to address the gender gap in retirement savings associated with unpaid caring roles.

Unpaid caring work is undertaken by two main groups in Australia:
1. parents (who include biological, step, adoptive, or foster parents, and grandparents or guardians with caring responsibilities for
a dependent child); and

2. carers (who include people caring for a family member or friend with disabilities, chronic illness or frailty due to older age.
‘Persons with disabilities include those who have long-term physical, mental, intellectual or sensory impairments which in
interaction with various barriers may hinder their full and effective participation in society on an equal basis with others."

This latter definition includes parents of children with disability, who have both parental roles and other unpaid care roles.

2.2 Understanding the nature of care
The academic literature? on the nature of care suggests that unpaid care encompasses the following elements:

+ relationships of moral and social obligation and responsibility;
labour, it is an activity with costs, both emotional and financial;
a disposition of attentiveness to another’s needs; and

+ care occurs within economic and social policy arrangements and normative social frameworks, which define entitlements,
expectations and responsibility for care and how this is to be shared between individuals and the state.

These facets of care should be considered when defining unpaid caring for the purposes of the policies and mechanisms considered
and proposed in this project.

2.3 Defining parents and carers in this project

Defining parents and carers for the purposes of recognising and remunerating unpaid carers in order to enhance workforce participation
and decreasing gender inequalities in retirement incomes requires consideration of the following elements which may affect criteria for
eligibility for policies and access to entitlements:

1) Types of relationships to be recognised in a definition of unpaid care including: age of children for whom one has responsibility
to care, types of familial or marital relationships, relationships of co-residence, and relationships to members of a broader
community.

2) Types of unpaid care needs to be recognised :

a. Level of dependency and support for children — until what age and under what conditions should parental care be
recognised?
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b. Level and duration of disability or illness — what thresholds of care needs should be considered? How should episodic illness
or conditions be addressed?
3) Level of unpaid care contributions:
a. How should care contributions be measured? Time? Resources? Responsibility?
b. What contribution to parenting each child would count as sufficient?
c. What contribution to informal care would count as sufficient?

4) Location of unpaid care:
a. Does care need to be co-residential to be recognised?
b. Is caring for a person while they are in residential care also to be recognised?

5) Restrictions on eligibility — should definitions of unpaid caring work:
a. Be subject to residence requirements, as in forms of income support?
b. Be subject to income and assets tests relating to self, person cared for, or partner?
c. Have paid employment or education or training participation restrictions?

Table 1 outlines examples of the definitions of parents and carers used in a range of current contexts in Australia in legislation, income
support systems and statistical data collections. These definitions are all employed for different purposes and may or may not have
relevance to the mechanisms that are proposed in this research project. In future policy development, all potential definitions should
be scrutinised for the ways in which they define criteria to recognise unpaid carers — both carers and parents — according to the above
elements.




A definition of carers (of people with disability, illness or frailty) to be used in this project should align with the definition in the Carer
Recognition Act 2010 (Cth) and the exclusions indicated within the definition in this Act relating to paid and volunteer carers and the
acknowledgement that co-residence or existence of a relationship in themselves, are not sufficient to be defined as a carer. For the
purposes of this project, there are limitations in this definition as it does not define a level of care that might be considered to be a
threshold to identify carers whose responsibilities impede workforce participation.

A broad definition of carer also should align with the definitions of carers and associates who are carers in the Disability Discrimination
Act 1992 (Cth) (DDA), as this definition encompasses individuals who ‘provides assistance ... to the person because of the disability’.
However, for the purposes of this project our definition of carers is restricted to those who provide such assistance without
remuneration for their assistance, as the aims of this project are to develop recommendations for carers who have care responsibilities
that impede their workforce participation and capacity to accumulate retirement incomes and savings. Paid carers by definition are
employed and thus have opportunities to contribute to superannuation.

While the general terms of the definition of carer in the DDA are relevant to the definition of carer for this project, the purposes of

the definition of carers in that Act are different to the purpose of the definition of carers within this project. The definition of carer in

the DDA is used within sections of the Act which aim to prevent discrimination against the person with a disability due to the fact of
having a carer or assistant and also to prevent discrimination against associates, who include carers (paid and unpaid), because of the
association with a person with disability.

A preferred definition of care relationships to be used in this project is broader than the definition in the Sex Discrimination Act 1984
(Cth), as this Act only refers to family responsibilities for immediate family members, which include a child, spouse, and also a parent,
grandparent, or sibling of the person or the spouse of the person. This definition of recognised care relationships does not address the
question of care responsibilities for household members or obligations to kin networks and friends beyond immediate family members.
The Fair Work Act 2009 (Cth) goes beyond the definitions of care relationships recognised in the Sex Discrimination Act 1984 to also
recognise care responsibilities for household members for the purposes of carer’s leave. However, with respect to the right to request
flexible work, the types of care relationships recognised are only those to all children below school age and children with disability up to
18 years. Neither Act recognises care relationships for family, friends or neighbours beyond immediate family and household members.
As noted by Carers Australia in their submission to the Fair Work Act Review these definitions:

do not adequately reflect the diversity of carers...[who] may be friends or neighbours. It is particularly common in indigenous or
culturally and linguistically diverse communities for members of the community or from the much broader extended family to
provide care.?

Neither the Sex Discrimination Act 1984, nor the Fair Work Act 2009 specify the intensity of care responsibilities. However, in the Fair
Work Act 2009 applicants for carer’s leave may be required to provide evidence to employers that would ‘satisfy a reasonable person’.*

By contrast, income support for carers (Carer Payment) has no restrictions on the type of care relationships it recognises but a threshold
of care need (in terms of both time and level of disability for the person being cared for) must be met. This payment is also income and
asset tested and has restrictions on the amount of time that may be spent in employment, training or education. Carer Allowance also
recognises all caring relationships, has no co-residency requirements or income test, but has a threshold of care need that must be met.

Income support for parents (Parenting Payment) is paid to the main carer of the child under six years if in a couple family and under
8 years if in a one parent family. Income and residency tests apply. However, Family Tax Benefit A and B have a time component
attached to the definition of parental responsibility with a threshold of responsibility for the child at least 35 per cent of the time as a
criteria for eligibility, along with residency and income tests. Dependent children may be aged up to 25 years for Family Tax Benefit A
and 20 years for Family Tax Benefit B.

Other Centrelink payments for families include Child Care Benefit and Child Care Rebate which are paid to the parent with financial
responsibility for child care fees.

Under the Paid Parental Leave Scheme, parents are defined as a primary carer if she/he is meeting most of the child’s physical needs,
with restrictions in eligibility based on income, residency and work test. Dad and Partner Pay is paid to the person who is not the birth
mother and has eligibility criteria based on residency, income and work tests. The Baby Bonus has a similar definition of parent as the
Paid Parental Leave Scheme, but there is no work test.
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2. Technical Paper A: Defining unpaid care

Examples of definitions of carers in ABS data collections include the definition of primary carer and carer in the ABS Survey of Disability
Ageing and Carers (SDAC) 2009. These definitions encompasses all types of care relationships, but have restrictions based on the level
of disability of the person being cared for and whether the main support for a person (ie primary carer) and also on the types of activities
and tasks for which care is provided. Both primary carer and carer relationships are also defined on the basis of duration of care; care
must be ongoing or likely to be ongoing for 6 months.

A limitation of the primary carer definition in the ABS SDAC is the requirement that each person cared for may have only one primary
carer, which may overlook the intensity of care provided by other people in the networks of care and support for some people with
disability, illness, or frailty.

An example of a common definition of parents in ABS data collections is that in the ABS Census of Population and Housing (Census)
2011, where parents encompass the natural, adoptive, step, or foster mother or father of a child. The category of children is split into
dependent and non-dependent children. Dependent children are defined by age, are unpartnered, not a parent themselves, and if aged
15-24 years, are also a full-time student. The ABS data collections generally do not classify parents on the basis of intensity of care
provided to children.
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2. Technical Paper A: Defining unpaid care

2.4 Defining unpaid care for this project

Table 2 outlines elements of the definition of carer and parent to be used in this project. Due to the range of mechanisms proposed
there will be no precise definition of carers and parents described at this stage as the criteria for each element will have to be defined

for each policy and mechanism.

Broadly speaking the definition of unpaid carers (parents and carers) for this project will be as follows:

+ Parents: any parent (adoptive, biological or step parent), grandparent, foster parent or guardian with caring responsibilities for a
dependent child.
Carers: provision of care for a family member or friend with disability, chronic illness or frailty due to older age, either co-resident
or in a kinship or friendship network. ‘Persons with disability include those who have long-term physical, mental, intellectual or
sensory impairments which in interaction with various barriers may hinder their full and effective participation in society on an
equal basis with others’.®?
This definition includes parents of children with disability, who have both parental roles and other unpaid caring roles.




This definition excludes the unpaid caring work of daily social reproduction, or the domestic work, undertaken by women for male
partners. It also excludes the unpaid caring work undertaken by paid care workers who engage in work above and beyond their
employment contract, due to personal commitments to service quality and their care relationships. In addition, the definition excludes
unpaid caring work undertaken in a volunteer capacity. It is acknowledged that these forms of unpaid caring work are, also, along with
the types of care involved in this investigation, essential to the functioning of the market economy, a health society and the health care
system.

In considering mechanisms to recognise and value unpaid care, the salience of the critique of the concept of care from the

disability rights perspective is noted. This critique proposes that focusing on the care provider, rather than the care receiver, may be
disempowering and oppressive for people with disability.3® Any definition of unpaid caring for the purpose of fostering gender equality

in workforce participation and retirement income also needs to take account of the reciprocity and interdependence in care relationships
and the needs of the person requiring support for opportunities for choice, self-determination and control.*

Table 2: Potential criteria for definitions of parents and carers for the purpose of defining eligibility for mechanisms

Element

Carers

Type of relationships

Types of care needs

Level of care contributions

Location of care

Restrictions on eligibility

Parents

Type of relationships

Types of care needs

Level of care contributions

Location of care

Restrictions on eligibility

Potential Eligibility Criteria

All care relationships

Criteria defining level of care need of person to be defined in specific context of each
policy or mechanism

Care responsibilities that impede workforce participation.

Co-residential or ex-residential

To be determined for each policy or mechanisms.

Care responsibilities for a dependent child — could include full-time students and adult
children with disability

Needs of dependent children

Minimum threshold of parental responsibilities to be defined

Co-residential and ex-residential depending on context of mechanism

To be determined for each policy or mechanisms
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3. lechnical Paper B:
Prevalence of
unpaid care in
Australia

This paper outlines findings from a review of published data on the prevalence of unpaid care in Australia; undertakes further gender
analysis of the unpaid caring roles taken on by men and women;, and identifies gaps in the data about unpaid care in Australia.

3.1 Prevalence of unpaid carers

(@) Carers of people with disability, chronic illness or frailty

Rates of caring for people with disability, chronic illness or frailty in Australia can be estimated from a number of sources including
the ABS Surveys of Disability, Ageing and Carers (SDAC), the ABS Census of Population and Housing (Census) (from 2006 onwards),
the ABS General Social Survey (2006 onwards), the ABS Time Use Surveys (TUS) and the Household Income and Labour Dynamics In
Australia (HILDA) Survey. The surveys provide different estimates of the number of carers in Australia due to differences in scope and
methods of identifying carers within each of the surveys.®

The most reliable figures on care for people with disability, chronic illness or frailty due to older age are found in the dedicated survey
that seeks to identify carers, the ABS SDAC. The ABS SDAC estimates indicate that, amongst the Australian population in 2009,

12 per cent or 2.6 million people had caring responsibilities for a family member or friend with an ongoing disability, long-term illness or
frailty due to older age.*® In the populations aged 15 years and over, the rates of caring were higher for women (13 per cent) compared
with men (11 per cent).?” Caring across the lifecycle increases with age and is gendered, with women having higher rates of unpaid care
provision in all age groups between the ages of 18 and 74 years, encompassing the main period of paid employment.3 In the group
over 74 years old, men had higher rates of care provision than women.*

The ABS SDAC also identifies a category of carer known as a ‘primary carer’. ‘A primary carer is a person who provides the most
informal assistance, in terms of help or supervision, to a person with one or more disabilities or aged 60 years and over. The assistance
has to be ongoing, or likely to be ongoing, for at least six months and be provided for one or more of the core activities (communication,
mobility and self-care)’.*° This category of carer thus relies on a definition of the amount of care provided and the level and type of
limitation of the person who is receiving care. While this category of carers clearly represents a group who are likely to provide intensive
care and the SDAC provides extensive information on the care situation and the impact of care for primary carers, this category is also
quite restrictive with respect to the number and type of carers it includes. For example, not all carers of partners, who, given the nature
of obligation between partners, are likely to be the main carer, will be part of this category if their partner does not require assistance

for a core activity. Women have higher rates of primary care-giving, with 5.5 per cent of women aged 15-64 years undertaking this role
compared with 2.2 per cent of men.*!

Overall, among the population aged 15-64 years, 13.6 per cent or 1.95 million people (1.13 million women and 0.82 million men)
were carers. The gender gap in rates of overall care provision commences at age 25 years and is greater in older age amongst this
population, with women (Figure 1).
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3. Technical Paper B: Prevalence of unpaid care in Australia

Figure 1: Proportion of men and women aged 15-64 years who provide care to a person with disability, chronic illness
or frailty by age, 2009
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.

(b) Prevalence of parental roles

Figure 2 shows the proportion of men and women aged 15-64 years who have children aged under 15 years across the life cycle.
Women are more likely than men to be parents of young children when they are under 45 years of age, with the largest gap occurring at
the prime working age period of 25-34 years.

38



Figure 2: Proportion of men and women aged 15-64 years with children aged under 15 years by age, 2009
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.

The presence of one’s own young children, however, does not necessarily translate into the responsibility to provide care for children.
Figure 3 outlines the proportion of men and women who provided any unpaid care to children (own or other) in the two weeks preceding
the Census 2011. Overall, nearly one in four men (23.6 per cent) and one in three women (31.8 per cent) indicated that they provided
care for their own or other children in the past two weeks. Women have higher rates of unpaid child care provision across all age
groups, with the largest gender gaps in the prime working age period of 25-44 years. In the 35-44 years age group, nearly two-thirds of
women (64.2 per cent) had provided child care. There is a significant gender gap in the provision of unpaid child care in the 55-74 years
age group, possibly an indication of the proportion of older women who are providing unpaid care to grandchildren. Around one in five
older women in this age group had provided care for children (woman aged 55-64 years, 23.3 per cent and 65-74 years, 19.2 per cent).
In 2011 close to 2 million men and 2.8 million women aged 15 years and over provided unpaid child care to children under 15 years of
age in the two weeks prior to the Census date.*?
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3. Technical Paper B: Prevalence of unpaid care in Australia

Figure 3: Proportion of men and women who provided unpaid child care to own or other children under 15 years of age
in the last two weeks by age, 2011
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Source: Generated from ABS 20717 Census of Population and Housing, Basic Community Profiles Catalogue no. 2001.0, (2012), Table B.22.

Care for dependent children is not only undertaken by biological, step or adopted parents; grandparents contribute significantly to the
care of children both as primary caregivers and as the largest providers of informal child-care,*® while estimates suggest that in 2010,
there were 8049 households with foster care placements.*

Figure 4 considers the proportion of the population aged 15-64 years who have responsibility for either care for a person with disability,
frailty or illness and/or is a parent with a child aged under 15 years. The ABS SDAC 2009 is used to estimate the overall figures as

it has the most robust data on carers of people with disability, illness or frailty. Based on 2009 data, at any point in time one in three
men (34.8 per cent), or an estimated 2.5 million men, and two in five women (41.2 per cent of women), or nearly 3 million women, have
responsibilities for unpaid care. Rates of unpaid care responsibilities are highest for men and women in the 25-54 years age group,
and particularly in the 35-44 years age group where 73 per cent of women and 64 per cent of men had some form of unpaid care
responsibility.



Figure 4: Overall proportion of men and women aged 15-64 years with unpaid care responsibilities by age
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.

3.2 Time spent in unpaid care

(@) Time spentin care for people with disability, chronic iliness, or frailty

The rates of unpaid caring do not provide an indication of the gendered nature of the intensity of care provision. In the ABS SDAC the
number of hours spent in care for people with disability, chronic iliness or frailty across the lifecycle is available for primary carers only.
Estimates from the ABS SDAC 2009 indicate that 49 per cent of men and 54 per cent of women provide 20 hours or more per week of
care. The reported number of hours providing care is likely to be an underestimate due to carers not recognising some of the activities
that they undertake for the person for whom they care as actual caring activities.*

Figure 5 shows the gendered nature of the intensity of care for primary carers, with women being more likely to provide more than
40 hours of care per week at all points across the lifecycle. Nearly half of all female primary carers aged 35-44 years were providing
more than 40 hours per week of care.
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3. Technical Paper B: Prevalence of unpaid care in Australia

Figure 5: Primary carers aged 15-64 years: proportion spending 40 hours per week or more in care-giving by gender and age, 2009
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data. Note: denominator excludes the ‘Don’t know’ responses which are 1-2 per cent of primary carers.

(b) Time spent caring for children

Gender inequalities in time spent caring for children and gender differences in the type of care provided by mothers and fathers in
Australia have been well documented.*® In Australia in 2006, overall, female parents spent 8 hours and 33 minutes per day in caring for
children aged under 15 years, compared to 3 hours and 55 minutes for male parents.*” Care responsibilities are more intense

when children are younger, with female parents being engaged in parental child care for an average of 11 hours and 25 minutes per day
when a child was aged 5 years and under, compared to just over 5 hours per day when the youngest child was aged 6-14 years

(on average).“® The comparable figures for male parents were 4 hours 59 minutes when the youngest child was aged 5 years and under
and 2 hours and 30 minutes when the youngest child was aged between 6-14 years.*

3.3 Caring for people with disability, chronic iliness or frailty due to older age

(@) Relationship to person receiving care

The gendered nature of the obligation to provide care may be evident in the types of care relationships that men and women take on.
Comprehensive data on relationships of all carers and care recipients is challenging to extract from the ABS SDAC, as some carers
may be caring for more than one person, although the ABS SDAC does provide data on the relationship to the main recipient of care
for primary carers. Men and women are identified in this data as taking on caring roles for different types of recipients. Existing analysis
shows that women comprise 92 per cent of primary carers for children with disability, 70 per cent of the primary carers for parents and
around half (52 per cent) of the primary carers of partners.® Men constitute a significant proportion (48 per cent) of the primary carers
for partners, particularly in older age.>'



The types of care relationships for carers aged 15-64 years among primary carers in the ABS SDAC 2009 differ by gender. Men were
most likely to be caring for their spouse (55 per cent) or a parent (31 per cent). This contrasted with the care relationships of female
primary carers, around one third (34 per cent) of whom were caring for a child with disability or long-term illness, while one quarter

(27 per cent) cared for their parent, and a further one quarter cared for their spouse (26 per cent). The gender profile of caring
relationships differed according to age: over half the younger women primary carers (under 45 years) provided care to a child with
disability or illness, whereas the most common forms of care for female primary carers aged 45 years and over were caring for a spouse
or parent (Figure 6). By contrast, male primary carers in both age groups, but particularly the older age group were most likely to be
caring for a spouse. A significant proportion of male primary carers in both age groups cared for a parent.

Figure 6: Primary carers aged 15-64 years: relationship to main recipient of care by gender and age
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data. Note: ‘Parent’ denotes that a carer is caring for a parent and ‘Child’ denotes that a carer is caring for a child.

(b) Duration of care for people with disability, chronic illness or frailty

Australia lacks comprehensive data on the caring histories and trajectories of individuals. ABS SDAC provides data on the duration of
care to the current main recipient of care, but this does not provide adequate information about how long individuals have taken on
caring roles in the past nor how they have combined these caring roles for a person with disability with a parental caring role. Sixty-one
per cent of female primary carers and 52 per cent of male primary carers had provided care for 5 years or more. Reflecting their age
group, primary carers aged 45 years and over were more likely than younger carers to have provided care for very long periods:

8 per cent of male primary carers and 14 per cent of female primary carers in this age group had provided care for over 20 years.
Perhaps reflecting parental obligations more broadly, 71 per cent of female primary carers caring for children with disabilities had
provided care to this child for more than 5 years and 39 per cent had provided care for over 10 years.
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3.4 Unpaid care amongst Aboriginal and Torres Strait Islander Peoples

Data from the 2006 Census show that around one third (32.9 per cent) of Aboriginal and Torres Strait Islander peoples aged 15 years
and over had provided unpaid child care for their own or another person’s child/ren within the past two weeks. Parental care was higher
amongst women, with 40.5 per cent providing such care, while one quarter (24.7) of males provided parental care. The rates of parental
caring were highest in the 25-44 years age groups where between 54-58 per cent of women and 35-38 per cent of men provided
unpaid care for children (Figure 7).

Figure 7: Aboriginal and Torres Strait Islander Peoples: provision of unpaid care for children aged less than 15 years in the previous two
weeks by sex and age, Census 2006
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Source: Generated from ABS 2006 Census of Population and Housing, Catalogue no. 2068.0 ‘Unpaid child care by age by sex for Indigenous persons’.

Existing research in Australia suggest that the concepts of disability and caring in Aboriginal and Torres Strait Islander communities
may differ from concepts used by policy makers and statistical definitions. In addition the research suggests that many Aboriginal and
Torres Strait Islander people may not identify with the term carer as the caring role is part of family and community obligations and is
shared amongst the community.5? National data on caring for people with disability, chronic illness or frailty due to older age amongst
Aboriginal and Torres Strait Islander peoples is currently limited to the 2006 and 2011 Census.* The data from the Census 2006 and
Census 2011 indicate that unpaid caring for people with a core activity limitation is more prevalent in Aboriginal and Torres Strait
Islander communities than the non-Indigenous population. In 2006, 13.2 per cent of the Aboriginal and Torres Strait Islander population
indicated that they provide care compared with 11.2 per cent of the non-Indigenous population.>* The explanations for the higher rates
of caring in these communities are likely to include the higher rates and earlier onset of disability and illness among Aboriginal and
Torres Strait Islander communities.® In the Census 2011 overall, 12.9 per cent of Aboriginal and Torres Strait Islander peoples aged

15 years and over provided unpaid care. Higher rates of caring were evident for women than men in these communities, with one in

10 men (10 per cent) and one in seven women (15.6 per cent) providing care. Rates of caring increased with age, peaking for women
and men in the aged group 35-64 years, in which around 20 per cent of women and 13 per cent of men were carers.



Figure 8: Aboriginal and Torres Strait Islander Peoples: Provision of unpaid assistance for people with core activity limitation
by sex and age, Census 2011
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Source: ABS 2011 Census of Population and Housing Aboriginal and Torres Strait Islander (Indigenous) Peoples, Profile Catalogue number 2002.0 (2012), Table 109.
SPRC’s calculations. Notes: Estimates include non-stated responses in the denominator, which assume all non-stated responses are non-carers.

3.5 Unpaid care amongst culturally and linguistically diverse communities

In the ABS SDAC 2009, 29 per cent of men and 33 per cent of women aged 15-64 years who spoke a language other than English at
home had a child aged under 15 years.%®

The ABS SDAC 2009 indicates that 26 per cent of carers were born overseas and that 8 per cent of carers aged 15 years and over
reported speaking a language other than English at home.?” Data from the Census 2006 indicates that just over one in ten or 11.2 per
cent of those who spoke a language other than English at home were carers, a rate that was the same as those who spoke English only
at home.*® Men and women who were born in Southern and Eastern Europe and North Africa and the Middle East had the highest rates
of caring at around 13.0 per cent.*®

3.6 Data gaps
Key gaps in data on unpaid caring in Australia include:
+ Gender analysis of all aspects of unpaid caring in regular ABS publications of data on unpaid caring across the life cycle from
all ABS sources.

Comprehensive gender analyses of the time spent in unpaid caring roles, both parental care and care for people with disability,
chronic iliness or frailty across the lifecycle.

Research on the concept and impact of unpaid care, both parental care and care for people with disability, chronic iliness or
frailty, in Aboriginal and Torres Strait Islander and culturally and linguistically diverse communities.

Comprehensive data and gender analyses on care relationships and networks of care for children and people with disability,
chronic iliness or frailty.
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This paper reviews the data on the workforce participation of parents and carers and the number of employees who have unpaid caring
responsibilities.

4.1 Workforce participation of parents

(a) Labour force status of parents by gender

In Australia in 2011, according to estimates from the Labour Force Survey, there were an estimated 2.3 million couple families and
632,800 lone parent families with dependants (defined as children aged under 15 years or with children aged 15-24 years who are full-
time students and living with their parents).®° In opposite-sex couple families with dependents, 90 per cent of fathers were employed,
predominantly in full-time work, whereas 67 per cent of mothers were in paid employment, with only 28 per cent of this group in
full-time employment.5’

(b) Labour force status of parents by intensity of care

The rate of full-time employment of mothers varied with the age of the youngest child with only 18 per cent of mothers with children
under the age of 5 years in full-time employment, a figure that increased to 42 per cent of mothers who had dependent children aged
between 15-24 years.®? Women comprised 83 per cent of all lone parent families. Lone fathers had higher rates of employment than
lone mothers, with lone parents with young children also having the lowest rates of full-time employment.®

Existing studies show that the gender gap in labour force participation rates is most evident when children are under the age of six
years, with the labour force participation rates of female parents being 39 percentage points lower than male parents who had a
youngest child under six years.®* When employed, female parents are more likely to work part-time than male parents: 66 per cent of
employed females with children aged under six years worked part-time compared to seven per cent of employed males with children of
this age.® The reduction in hours of paid work for employed female parents continues for a long duration: for parents with a youngest
child aged 6-14 years the rates of part-time employment were 55 per cent for female employees compared to 8 per cent for employed
male parents.®
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The gendered responsibility for care of children and the impact of the intensity of care responsibilities on workforce participation is
evident with the presence of young children. Estimates from the HILDA survey indicate that while fathers’ labour force participation
remains at around 90 per cent, mothers’ labour force participation is 58 per cent with one child aged under five years and reduces to
39 per cent if there are two or more children aged under 5 years (Figure 1). The gendered impact on rates of full-time employment is
even more pronounced. Rates of full-time employment for fathers stay around 85 per cent whereas for mothers of one child under 5
the rate is 21 per cent, which further reduces to 9 per cent for mothers of two children aged under 5 years (Figure 2).

Figure 1: Men and women aged 15-64 years: Employment rates by sex and age of children
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Source: Generated from HILDA release 10.



Figure 2: Men and women aged 15-64 years: Full-time employment rates by sex and age of children
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Source: Generated from HILDA release 10.
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4.2 Workforce participation of carers of people with disability, chronic illness and frailty

(a) Labour force status of carers by age and sex

Previous research has noted the lower rates of participation in employment of carers for people with disability, iliness, or frailty
compared with their non-carer peers.®” While some researchers have suggested that the lower rates of participation in employment by
carers may be due to socio-demographic factors aside from caring that reduce carers’ employability, recent research from the OECD
using Australian data has indicated that ‘carers are less likely to be in paid employment even after controlling for employment status in
the previous year and other individual observed and unobserved characteristics’.®® Figure 3 outlines the employment rates of men and
women by their caring status across the ‘traditional working age’ lifecycle.

Figure 3: Men and women aged 15-64 years: Employment rates by age, sex and carer status
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.

Female primary carers have the lowest rates of employment over the lifecycle, followed by male primary carers and then female carers.
Less than 60 per cent of female primary carers are employed at any point across the lifecycle.



Reducing hours of work is one strategy that carers use to undertake both paid work and unpaid care commitments, although this
imposes an earnings penalty with subsequent impacts on superannuation contributions and retirement incomes. Across most countries
in the OECD, except northern Europe, caring leads to reduced hours of employment.® In Australia in 2009, less than 23 per cent of
female primary carers were in full-time employment at any point across the lifecycle, compared with between 25-45 per cent of women
who were not carers, 30-52 per cent of men who were primary carers and 57-85 per cent of men who were not carers (Figure 4). The
gap in full-time employment rates will translate into a large gender gap in earnings.

Figure 4: Men and women aged 15-64 years: Proportion working full-time by age, sex and carer status
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.
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(c) Employment status of carers by intensity of care

Analysis for the OECD suggests that ‘increasing hours of care by 1% results in carers being more likely to stop working by 10%°.7°
Caring for more than 20 hours per week is associated with a decrease in the employment rates of primary carers, particularly for men
(Figure 5). A further decrease in employment rates is noted for all groups of primary carers who are caring for 40 hours a week or
more: less than 30 per cent of primary carers aged 45 years and over who provided 40 hours per week or more of care were in paid
employment.

Figure 5: Primary carers aged 15-64 years: Employment rates by age, sex and numbers of hours caring per week
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Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.



(d) Employment status of carers by relationship to care recipients

The nature of the caring relationship may affect the sense of obligation and the social expectation around caring roles and thus impact
on the capacity to undertake employment alongside the caring role. Female primary carers providing care to a partner had the lowest
employment rates with less than 45 per cent of these groups in paid employment (Figure 6).

Figure 6: Primary carers aged 15-64 years: Employment rates by age, sex and relationship to main care recipient

80%

70%

60%

50%

40%

30%

20%

10%

0%

Partner
®Parent
Child

15-44 years 45-64 years 15-44 years 45-64 years

Male primary carers Female primary carers |

Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data. Note: ‘Parent’ denotes carer is caring for a child and ‘Child’ denotes carer is caring for a parent.
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4.3 Number of employees with caring responsibilities

The gendered rates of employment for parents and carers will be reflected in the statistics on the number and proportion of
employees who have unpaid care responsibilities. Tables 1 outlines the number and proportion of employees who have unpaid caring
responsibilities as either parents or unpaid carers.

(a) Parental care responsibilities

In SDAC 2009, an estimated 3.21 million or 29.9 per cent of employees aged 15-64 years were parents of children aged under 15 years.
This included 1.76 million men and 1.45 million women in employment (30.3 per cent and 29.3 per cent of male and female employees
respectively).

(b) Care responsibilities

In ABS SDAC 2009, nearly 1.3 million (comprising 695 thousand women and 602 thousand men) or 12 per cent of all employees aged
between 15 and 64 years had care responsibilities for people with disability, iliness or frailty due to older age. Overall 14 per cent of
female employees and 10 per cent of male employees provided care. Rates of caring among employees increased with age for both
men and women. Just seven per cent of young employees aged 15-24 years had care responsibilities while around one in five female
employees and 15 per cent of male employees aged 45 years and over provided care.




Overall, 4.1 million employees or 38.2 per cent of employees had unpaid caring responsibilities. Nearly 2.2 million male employees and
1.9 million female employees were either parents or carers.

Table 1: Employees with unpaid care responsibilities sex and type of care, 2009

Parents of children Carers of people with Total unpaid care:
under 15 years disability, chronic iliness parents and carers
or frailty
‘000s
Male employees 1,760 602 2,176
Female employees 1,452 695 1,931
All employees 3,212 1,297 4,106
%
Male employees 30.3 10.4 37.5
Female employees 29.3 141 39.0
All employees 29.9 12.1 38.2

Source: Generated from ABS, Survey of Disability, Ageing and Carers, Australia 2009 (2009), Basic CURF, Version 3, CD-Rom. Findings based on SPRC’s analysis of
ABS CURF data.
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5. lechnical Paper D:
The impact of
unpaid care on
retirement Incomes
N Australia

5.1 Current retirement income architecture

(a) Introduction

The Australian retirement income system is made up of three pillars or tiers: a publicly funded social assistance-style age pension that
was introduced in 1908 and has formed the bedrock of Australia’s retirement income system; a mandated occupational superannuation
scheme that was introduced in 1992 that also has wide coverage (but great disparities in value); and additional voluntary contributions
or savings, which only a small proportion of wealthier individuals have access to.

(b) Age pension

The central pillar of Australia’s retirement income system is the social assistance-style public age pension. The age pension has been
the cornerstone of Australia’s retirement income architecture throughout the twentieth and twenty first centuries. Coverage of the

age pension is high at around 85 per cent and Treasury projections suggest that in 2050 up to 70 per cent of individuals will still be in
receipt of a full or part pension.” The public age pension is non-contributory and is funded from general taxation revenue. Individuals
are entitled once they reach the age of 65 for men and 64.5 for women (rising to 67 between 2017 and 2024) and provided they meet a
means test.

The means test includes both an income and an assets test and pension entitlement is based on whichever of the tests results in the
lower level of payment. The family home is exempt from the assets test. Individuals may have income and assets up to a minimum
threshold before it begins to affect their pension entitlement. Between the minimum threshold and a maximum threshold, the individual
is entitled to a part pension which decreases as the value of their income or assets increases. The maximum thresholds are high,

with pension eligibility cutting out at an income of $1,663 per fortnight for a single and $2,546 per fortnight for a couple or assets of
$696,250 in excess of the family home for an individual homeowner and $1 032 500 for a couple (for non-homeowners, these thresholds
are $835,750 and $1,172,000 respectively).”? Under a scheme called the Work Bonus, individuals in receipt of an age pension can have
the first $250 of their fortnightly income earned from paid work disregarded for the purposes of the income test. This is designed to
provide an incentive for individuals to remain in the workforce after reaching pension age.”™
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The value of the pension is flat rate, currently set at a fortnightly rate of $695.30 for a single and $524.10 per person for members of a
couple. The value of the pension is reduced as individuals have income or assets in excess of the minimum threshold. Recipients of

the age pension who are in rental accommodation may also be eligible for Rent Assistance, an additional fortnightly payment based

on the cost of their rent and on their living circumstances. The value of the pension includes a ‘pension supplement’ that incorporates
previously separate supplements for: the Pharmaceutical Allowance, the Utilities Allowance, the Telephone Allowance, and the GST
Supplement. People of age pension age whose incomes preclude them from access to the age pension but that fall below $50,000 for
a single or $80,000 for a couple are entitled to a Commonwealth Seniors Health Card. A Commonwealth Seniors Health Card provides
subsidies for pharmaceuticals and some health costs (such as GP visits) and transport. Commonwealth Seniors Health Card holders are
also entitled to the Seniors Supplement, a quarterly payment to provide assistance with bills such as energy and telephone bills and car
registration. The payment is $842.40 per annum for an individual and $643.40 per annum for a member of a couple.™

There is also an incentive scheme set up to encourage individuals to delay claiming the age pension. Under the scheme — labelled the
Pension Bonus Scheme — for each year that an individual decides to continue working and defer claiming the age pension, they accrue
a bonus that they can claim in the form of a lump sum when they leave the workforce and claim the age pension. The value of the
bonus increases significantly for each year that the individual defers claiming the age pension, up to a maximum of five years.

The family home, which is exempt from the assets test on the age pension, provides a great deal of security for a large number of those
who have retired from the workforce (particularly women) and for this reason it has been described by some as an additional pillar of
Australia’s retirement income system.”

Since 1992, Australia has had a second major pillar in its retirement income system in the form of a fully-funded, mandated
occupational superannuation scheme — the Superannuation Guarantee (SG).”® The SG mandates employers to pay a proportion of their
employees’ wages into an approved superannuation fund. The employer contribution is set at nine per cent of an employee’s salary,
rising to twelve per cent by 2020. A charge is placed on employers who do not contribute and the government uses the charge to fund
a contribution made on behalf of the individual employee.”

The scheme covers all employers and most employees: individuals between 18 and 69 years old and earning $450 or more (before tax)
in a month are entitled to SG contributions from their employer. The employer pays nine per cent of the employee’s ordinary earnings up
to a maximum threshold into an approved superannuation fund. The employer is not obliged to make superannuation contributions on
the proportion of an employee’s earnings that falls above the earnings threshold, which is currently $45,750 per quarter.”

Low and middle income earners may also be eligible for the superannuation co-contribution. This measure is designed to augment the
superannuation savings of low and middle income earners and to act as an incentive to save. The co-contribution involves the payment
by the government of 50 cents into an individual’s superannuation savings for every dollar voluntarily contributed by the individual to
their account in a given year, up to a limit of $500. In order to be eligible, the individual must be earning less than $ 46,920 per annum.”
The rate of co-contribution is calculated according to a scale based on an individual’s annual income. Individuals who have a total
income of less than or equal to $31,920 are eligible for the full $500. For those earning between $31,920 and $46,920, the rate of
co-contribution decreases until no co-contribution is payable.®® Superannuation contributions can also be made on behalf of a
non-working spouse and a rebate is available for contributions made on behalf of a low income spouse.

Superannuation is treated concessionally for taxation purposes in three ways. Superannuation contributions are subject to a flat rate tax
of 15 per cent. This includes the mandatory nine per cent contribution and additional contributions made by individuals up to an annual
cap. The annual cap on contributions that can receive concessional taxation treatment is $25,000 per annum for people under 50 and
$50,000 per annum for those 50 and over. The rationale for this is that it provides older individuals with an opportunity to put larger
amounts into their super as they get nearer to retirement and as their responsibilities for child-related expenses or mortgage repayments
become lighter. The flat rate tax means that those in the higher tax brackets receive a considerable concession compared with the tax
they would pay if this proportion of their wages were not contributed to super. Those in the lowest tax bracket (15 cents in the dollar),
however, effectively receive no tax concession. Those earning below the tax free threshold (many of whom may not be entitled to have
their employer pay the SG because they are unlikely to be earning about the minimum of $450 per month) but who choose to make
contributions receive a tax penalty of 15 cents in the dollar for each dollar that they contribute to superannuation.®' In 2012, a change
was introduced in an attempt to compensate for this, called the low income superannuation contribution. Here, those earning less

than $37,000 per annum can receive a (government) contribution to their superannuation account at the rate of 15 per cent of their
concessional superannuation contributions, up to the value of $500 per annum.®? Those exceeding the annual cap on concessional
contributions pay 46.5 per cent tax on the sum in excess of the $25,000/$50,000 limit.



The income earned on the investment is also treated concessionally for tax purposes. The rate of tax on the annual interest or return on
the investment is a flat rate 15 per cent. This is lower than what most individuals would be paying on their wages or on interest earned
from other sources.?® Finally, an individual may pay tax when withdrawing their superannuation savings. If the super is drawn as a lump
sum, the individual pays no tax up to a cap (on the first $165,000) and pays a flat rate 15 per cent tax on the balance in excess of the
cap limit. If the super is drawn as an income stream it is treated as assessable income and taxed according to marginal tax rates but the
individual receives a 15 per cent tax offset.2* However, if the individual defers drawing their super from the preservation age of 55 to the
age of 60, the withdrawal — whether it is in the form of a lump sum or an income stream — will be tax free.

Individuals are able to access their superannuation savings upon reaching a ‘preservation age’ of 55 (rising to 60 between 2015 and
2025) if they have retired. If the individual is still working, they must wait until the age of 65 to access their super but may continue to
work and access their super simultaneously once they reach the age of 65. There are also ‘transition to retirement’ rules whereby an
individual, once reaching the preservation age, may reduce their working hours and begin to draw a certain type of income stream from
their superannuation to supplement their earnings from paid work.%

Upon withdrawal, superannuation savings can be claimed as an income stream (or pension) paid by the superannuation fund or as a
lump sum payment which may be used to purchase an annuity from a life insurance office or other financial institution.®

The third tier of the Australian retirement income system is voluntary private superannuation and savings. Voluntary superannuation
refers to those contributions made to superannuation that take place in addition to mandatory contributions through the SG. These
contributions, like those of the SG, are unable to be accessed until on or after preservation age. They are also encouraged through the
provision of tax concessions. Other forms of voluntary savings, such as shares and investments, may also attract concessions for tax
purposes.

5.2 Gender gap in retirement incomes and savings

The gender gap in retirement incomes and savings is caused by differences in lifetime earnings for men and women, and opportunities
to contribute to occupational superannuation, which in turn depends on participation in employment, qualifications, hours worked,
occupational and career trajectories and the gender wage gap.

Australian and international research has identified women’s unequal rates of unpaid caring responsibilities, and the impact these
responsibilities have on workforce participation and career progression, as a fundamental contributor to the gap between women

and men in retirement savings.®” Unequal workforce participation is not the only factor, as it has been estimated that even if women’s
workforce participation rates were the same as men’s, gender gaps in superannuation would still exist due to lower lifetime earnings.®

Previous research has highlighted the time and role commitments of care as a barrier to educational and workforce participation.®®
Young people (particularly young women) who have caring responsibilities are less likely to be participating in either study or
employment, than those who do not. This has implications for transitions into independent living and initial transitions into the workforce
that may affect their future careers.®°

Caring roles may restrict both the time available to work and potential job choice due to constraints on travel time and inflexible
workplace conditions and workplace cultures.®' The timing and length of years spent in part-time work and accumulated time out the
workforce to provide care may lead to interrupted careers and to reduced earnings upon return to the workforce.® Long-hours work
cultures and lack of family friendly workplace arrangements in some occupations impede attempts to meet employment and caring
roles. Individuals with caring responsibilities may be less well rewarded when they do undertake paid work, with evidence of

a motherhood pay penalty®® and carer pay penalty.®*

Australia’s retirement income system is built on three pillars: the age pension subject to income and assets test; superannuation,
the value of which is directly linked to lifetime earnings; and private savings.®® Australia’s superannuation system has been designed
around male patterns of workforce participation and does not reflect the diversity and complexity of women’s dual unpaid caring
and paid employment roles. Individuals who leave the labour force to provide child care or care have less opportunity to accumulate
superannuation.
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(@) Age pension
In 2009-10 only 10.3 per cent of women aged 65 years and over and 17.4 per cent of men had the main source of income at retirement
as superannuation or annuity.%

In 2011, women comprised 56.5 per cent of the 2.23 million recipients of the age pension.®” Just over half (53.6 per cent) of female age
pension recipients were single and 71.8 per cent of single age pension recipients are women.*®

Sixty-one per cent of female age pensioners received the maximum rate, and 27.3 per cent of female age pension recipients were not
home owners.* In 2008, 28.9 per cent of older women (aged 65 years and over) were in poverty compared to 24.6 per cent of men in
this age group.’® In 2006, women comprised just over one third (36 per cent) of homeless older people (aged 65 and over).'"!

Data from the ABS 2007 Survey of Employment Arrangements, Retirement and Superannuation indicates that carers and non-carers
have similar rates of reliance on the government pension as their main source of income (around 50 per cent). A similar percentage of
currently employed carers and non-carers aged over 45 expect that their primary source of income in retirement will be superannuation
or an annuity, while around one quarter expected their main source of income to be a government pension.'%

(b) Lifetime earnings of women

It has been estimated that men aged 25 years would, over the next 40 years, earn between one and a half to double the earnings of
women over their working lifetime.%

Factors contributing to differences in the lifetime earnings and retirement incomes for women include:

The timing of periods of withdrawal from the labour market. The gender gap in employment rates over the lifecycle is still
prominent during the key career development years of age 25-44 years.'*

The persistence of, and the reasons for, the gender wage gap in Australia. For the last 20 years the size of the gender wage gap
in Australia has fluctuated between 15-17 per cent and, in 2009, discrimination accounted for approximately 60 per cent of this
gap, with another 25 per cent of the gap being accounted for by industrial segregation.’




While Australia lacks comprehensive data on the histories of care and employment for women or men, models calculating the forgone
earnings for mothers,'% and lifetime earnings capacity of carers,'”” indicate that the lifetime earnings loss due to caring roles is very
substantial. In both cases these studies of lifetime earnings losses were compared to women without children and women who were not
carers, not men as the comparator. Thus they represent a lifetime earnings penalty based on comparing women who provide one type
of care — mothering or caring — with women who do not. The lifetime earnings penalties described thus do not encapsulate all aspects
of the gender gap in lifetime earnings.

Lifetime earnings penalties for women with children compared to childless women are estimated to vary according to the educational
qualification levels and small difference for age at first birth.'® The impact of having two children on life time earnings forgone is less
than 40 per cent if highly educated, and nearly 60 per cent for women with lower levels of education.'®

Nepal et al, estimated that a women caring for a child with a disability would earn between one quarter and one half of income as
women without the primary carer role, depending on the education level.'®

Statistics from the OECD suggest that carers in Australia are ‘more likely to hold a temporary job’ and have ‘on average nearly three
years shorter working career than non-carers’."

The estimate of lifetime earnings outlined above do not take into account of the additional costs of care for children or persons with
disability, illness or frailty and the impact of these costs on private savings. A more comprehensive approach to assessing the impact of
unpaid care on lifetime earnings would require:

considering all aspects of unpaid care women undertake — both as parents and carers — and the combined impact of this care
on lifetime earnings prospects;

estimating the additional financial costs of caring for children and people with disability, illness or frailty due to older age and the
impact of these additional costs on private savings.

A wide range of studies have estimated gender differences in projected superannuation outcomes for women and men.'"? Estimates for
baby boomers suggest that women spend about 35 per cent less time in the labour market than men, with a similar proportional cost to
their superannuation accumulation.'™® The average value of women’s superannuation in 2006 was half that held by men."*

Analysis of the ABS Survey of Income and Housing 2009-10 shows that the average (mean) superannuation balance for all men aged
15 years and over was $71,645, whereas the comparable figure for women was $40,475."® A gender gap in average superannuation
balances was evident at all ages.""® The median superannuation balance was considerably lower for men at $10,000 and women at
$3,000 due to the large proportion of individuals who have no or very little superannuation.’” Women were more likely to report having
no superannuation than men, with an estimated 38.5 per cent of all women and 31.6 per cent of men having none.'® Amongst women
aged 65-69 in 2009-10, 60 per cent had no superannuation.’ It is estimated that 50 per cent of women approaching retirement (aged
55-59 years) have superannuation balances of $25,000 or less.'?°

Clare reports that the average retirement payout in 2009-10 was likely to be about $198,000 for men and $112,600 for women, which
means that the current cohort of retirees will need to rely on the age pension for their retirement.' In 2010-11 just under half of retired
women in Australia had made no contributions to a superannuation scheme compared to 25 per cent of men.'??

Recent analysis of the HILDA survey for 2010, examining superannuation balances for non-retirees, shows that the average
superannuation balances for men and women increase with age, with the gender gap in superannuation balances starting after age
30.2 In this study, the average balance for men aged 58-62 was just over $200,000, while for women in this age group, the average
balance was less than $100,000.24

Data from the ABS 2007 Survey of Employment Arrangements, Retirement and Superannuation indicate that only 79 per cent of carers
aged 35-44 years had superannuation coverage compared with 88 per cent of non-carers in this age group. In addition, carers in the
age group 35-54 years had lower median superannuation balances than non-carers in this age group.'

The research to date provides clear evidence of gender differences in superannuation balances. Future research could consider more
information on the historical experiences of caring for men and women to understand the impact of unpaid care on the gender gap

in retirement incomes. There are also few estimates of the costs of caring for episodic and transitional periods of care for people with
disability, frailty or iliness.

Investing in care: Recognising and valuing those who care * Volume 2: Technical Papers < 2013 - 61



62

5. Technical Paper D: The impact of unpaid care on retirement incomes in Australia

Currently, Australia lacks comprehensive historical data on the paid work and unpaid care trajectories of men and women:

The HILDA data collects histories of family formation and dissolution, but not comprehensive data on histories of annual work
hours, nor histories of the supply of care for people with disability, illness or frailty.

The SDAC data identifies the duration of care for the current main recipient but not the history of all caring roles.

Future data collections could consider how best to collect more comprehensive work and care histories to enable analysis of the
gendered impact of the full spectrum of unpaid care on retirement incomes and savings.

There is not enough existing evidence in Australia in order to be able to recommend a particular approach to ameliorating the
inequalities generated by the superannuation system. The most common method of doing so internationally is through credits to a
person’s pension account during periods spent caring (see Technical Paper G). It is suggested that the Productivity Commission, or a
similar independent body, undertake research into the most appropriate method of introducing a system of carer credits in Australia’s
superannuation system, into the impacts of such a model in the Australian context, and into the way in which it would interact with
Australia’s existing institutional contexts.

In particular, two possible approaches to introducing carer credits in Australia should be considered:

1. Reforming the taxation treatment of superannuation before introducing a system of carer credits;
2. Introducing a system of carer credits into the superannuation system as it is currently organised.

Option 1 will have greater equalising effects for carers, women, and more generally. As part of the inequality in the superannuation
system derives from the current taxation treatment of superannuation, which disproportionately benefits higher income earners will full
working lives,? reforming these taxation arrangements would create more equal outcomes for carers and indeed other groups with low
superannuation contributions over the lifecourse. This would create a fairer foundation on which to build in carer credits that specifically
recognise periods spent caring.

The taxation treatment of superannuation could be reformed in a number of ways. One model is presented in the Commonwealth
Government’s 2010 Review of Australia’s Future Tax System (‘The Henry Review’).'?” This model proposes that the current system of
taxing superannuation be replaced by a system of tax offsets. This model would create more equitable outcomes for all Australians
with lower superannuation contributions, including carers. However currently, it does not address the specific needs of those outside
of the workforce providing care. This is one model that should be inquired into: implementing the system of tax offsets suggested by
the Henry Review and then building in a system of carer credits. The proposed system of tax offsets may provide the administrative
structure into which carer credits could more easily be accommodated.

This Technical Paper presents two examples of how carer credits might operate under Examples 1 and 2. However, these are examples
only and the full range of options and their projected outcomes that should be explored.

In this example, the Australian Government replaces the existing system of taxing superannuation with a new system of tax offsets

(ie as recommended by the Henry Review 2010). Here, rather than treating superannuation concessionally at the time of contribution,
superannuation contributions would be treated as employee income, taxed at an individual’s marginal tax rate. The individual then
receives a tax offset on their superannuation contributions each year to ensure that superannuation still receives preferential treatment
over other types of saving.?® This is a more equitable approach to taxing superannuation.

The scheme recommended by the Henry Review applies only to those in the workforce. There are no provisions for those who are
outside of work providing care. In response, this example extends the Henry Review (and ACOSS'?°) proposals to include a system of
‘carer credits’ in the form of direct credits to the superannuation accounts of those who are out of the workforce providing care that
would be paid annually at the end of the tax year by the government into the individual’s superannuation account through adult life.

(i) For parents

For parents out of the workforce providing care, the government would contribute the equivalent of 12 per cent of the minimum wage
into their superannuation accounts.
Eligibility: recipients of government PPL scheme and baby bonus.
+ This could also be extended to grandparents providing a minimum number of hours of care to their grandchildren.
Duration: maximum 12 months.



+ On return to part-time employment while providing care, their superannuation contributions would reduce the tax credit until it is
reduced to zero. This effectively means that the government tops up the parent’s superannuation contributions so that the value
equals that of contributions of 12 per cent of the full-time minimum wage.

(ii) For carers

For carers out of the workforce providing care, the government would contribute the equivalent of 12 per cent of the minimum wage
into their superannuation accounts.

+ Eligibility: Holders of a Carer card™ (or, in the first instance, recipients of Carer Payment).
+  Duration: Duration of caring status or capped at a certain number of years.

On return to part-time employment while providing care, their superannuation contributions would reduce the tax credit until it is
zero. This effectively means that the government tops up the carer’s superannuation contributions so that the value equals that of
contributions of 12 per cent of the full-time minimum wage.

This change would be a complex one and the details are in the section below:

(iii) Details of Example 1

This example involves the replacement of the existing system of taxing superannuation with a new system of tax offsets. This is based
on the model proposed in the Henry Report on Australia’s Future Tax System'®' and developed by ACOSS."2 The model proposes that,
rather than treating superannuation concessionally at the time of contribution, superannuation contributions are treated as employee
income, taxed at an individual’s marginal tax rate.' The individual then receives a tax offset on their superannuation contributions each
year to ensure that superannuation still receives preferential treatment over other types of saving.'*

The flat rate, refundable tax offset would be 20 per cent of the total annual superannuation contribution (ie employer and employee
contributions including the compulsory contribution) up to a cap. This means that for those on the standard marginal tax rate, the
effective tax rate on their superannuation contributions (ie marginal tax rate minus the offset) would be 15 per cent (up to a cap).'*
The offset would be paid by the ATO into the individual’s superannuation account. The offset would be calculated at the time of the
individual’s tax return and the individual would nominate a preferred superannuation fund on the form.
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The tax offset would be more progressive than the existing system of taxation concessions. For example, an individual on the

average wage would make a 12 per cent compulsory superannuation contribution of approximately $8,400 on which they would pay
approximately 35 per cent tax (approximately $2,940). They would then receive a 20 per cent tax offset (approximately $1,680) paid as
a lump sum into their superannuation account at the end of the year. The tax offset is refundable which means that individuals with very
low contributions could receive a tax credit. For example, an individual on the minimum wage would make a 12 per cent compulsory
superannuation contribution of approximately $3,600 on which they would pay approximately 15 per cent tax (approximately $540).
They would then receive a 20 per cent tax offset (approximately $720) paid as a lump sum into their superannuation account at the end
of the year. Above the cap, which could be set at $21,500 per annum,'* individuals would pay their marginal tax rates.

This would be accompanied by the following measures, as suggested in the Henry Review:

The halving of the tax on income earned on the investment, from 15 to 7.5 per cent

The abolition of the superannuation co-contribution and the low income spouse rebate (these would be replaced with the tax
offset)

The new system would also provide a carer credit in the form of direct credits to the superannuation accounts of those who are

out of the workforce providing care that would be paid annually at the end of the tax year by the government into the individual’s
superannuation account through adult life.'®” For those out of the workforce providing care, the government contributes the equivalent
of 12 per cent of the minimum wage into their superannuation accounts. The contribution is not taxed and does not attract the tax
offset.

For parents, the government would make contributions at the value of 12 per cent of the minimum wage for a period of 12 months from
the birth or adoption of a child ($3,600). Parents on parental leave and parents out of the workforce would have the same entitlement. 38
The rebate is provided by the ATO at the end of the year to those who have claimed either the statutory Parental Leave Payment or the
Baby Bonus.

If parents return to work within the 12 month period and work a minimum number of hours per month, 3 their superannuation
contributions reduce the tax credit dollar for dollar until the credit cuts out when they contribute more than $3,600. This effectively
means that the government tops up the parent’s superannuation contributions so that the value equals that of contributions of 12 per
cent of the full-time minimum wage. Entitlement to the carer credit will therefore cut out when parents begin to earn more than the
equivalent of the full-time minimum wage. This ensures that parents returning to work part-time within 12 months are no worse off. The
total contribution (i.e. the combined individual and state contributions) attracts the tax offset, so that those returning to work are in fact
slightly better off (by at least $180) than those who remain outside of the workforce, so there is no disincentive to return to work.'*°

The full-time credit is only available for the first 12 months after the birth or adoption of a child. However, the partial credit operates
as a top up to superannuation contributions until the child turns eight. Until the youngest child turns eight, the parent providing the
greater proportion of the care, if they are earning less than the full-time minimum wage, has their contributions topped up the value of
12 per cent of the minimum wage. This operates to ameliorate the impact of care on the lowest income earners. It also operates as an
incentive to return to work part-time, as the credits cease at 12 months otherwise.

For full-time carers,'' the government will also provide a carer credit in the form of a tax credit to the value of 12 per cent of the
minimum wage into their individual superannuation account. Provided they meet certain conditions, the credit is paid for each year that
they are a full-time carer (or up to a capped number of years).'*? The carer’s eligibility for the credit would be determined through a Carer
assessment.

People who provide care for at least 35 hours per week for a person with a certain level of care need would be entitled to a full tax credit
for each year that they are in the caring role. The credit is not taxed and is not subject to the tax offset. If the carer chooses to work
simultaneously, the contributions they make to superannuation would reduce the tax credit (of $3,600) dollar for dollar until it reaches
zero and they become eligible for the tax offset.

Part-time carers, or people who provide care for between 20 hours per week and 35 hours per week,** and who work a minimum
number of hours per month are entitled to the partial credits. Each dollar that they contribute to superannuation reduces the value of the
credit by one dollar. Like parents, the total contribution (i.e. the combined individual and state contributions) attracts the tax offset, so
that those returning to work are in fact slightly better off (by at least $180) than those who remain outside of the workforce, so there is
no disincentive to return to work. Eligibility would be determined through a Carer Assessment.



The second example is a system of government-funded credits to individual superannuation accounts made during periods outside
of the workforce due to caring responsibilities. The government would provide a credit to an individual’s superannuation account
equivalent to 12 per cent of the minimum wage while they are outside of the workforce under the following conditions:

(0 For parents

If they are on parental leave (and are entitled to the government’s paid parental leave payment) and out of the workforce for a
period of up to 12 months. This is the statutory job-protected leave period.

If an individual has received the baby bonus and has been out of the workforce for 12 months.
The full credit is only available for the first 12 months.

+ If a parent returns to work within the 12 month period (for a minimum of 32 hours per month), the government credit is reduced
by 85 cents for each dollar that is contributed to superannuation in that 12 month period until the credit reaches zero (at $4,500).

A parent who returns to work after the 12 month period (for a minimum of 32 hours per month) is also entitled to the partial
credit. The full government credit is reduced by 85 cents for each dollar that is contributed to superannuation each year, until the
credit reaches zero (at $4,500). This credit is available until the youngest child turns eight.

+ These credits are paid by the ATO into an individual’s superannuation account when they submit their tax return.

(ii) For carers

+ If anindividual has undergone a Carer Assessment and provides care to a person with a disability or long term illness for at
least 35 hours per week, and is outside of the workforce, the government will provide a credit to an individual’s superannuation
account equivalent to 12 per cent of the minimum wage. This credit is paid into their superannuation account for every year that
they are a full-time carer (or up to a capped number of years).

For carers who work part-time, the government credit is reduced by 85 cents for each dollar that is contributed to
superannuation each year until the annual credit reaches zero.

Carers who combine fewer hours of care with part-time work are also entitled to the partial credit (but not the full credit). For
carers who provide care for between 20 hours per week and 35 hours per week'** and who work a minimum number of hours
per month (32 hours), the full government credit is reduced by 85 cents for each dollar that is contributed to superannuation
each year, until the credit reaches zero.

As any changes to the superannuation system will not benefit those transitioning out of paid work now, it is also suggested that the
possibility of an immediate change to the age pension system, such as a care bonus scheme, also be considered.

It must be noted once again that the purpose of this material is to provide two concrete examples of what carer credits might look like
should they be introduced in Australia. It also provides a suggestion for reform of the age pension that needs considerable exploration.
The examples and suggestion have not been assessed on the basis of their feasibility or potential outcomes. They are among many
options that should be considered in detail.
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6. lechnical Paper E:
Laws and policies
on caring In
Australia

This technical paper draws on government and administrative policy documents and information, reports and peer reviewed articles
to document the legislative and policy context for recognising and valuing unpaid carers in Australia. The paper is set out in two parts:
recognising and valuing parental care in Australia’s institutional context; and recognising and valuing care for people with disability,
chronic iliness and frailty in Australia’s institutional context. It focuses on key legislation in which unpaid care is recognised and
mechanisms, in the employment and workplace relations system, tax and benefit system and the service infrastructure that support
parents and carers, provide income support, and facilitate combining paid work and unpaid care responsibilities.

6.1 Parents or guardians

In Australia parental care is recognised in the policy and legislative framework through provisions that enable those with parental
responsibilities access to entitlements in paid employment and various income support payments and some protection against
discrimination in relation to employment.

(a) Legal recognition of parental care
(i) Fair Work Act and the National Employment Standards

The Fair Work Act 2009 (Cth) established a new national workplace relations system. The National Employment Standards (NES)
contained in the Act consist of ten minimum entitlements for employees with respect to: maximum work hours; requests for flexible
working arrangements; parental leave; annual leave; personal/carer’s leave and compassionate leave; community service leave; long
service leave; public holidays; termination and redundancy; and the Fair Work Information Statement.'*® The terms and conditions of
employment for employees are usually set out in Modern awards, enterprise agreements and employment contracts but they cannot
provide entitlements less than those set out in the NES.'“¢ Recognition of parental care is encompassed in at least four of the NES:
parental leave, personal/carer’s leave and compassionate leave, requests for flexible working arrangements and maximum hours
worked.

Parental leave

Under the NES, at a minimum, employees are entitled to up to 12 months unpaid parental leave. Biological and adoptive parents are
eligible for this leave. They can also request an extension of another 12 months of unpaid leave, although this can be refused by the
employer due to ‘reasonable business grounds’. To be eligible an employee must have been continuously employed for at least

12 months with that employer. Casual employees are also entitled to unpaid parental leave if they have been employed regularly and
systematically by the same employer for over 12 months. Couples can take three weeks leave at the same time immediately after the
birth or adoption, but the remainder has to be taken separately.'*
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Personal/carer’s leave refers to both sick leave and carer’s leave. All employees except for casual employees are entitled to at least
10 days of personal/carer’s leave. This leave accrues over the year and can be accumulated if it is not taken. Personal/carer’s leave
can be taken ‘to provide care or support to a member of their immediate family or household, because of a personal illness, injury or
unexpected emergency affecting the member’.™#8 At a minimum an employee must be paid at their base rate when taking personal/
carer’s leave.'®

Employees, including those causally employed, can access two days of unpaid carer’s leave each time a member of their immediate
family or household needs care or support due to an injury, illness or an emergency. This leave must only be taken when all paid leave
has been used, except for casuals, who are not entitled to paid leave.'®® In some instances parents may have to use all of their personal/
carer’s leave to look after a sick child resulting in no leave for themselves if they become ill.

An employed parent, who is responsible for the care of a child under school age, or aged under 18 years with disability, can request

a change in their working arrangements. These changes include reduced work hours or changes to start and finishing time, changes

in patterns of work or work location. Only employees who have worked continuously for 12 months or more with their employer are
eligible to request changes. However, casual employees can make requests if they have been employed regularly for 12 months and
there is a reasonable expectation that they will continued to be employed on a regular basis.’s' Casual employees may be eligible if they
have been employed for 12 months or more on a continuous or systematic basis, and with a reasonable expectation of the continuation
of employment. Therefore many women are not eligible for these minimum entitlements as they work casually or have been in their jobs
for less than 12 months.'®2

The requests for flexible working arrangement have to be made in writing and a written response has to be received within 21 days.
Requests can be refused due to ‘reasonable business grounds’.™? Fair Work Australia has the power, through the Act, to handle
disputes as to whether the employer has reasonable business grounds.'>* However, there is no right of appeal and a review of

the decision is only possible if an employer consents. The ‘right to request’ does not place obligations on employers,® it is not
enforceable'® and no definition of what constitutes ‘reasonable business grounds’ is provided.

Despite the introduction of this legislation in January 2010, a survey in March 2012, found that 66 per cent male employees and

77 per cent of female employees with preschool aged children were not aware of the new right to request flexible work.'” Women
employees are more likely to request flexible work (24.2 per cent) than men (17.3 per cent) and gender differences in requesting
changes to working arrangements are particularly stark among parents of pre-school aged children (43 per cent of women compared
to 19.8 per cent of men)."*® However, the rate of requesting a change in working arrangements had declined slightly for women overall
between 2009 and 2012, possibly suggesting that legislative change may not be sufficient to encourage behavioural change in some
workplaces.'® Overall, the majority (61.9 per cent) of requests for flexible work in Australia are fully approved, although the approval
rate differs for men and women. In 2012, 9.8 per cent of requests for flexible work arrangements by women and 17.4 per cent of
requests by men were declined.'® Lack of access to reduced hours of work may lead to women changing occupations and to more
insecure work. ¢!

State and Territory laws still apply to employees if they provide better entitlements than the NES with respect to flexible working
arrangements. 2

Submissions by the ACTU and the Australian Human Rights Commission to the Post Implementation of the Review of the Fair Work Act
2009 have noted several limitations of the Act that impact adversely on employed parents including: the restrictive eligibility conditions
attached to the right to request,’®® a lack of an employer’s duty to consider requests for changes in work arrangements and to
reasonably accommodate these requests;'®* and lack of a right to review an employer’s decision if an employee’s request is refused.'®®

Recent developments have indicated greater recognition for unpaid carers and support for expanding the availability of the right to
request flexible working arrangements to a range of caring responsibilities. The final report of the Fair Work Act Review, released in
August 2012, recommended amending s.65 of the Act ‘to extend the right to request flexible working arrangements to a wider range of
caring and other circumstances, and to require that the employee and the employer hold a meeting to discuss the request, unless the
employer has agreed to the request’.'®® However, the Review did not make recommendations to establish an appeals mechanism nor to
define ‘reasonable business grounds’ in legislation.

The maximum hours a full-time employee can be required to work under the NES is 38 hours per week, ‘unless the additional hours
are reasonable’.’®’ If the additional hours are deemed unreasonable an employee can refuse to work. Family responsibilities are one of
the factors that can be taken into account in deciding whether additional hours are reasonable.®® Sharp et al. note that with respect to
maximum hours of work the Fair Work Act 2009 provides some protection to workers in contrast to Work Choices. However, there is no
clearly defined limit to the maximum number of hours an employee could be required to work and there is no definition of ‘reasonable’
additional hours.'®® The culture of long hours of work and poor quality jobs exacerbate the difficulties faced by parent and carers
attempting to do both paid work and care.'”



Under the Fair Work Act 2009 existing state and federal awards are to be replaced with 122 Modern Awards in which terms that
discriminate against due to sex, pregnancy or family or carer’s responsibilities cannot be included. ‘Transitional provisions are provided
for and are designed to address differences in conditions of employment, rates of pay that may occur as a consequence of the award
modernisation process. Specifically, transitional provisions provide for a five year period in order to phase in any changes, while
employers and employees gradually move from their old state and federal awards to a modern award’.’”* Sharp et al. state that:

Under the Fair Work Act, employees and their unions are still not free to negotiate and argue for any industrial matter to be
included in an award. Award content remains severely restricted to provisions relating to the National Employment Standards,
minimum pay and classification scales and 10 additional matters.'”

However, some aspects of the Act such as the protection from losing provisions in the bargaining process offer employees some
income security and assist them to undertake paid work and carer responsibilities.'”

Family and carer responsibilities are also recognised in section 351 of the Fair Work Act 2009 with respect to unlawful workplace
discrimination. The Fair Work Ombudsman can investigate ‘allegations of unlawful workplace discrimination and may initiate litigation
against a national system employer for contravening the Fair Work Act 2009’74 for instances that occurred after 1 July 2009. Unlawful
workplace discrimination relates to an employer taking:

adverse action against a person who is an employee, or prospective employee, of the employer because of the person’s race,
colour, sex, sexual preference, age, physical or mental disability, marital status, family or carer’s responsibilities, pregnancy,
religion, political opinion and national extraction or social origin.'”

Adverse actions by employers include: dismissing an employee, altering an employee’s position to their disadvantage and refusing to
employ a prospective employee.'”® Chapman notes that these provisions ‘are linked to, and potentially draw on, anti-discrimination
law in complex, and as yet unexplored, ways... In addition, the FW [Fair Work] Act provides an exception to ‘adverse action’ where the
action is ‘not unlawful under’ applicable anti-discrimination law including the SDA [Sex Discrimination Act] and State and Territory anti-
discrimination law (s 351(2), (3)). The grounds in the FW Act, including ‘family or carer’s responsibilities’, are not defined in the Act’.'””

Overall, Sharp et al. conclude that the Fair Work Act 2009 contains some employee rights and entitlements such as safety net
provisions, increased flexibility to manage family responsibilities and the ability to bargain for pay equity by sector which have the
potential to assist women better manage paid work and caring responsibilities, address gender pay inequity and maintain attachment
to the labour market but the strict eligibility criteria undermines their potential benefits. In addition, if a more equitable integration of
work and care is to be achieved, the issue of job quality and design with enforceable minimum employment standards, including leave
entitlements and work hours, for both men and women are required.'”®

Part-time work is an important mechanism for women and men to use to facilitate between unpaid care and paid work responsibilities.
In 2010-11, mothers were much more likely to be in part-time employment than fathers: 66 per cent of mothers with child aged 0-5
years worked part-time compared with seven per cent of fathers, 55 per cent of mothers with a child aged 6-14 years worked part-time
compared with 8 per cent of fathers.'”® While the promotion of opportunities to combine part-time work and care is important, it can
lead to inequitable outcomes for women both in their labour market attachment and in their retirement incomes. Women in part-time
work can experience significant disadvantage in pay and opportunities for professional development and progression.'® Australia has
ratified the International Labour Organisation (ILO) Part-time Work Convention, 1994 (No.175) which requires that part-time workers
receive pro-rata equal remuneration and the same protection as full-time workers.

According to Charlesworth many women with caring responsibilities work part-time. “The gender disparity of work time is also overlaid
with a shift to causal or contingent contracts, one of the major barriers to job quality in Australia’.’®! Casual employees have no security
around hours of work or continuing employment and have no entitlements to paid leave, although they receive a ‘casual loading’
instead.®?

Enhancing provisions to improve pay equity may assist in reducing the gender gap in life-time earnings. The Fair Work Act 2009
contains several provisions that contribute to advancing pay equity, including strengthening provisions to make equal remuneration
orders for work of equal or comparable value.'® A recent example of the potential of this Act is the successful application made by the
Australian Services Union regarding employees in the Social and Community Services (SACS) industry resulting in pay increases in the
SACS Modern Award which benefited a largely feminised workforce.'® In its submission to the Post Implementation Review of the Fair
Work Act 2009, the Commission recommended ‘that there is no requirement for a male comparator to be identified in order to make an
equal remuneration order’.'® The report of the evaluation of the Fair Work legislation, Towards more productive and equitable workplace,
noted this submission but made no recommendation to amend the existing provisions.'®
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(ii) Anti-discrimination legislation

Provisions aiming to prohibit discrimination against persons with unpaid caring roles may be found within the terms of anti-
discrimination legislation, such as the Disability Discrimination Act 1992 (Cth) (DDA) and the Sex Discrimination Act 1984 (Cth) (SDA).'®"

The DDA provides for protection against discrimination in relation to a person who has an associate with a disability.’® The definition of
associate includes: ‘a spouse, another person living with the person on a genuine domestic basis, a relative, a carer or another person
who is in a business sporting or recreational relationship with the person’.'® This definition of carer does not distinguish between

paid and unpaid carers, but encompasses unpaid carers as defined within this report. The definitions are broad enough to capture
discrimination against people who are caring for relatives with a disability, as ‘relative’ in this sense includes a person related ‘by blood,
marriage, affinity or adoption’.® The Act also provides for protection against discrimination in relation to a person with disability ‘to
having a carer, assistant, assistance animal or disability aid in the same way as it applies in relation to having a disability’."®

Since the 1970s and the mid 1980s the category of sex was enacted into discrimination legislation at both the State and Federal levels
respectively.’ More recently provisions have been passed relating to discrimination with respect to employees who are pregnant or
may become pregnant and those with family responsibilities.®

The SDA was amended to included ‘family responsibilities’ in 1992 to give effect to Australia’s ratification in 1990 of the ILO Workers
with Family Responsibilities Convention, 1981 (No.156). However, this amendment provided only limited protection from discrimination
with respect to family responsibilities, in terms of dismissal from employment (direct discrimination).'®* In 1995 the SDA was amended
to provide for protection against discrimination relating to potential pregnancy.'®® In 2011 the Sex and Age Discrimination Legislation
Amendment Act 2011 (Cth) established breastfeeding as a separate ground of discrimination.®® Also direct discrimination of employees,
both male and female due to family responsibilities was extended to include all facets of employment.'” The bill introduced in 2010
included direct and indirect discrimination but only direct discrimination was passed.'® In the Australian Human Rights Commission
Report, It’s About time, it is noted that few men and women make use of the provision of family responsibilities, however, women can
utilise:

the indirect sex discrimination provisions of the Act as an alternative form of redress for disadvantage arising from their family/
carer responsibilities. This is because as women continue to carry out the bulk of unpaid caring work, acts of discrimination
which disproportionately impact on people with family responsibilities, disproportionately impact on women as a group.™®

Chapman argues that the concepts of work, care and family within Australian anti-discrimination law impede the reconciliation of work
and care. The domains of employment and work are located within the public sphere and care and family in the private sphere.?® The
use of comparators in direct discrimination produces a normative worker in the labour market who has no care responsibilities and
thereby separates the normative worker from care responsibilities. For example with respect to direct discrimination the:




standard methodology of drawing the comparator distorts the very real connection between the attributes of pregnancy,
motherhood, care and family responsibilities, and the employment manifestations of them in terms of taking an extended period
of leave. It potentially renders invisible mothers’ difference from the benchmark norm, a difference that arises through the
experience of giving birth.2"!

In addition, the manner in which equality is interpreted by tribunals and courts does not take account of ‘new forms of leave and
working hour arrangements’.22 Charlesworth notes °...part-time work has become the norm for mothers and other women with caring
responsibilities’.?

All States and Territories have amended their anti-discrimination legislation to either include family responsibilities, parental status and/
or carer responsibilities or status. Queensland, Western Australia and Tasmania have included the attribute of ‘family responsibilities’*
and the attribute of carer responsibilities or status has been included in anti-discrimination laws in Victoria, New South Wales, South
Australia and the Australian Capital Territory.2% Parental status or parenthood have been included in anti-discrimination laws in Victoria,
Tasmania, the Northern Territory, Queensland and ACT.20%®

Overall the scope of protection for State and Territory and also Commonwealth sex discrimination legislation varies with respect to care
responsibilities and contain different wording of attributes and concepts of discrimination that is unlawful. Smith?®” notes that variations
in anti-discrimination laws at the Commonwealth and State and Territory levels mean that the level of protection a worker has depends

on where he or she lives,?% or whether they are employed by federal or State/territory governments.

The Commission’s submission to the inquiry into the Sex and Age Discrimination Legislation Amendment Bill 2010 recommended
including: making direct and indirect family and carer responsibilities discrimination unlawful, extending the definition of family
responsibilities to include family and carer responsibilities which is more inclusive; a positive duty to reasonably accommodate the
needs of workers with care and family responsibilities, introduce a positive obligation, which is enforceable, on employers to reasonably
accommodate the needs of workers with care and family responsibilities.?*® These recommendations reiterated recommendations made
by the Commission in their submission to the Senate Legal and Constitutional Affairs Committee on the inquiry into the effectiveness of
the SDA in eliminating discrimination and promoting gender equality in 2008.21°

Similar recommendations for change have been made by relevant Senate committees. In 2011 the report by the Legal and
Constitutional Affairs Legislation Committee on the provision of the Sex and Age Discrimination Legislation Amendment Bill

2010 (Bill) ‘suggested that amendments be made to the Bill to implement some or most of the recommendations of the Senate
Report?'! including... imposing a positive duty on employers to reasonably accommodate requests by employees for flexible

working arrangements, such as family or carer responsibilities, modelled on section 14A of the Equal Opportunity Act 1995 (Vic)
(Recommendation 14)’.2'2 Since the publication of this report the Victorian legislation has been replaced with the Equal Opportunity Act
2010 (Vic).

The Exposure Draft Human Rights and Anti-Discrimination Discrimination Bill 2012 makes discrimination on the ground of family
responsibilities unlawful only in connection with work and work related areas and does not expressly cover discrimination on the
grounds of caring responsibilities. The Commission has recommended that the Bill cover discrimination on the basis of family
responsibilities in all areas of public life and that discrimination on the basis of carer responsibilities be expressly covered.2'

Despite legislated anti-discrimination provisions in place, discrimination against women for being pregnant and their caring
responsibilities is still an issue. For example, in 2011-2012, 15 per cent of all complaints related to the Sex Discrimination Act received
by the Australian Human Rights Commission were on the grounds of pregnancy and 6 per cent were on the grounds of family
responsibilities.?'* Based on the area of the complaint, 85 per cent of all complaints were in relation to employment.2's

Women continue to face discrimination at the time of returning to the workforce after the end of their parental leave. It is often difficult
for women to find part-time work and work that is at a similar level to that they were doing before going on parental leave.?'® Many
women settle for paid work that is below their skill level or is or an insecure nature, such as a casual work, as this is the only type of
work that provides them with the flexibility to attend to their parental responsibilities.?'

In December 1998 the Australian Human Rights Commission commenced the Pregnancy and Work Inquiry. The terms of reference
included examining, regarding pregnancy at work, the policies and practices of employers in relation to recruitment, the rights and
responsibilities of employers and employees, and developing guidelines for employers and employees.

The final report of the Inquiry entitled Pregnant and Productive: it's a right not a privilege to work while pregnant found that there was a
need for clear practical and educative guidelines to assist employers and employees. The report recommended the immediate need for
education, guidance and awareness raising programs around pregnancy and work.2'® The guidelines were published by the Commission
in 2001.2'° It may be timely for the Commission to conduct a new inquiry to assess the contemporary issues regarding pregnancy and
returning to work after parental leave.

Strengthening anti-discrimination laws to encompass all family and carer responsibilities may lead to broader social benefits. The
benefit to society is greater gender equality; greater equity for unpaid carers and enhanced protection from discrimination.
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(iii) Other relevant legislation recognising caring

Caring responsibilities are recognised in the Workplace Gender Equality Act 2012 (Cth) (which replaced the Equal Opportunity for
Women in the Workplace Act 1999 (Cth)).22°

The ‘objects of this Act are:

(a) to promote and improve gender equality (including equal remuneration between women and men) in employment and

in the workplace; and

(b) to support employers to remove barriers to the full and equal participation of women in the workforce, in recognition of
the disadvantaged position of women in relation to employment matters; and

(c) to promote, amongst employers, the elimination of discrimination on the basis of gender in relation to employment matters
(including in relation to family and caring responsibilities); and

(d) to foster workplace consultation between employers and employees on issues concerning gender equality in employment
and in the workplace; and

(e) to improve the productivity and competitiveness of Australian business through the advancement of gender equality in
employment and in the workplace.?

() Parenting Payment

Parenting Payment is to assist low income families with the cost of caring for children. It is paid to the person who is the main carer of
the child. A parent or guardian is eligible if they are in one of two situations after which they are required to transfer to Newstart and look
for part-time work: single and caring for at least one child under eight; partnered and caring for at least one child under 6; provided that
their single or combined income falls below a certain amount. Parenting Payment is therefore means tested on the couple income. At
March 2012, the maximum rate of payment for a single person was $648.50 per fortnight and for a partnered person was $442.00 (for a
partnered person who is separated from their partner due to illness, respite care or prison, the payment was $529.80).22?

Recipients of Parenting Payment have access to a range of training programs through the Commonwealth Government’s Job Services
Australia. There are a number of national training programs available to all jobseekers, including to parents as they transition from
Parenting Payment to Newstart Allowance. There are also several programs targeted specifically at parents, including Training Places
for Single and Teenage Parents, a program providing concessional access for single and teenage parents on Parenting Payment to
access vocational training at the Certificate Il level and above (DEEWR website), and the Jobs, Education and Training Child Care

Fee Assistance (JETCCFA) provides assistance with child care fees for parents on income support (including Parenting Payment and
Newstart while they are studying or training to get the skills they need to find a job (the funding for this program was increased in the
last Federal Government budget).??

(ii) Family Tax Benefit Part A

Family Tax Benefit Part A aims to assist with the costs of raising children. It is paid to one parent in a household who cares for at least
35 per cent of the time for: a dependent child under 16; or a dependent child aged 16-20 who has completed year twelve or who is
undertaking full-time study leading to a Year 12 or equivalent qualification (or be exempt from this requirement); or a dependent
full-time student aged 21, provided the household income (including the income of the child) falls below a certain threshold.??* The
income tests are complex and depend on the number, age and educational status of the children but the limits are reasonably high, but
do not apply if the person is in receipt of a pension or benefit. At July 2012, the maximum rate of payment was $169.68 per fortnight

for each child between 0 and 12 years, $220.64 for per fortnight for each child aged 13-15, and for each child aged 16-19 who are in
secondary education, $54.32 for each child aged 16-17 who has completed secondary education, and $72.80 for each child aged
18-21 who has completed secondary education. Parents or guardians of children and young people up to 21 years old in approved care
facilities (residential care for children young people with disability, who are homeless, or who are refugees) receive a maximum payment
of $54.32 per fortnight.??> Parents may not claim Family Tax Benefit Part A while on the government’s paid parental leave, but may begin
claiming at the time that the paid parental leave period ends.

(i) Family Tax Benefit Part B

Family Tax Benefit Part B is an additional payment for single parents and families in which there is only one parent earning and the other
is outside of the workforce caring for the child/children. Eligibility depends on having care of the child for at least 35 per cent of the time
and having: a dependent child under 16 or a ‘qualifying’ dependent child up to the age of 18 who is in full-time secondary education,
(provided that the child does not receive Youth Allowance or any other pension or benefit), and providing the parent or guardian meets
an income test. The payment is limited to families (single or couple) in which the primary earner earns $150,000 per year or less. The
secondary earner may only earn up to $4891 per year before he payment is affected.??® At July 2012, the maximum rate of the payment
was $144.34 per fortnight if the youngest child is under five, or $100.66 per fortnight if the youngest child is aged 5-18 years old.??’

There are supplements that may be paid on Family Tax Benefits A and B at the end of the financial year when the family members
submit their tax returns. The amount varies depending on income.



(iv) Child Care Benefit

Child Care Benefit aims to provide support with the cost of child care in approved or registered care including long day care, family

day care, outside of school hours care, occasional care, vacation care and registered care. The payment can be paid directly to the
child care provider to reduce the fees or can be paid as a lump sum at the end of the financial year.?® To be eligible, the applicant

must be responsible for paying the child care fees of the child, must be using approved or registered child care and must have their
child immunised (or exempt from the immunisation requirements). The payment is income tested. The maximum payment is payable to
families with an income under $41,026 per annum or families on income support. Families earning above this amount have the payment
reduced until it reaches zero at the family income of $142,426 for families with one child, $147,594 for families with two children and
$166,656 for families with three children plus $31,656 for each additional child.?®®

For approved child care, the payment for a non-school age child in up to 50 hours of care per week is $3.90 per hour or $195 per week.
Payments for non-school age children are 85 per cent of this rate. However, the payment is limited to 24 hours of care (rather than 50)
per child per week unless the parent (in single parent families) or both parents are engaged in work, training or study for at least

15 hours per week.?3°

Families with their children in registered care (ie care provided by nannies or by grandparents or other relatives who are registered as
carers with the Government, alongside some forms of centre-based care such as care provided by individuals in pre-schools) receive
considerably less. The payment is $0.652 per hour or $32.60 per week for up to 50 hours of care. This payment, in contrast to the one
for approved care, can be claimed as a direct payment into your account upon lodging a claim and providing receipts of child care
expenditure. Child Care Benefit for registered care can only be claimed if the person claiming is working, training or studying.?®'

v) Child Care Rebate

The Child Care Rebate aims to support parents with out-of-pocket expenses on approved child care when they are working, training

or studying. The Rebate covers 50 per cent of out-of pocket child care expenses up to a maximum of $7,500 per child per year from
July 2011. Out-of-pocket expenses are the cost of child care fees less the Child Care Benefit. To be eligible, the parent/s must have
used approved child care in the year before claiming, must meet the residency requirements, and must have worked, studied or trained
at some time during the week in which they used child care.?®? The parent/s must also be eligible for the Child Care Benefit (ie the
applicant must be responsible for paying the child care fees of the child, must be using approved or registered child care and must have
their child immunised (or exempt from the immunisation requirements), even if they are excluded from entitlement to the Child Care
Benefit because of their income.2*® The Child Care Rebate is not means tested. Moreover, if the claimant’s income is the only factor
precluding them from access to the Child Care Benefit, then they may still be entitled to the Child Care Rebate.

Grandparents who are primary carers of their grandchildren and foster parents are also entitled to Family Tax Benefit payments, Child
Care Benefit, and the Child Care Rebate. They are also entitled to receive Parenting Payment.
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(vi) Baby Bonus

The Baby Bonus is an income tested payment that aims to help with the costs of a new baby or adopted child and is paid following
the birth or adoption of a child. Effective from September 2012, the value of the bonus is $5,000 in total, paid in thirteen fortnightly
instalments ($846.20) in the first fortnight and $346.15 every subsequent fortnight). As of July 2013, the baby bonus for a second child
will be reduced from $5,000 to $3,000.% It can be claimed within 52 weeks of the birth of the baby. The payment is available to those
who: have care of the child for at least 35 per cent of the time; are eligible for Family Tax Benefit for the child within 26 weeks of the
child’s birth or of the time that an adopted child was entrusted to their care (they do not need to meet the FTB income test); and those
who meet the income test. Eligibility for the baby bonus cuts out when the family’s estimated combined income in the six months after
the birth or adoption exceeds $75,000.2%® A person receiving Parental Leave pay will not be eligible for the Baby Bonus.

(vii) Paid Parental Leave scheme

Prior to the introduction of the Paid Parental Leave (PPL) scheme the main forms of parental leave were unpaid parental leave through
the Fair Work Act 2009 (as outlined above) and employer provided paid parental leave.?*® Paid parental leave was available to certain
employees, some government employees through legislation and in the private sector through a number of enterprise agreements and
company provisions for varying periods.?*” Over half of the organisations reporting to the Equal Opportunity for Women in the Workplace
Agency in 2010 provided some form of paid maternity leave for their employees.?®

Since January 2011, in Australia the PPL scheme provides 18 weeks of government funded pay for parental leave at the rate of the
National Minimum Wage which at 1 July 2012 was $606.50 per week before tax.?® It is available to men or women who are primary
carers of a newborn or recently adopted child and who meet the work test, whereby the individual must have worked for at least

10 of the 13 months prior to the birth or adoption of the child and worked for at least 330 hours in that 10 months period). The type of
position (ie full-time/part-time etc) has no bearing on the entitlement. To be eligible, the individual claimant (not the household) must
also have earned less than $150,000 in the financial year preceding the birth. The scheme is conditional on leaving the workforce, as the
claimant must be on leave or outside of the workforce. The individual is entitled to up to ten ‘keeping in touch’ days of work during their
period of paid parental leave but these days are not added to the end of the parental leave period.?4




The primary carer must apply for the payment, which at the beginning is most likely to be the mother. However, if the birth mother or
initial primary carer would like to return to work before the paid parental leave period is complete, the remaining pay period can be
transferred to their partner, the other legal parent of the child, or the other legal parent’s partner.?*! If an individual is eligible both for
Baby Bonus and paid parental leave, they may choose which payment to receive. The government paid parental leave scheme does not
affect any existing leave entitlements.

The Paid Parental Leave and Other Legislation Amendment (Dad and Partner Pay and Other Measures) Bill 2012 was passed by the
Senate and House of Representatives.?*? This legislation expands the existing PPL scheme to include Dad and Partner Pay. From
January 2013, it will provide eligible working fathers or partners with two weeks Dad and Partner Pay at the rate of the National
Minimum Wage. This government-funded payment will be able to be taken at any time during the first year from the birth or adoption
and can be taken at the same time as the Baby Bonus, Family Tax Benefit, or while the mother is on paid parental leave. The eligibility
criteria will be largely the same as those for paid parental leave: it is subject to the same work test and income test. Like the PPL
scheme, Dad and Partner Pay will also be dependent on leaving work and can only be paid if the individual is on unpaid leave or is not
working.?+

During the debates about the introduction of PPL, a number of parties recommended a period of 26 weeks. For example, a number of
submissions in response to Human Rights and Equal Opportunity Commission’s interim paper, Valuing Parenthood: Options for paid
maternity leave, supported this recommendation on the grounds that it enhanced mothers’ and babies’ health and wellbeing.?* In
addition the 2009 Productivity Commission report on Paid Parental Leave stated that: ‘The evidence is most compelling that there are
child health and wellbeing benefits from exclusive parental care in the first six months of life’.24> Key findings from a recent Australian
study by Whitehouse et al. show that there was an association between the duration of mothers’ leave after childbirth in two-parent
families and reductions in levels of maternal distress. The researchers suggest that ‘an optimal leave duration for mothers of more than
6 months (although not necessarily more than 12 months), with more than 3 months being paid leave’.?4¢

Other submissions noted the possibility of continuing superannuation benefit during paid parental leave period.?” The current PPL
Scheme has no provisions for superannuation payments, although some employees may have access to this benefit through their
employer.24

Some of the other issues surrounding the introduction of the PPL scheme include: the lack of a job guarantee so that the scheme
provides pay for parental leave but does encompass access to leave entitlements.?*® Baird and Williamson note ‘as the work test to
receive parental leave pay is broader than the NES entitlement to unpaid parental leave (which arises only after 12 months’ continuous
service with the same or a related employer), there will be workers who can receive parental leave pay, but are not guaranteed job
protection’.?° In addition, extending women'’s time out of the labour market without addressing men’s take up of parental leave has
implications for women’s career and retirement savings and may further entrench gender roles.?s'

Some employers have developed entitlements beyond the PPL scheme. For example, in Australia in 2012, Insurance Australia Group
Limited (IAG) introduced a ‘welcome back payment’ for employees returning from parental leave of six week of double pay, once they
return to work, with the stated aim of retaining employees and reinstating women’s pre-leave salaries.>

In Australia, access to early education and care services assists parents to combine paid work and unpaid care. The difficulties
associated with attempting to combine employment and care responsibilities can be exacerbated by a lack of quality, accessible and
affordable services which are flexible and designed to meet the needs of working parents, particularly those working in non-standard
hours and in non-metropolitan areas.

(0 Early childhood education and care services

Unlike some other countries that have a legal right to public early childhood education and care services, such as Denmark and Norway,
Australia has no formal right to an early childhood education and care place. Centre-based early childhood education and care is
provided by a collection of private for-profit and not-for-profit providers and the government is not a provider.

Access to high quality, affordable and flexible early childhood education and care services is vital for parents to combine paid work and
care responsibilities. Working parents, who satisfy the Government’s work, training, study test are eligible for priority of access to early
childhood education and care places. This is only for approved early childhood education and care services when there is a waiting
list.23

In Australia the National Quality Framework for Early Childhood Education and Care established in 2012 by the Australian Government
aims to improve quality standards in early childhood and care services including most long day care, family day care, preschool and
outside of school hours care. It establishes: a national legislative framework; a National Quality Standard, a national quality rating

and assessment process; and the Australian Children’s Education and Care Quality Authority. It establishes a national approach

to ‘the regulation and quality assessment of education and care services’. The National Quality Standard establishes new national
benchmarks for quality across seven areas: educational program and practice; children’s health and safety, physical environment,
staffing arrangements, relationships with children, collaborative partnership with families and communities; and leadership and service
management.?** This information may potentially help parents to identify high quality early childhood education and care services.
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Research has shown that parents experience a number of difficulties accessing early childhood education and care. Data from the
ABS Childhood Education and Care Survey 2008, shows that in 2005 the main reasons for not accessing or organising additional

early childhood education and care services was due to lack of available places for around a third of parents and, for around 16 per
cent cost was the main barrier. In 2008, although the data is not comparable, costs were again one of the main reasons parents did
not access or organise additional early childhood education and care for just over one in five parents.?® Difficulties associated with

the costs of early childhood education and care were also found in the analysis of HILDA data over time. In addition, in 2009 over

half the couple households, and just over 60 per cent of lone-parent households, experienced difficulties with the availability of early
childhood education and care. Although couple households experienced difficulties with the quality of early childhood education

and care, this was more common in lone-parent households.?*® Local difficulties with early childhood education and care, in terms of
availability, quality and cost, have been found to be associated with lower hours and reduced participation of women in employment.2>”
The difficulties associated with attempting to combine employment and care for parents can be exacerbated by a lack of high quality,
accessible and affordable services, which are flexible and designed to meet the needs of working parents, particularly those working in
non-standard hours and in non-metropolitan areas.

A number of subsidies to reduce the costs of child are available in Australia such as the Child Care Benefit and the Child Care Rebate,
as outlined previously. The Government provides the Child Care Benefit and Child Care Rebate to individuals and families (in the case
of Child Care Benefit, individuals can elect to have the government pay the benefit directly to the child care provider) and they are
expected to purchase their child care from the private market. Government funding can be used to pay for approved centre-based
care or family day care, and Child Care Benefit can be used to pay for home based care provided by registered carers (ie nannies,
grandparents or other relatives who are registered as carers with the Government).25®

According to ACOSS the Child Care Benefit is an example of a ‘well-designed’ subsidy for a vital service that covers the costs of
targeted service for households on low and middle incomes, particularly if they are capped at an appropriate level.?*® In contrast ACOSS
refers to ‘top up’ subsidies such as the Child Care [Tax] Rebate as upside down welfare as they ‘disproportionately benefit people on
higher incomes and inflate the cost of the services for everyone else’.?¢° To remedy this ACOSS proposes

that the Child Care Tax Rebate, which reduces gap fees for child care after Child Care Benefit entitlements have been paid, be

integrated with the Child Care Benefit into a single payment, as proposed in the Henry report. This would not be a cost cutting

measure — the goals would be to increase support for low and middle income families with child care costs and reduce inflation
in child care fees.?'

ACOSS notes that high early childhood education and care costs are more likely to deter lower and middle income parents from
participating in paid employment compared to high income parents.?6? ‘So redistributing child care subsidies to low and middle income
families would boost employment participation as well as improving the system’s fairness’.?6® Research shows that women who live in
areas where access to high quality, accessible and affordable early childhood education care services is limited are more likely to work
part-time than full-time.2®* Further research on whether the interaction of the cost of early childhood education and care with the benefit
system for early childhood education and care and women’s incomes is a disincentive to women’s workforce participation is required.

6.2 Carers

() Carer recognition legislation

National legislation pertaining to carers was introduced in 2010. The Carer Recognition Act 2010 (Cth) and the National Carer Strategy
and its Implementation Plan form part of the National Carer Recognition Framework. A carer is defined in the Act as:

an individual who provides personal care, support and assistance to another individual who needs it because that other
individual (a) has a disability; or (b) has a medical condition (including a terminal or chronic iliness); or (c) has a mental illness; or
(d) is frail and aged.?®®

The Act aims to ‘increase recognition and awareness of carers and to acknowledge the valuable contribution they make to society’2®
and includes a set of principles in the Statement for Australia’s Carers that acknowledges that:

all carers should have the same rights, choices and opportunities as other Australians, regardless of age, race, sex, disability,
sexuality, religious or political beliefs, Aboriginal or Torres Strait Islander heritage, cultural or linguistic differences, socioeconomic
status or locality.2¢”

In addition the Act recognises that: children and young people who provide care should also have the same rights as all children and
young people; the valuable economic and social contribution of carers; that they should be supported to enhance their health and
social wellbeing and to participate in family and community activities; the relationship between carers and those they support should
be respected; they should be accorded dignity and respect and acknowledged as partners in providing support; they should be helped
to attain economic wellbeing and where appropriate assisted to participate in employment and education; and that ‘support for carers
should be timely, responsive, appropriate and accessible’.?% The Act does not create any legally enforceable obligations. Policy to



support carers has been outlined in the National Carers Strategy and the National Carers Strategy Implementation Plan and Action Plan
(2011-2014).

As Phillips and Magarey (2010) note the Act does not set up carers’ rights or obligations for public services to provide support that

are legally enforceable. The Australian legislation differs in this respect to legislation in the UK.?® In the UK the role of carers was first
recognised in the Carers (Recognition and Services) Act 1995. The Carers and Disabled Children Act 2000 gave carers the right to
request an assessment of their capacity to provide support. The Carers (Equal Opportunities) Act 2004, extended the rights of carers
and gave them the right to receive an assessment and mandatory obligations for councils to provide services and to take a carer’s wish
to continue in, or re-enter, paid work into account.?”

Most Australian States and Territories except for Tasmania and the ACT have also introduced specific legislation recognising the
contribution and role of carers: Carers Recognition Act 2004 (WA), Carers Recognition Act 2005 (SA), Carers Recognition Act 2006
(NT), Carers (Recognition) Act 2008 (QLD),Carers (Recognition) Act 2010 (NSW) and Carers Recognition Act 2012 (Vic).2”' The definition
of carers in the legislation is consistent at the national and state and territory levels. The Commonwealth legislation is not intended to
exclude similar State and Territory laws.?2 These acts, similar to the national legislation, do not contain enforceable obligations.

Recognition for carers may be supported through other mechanisms linked to the National Carer Recognition Framework. The report of
the Inquiry into Better Support for Carers recommended that the Department of Families, Housing, Community Services and Indigenous
Affairs (FaHCSIA) ‘investigate the benefits of introducing a national carer card for recipients of Carer Payment and carer allowance in
order to verify the relationship between a primary carer and care receiver’.?”® The card was for use with government agencies, health
professionals or other service providers, and provides concessions or discounts to holders.?”* The Government response to this inquiry
indicated that it would undertake this action.?”> Recognition of carers may be enhanced with the introduction of a national carer card. It
may be timely to consider whether a carer card could be used for a range of other purposes and extended to carers who do not qualify
for the Carer Payment or Carer Allowance.

(ii) Anti-discrimination legislation

As outlined above in the section in relation to anti-discrimination legislation with regard to parents, amendments to anti-discrimination
legislation at the state and territory level have made it unlawful to treat someone unfairly due to their caring, family or parental status or
responsibilities. In some states and territories, for example, New South Wales, Victoria and the Australian Capital Territory discrimination
against carer responsibilities or carer status is specifically referred to within the legislation.?’® In other states discrimination against
carers falls within definitions of family responsibilities and or parental status or parenthood.?””

However, the definition of recognised carer relationships varies within the different pieces of legislation in the States and Territories. For
example in Victoria under the Equal Opportunity Act 2010 it is against the law to discriminate against someone due to their parental
status or carer status.?”®

A carer means:

a person on whom another person is wholly or substantially dependent for ongoing care and attention, other than a person who
provides that care and attention wholly or substantially on a commercial basis.?”®

In contrast in South Australia in the Equal Opportunity Act 1984, a person with caring responsibilities is defined as:
(@) a person has caring responsibilities if the person has responsibilities to care for or support:

() a dependent child of the person; or
(i) any other immediate family member of the person who is in need of care and support; and

(b) an Aboriginal or Torres Strait Islander person also has caring responsibilities if the person has responsibilities to care for
or support any person to whom that person is held to be related according to Aboriginal kinship rules or Torres Strait Islander
kinship rules, as the case may require.?®

As outlined previously, the Sex Discrimination Act 1984 offers carers only limited protection. Carers Australia note that ‘some carers
may be theoretically protected from discrimination in employment under the Commonwealth Sex Discrimination Act 1984 as a result of
their ‘family responsibilities’ this is restrictively defined’?® and it is only based on the concept of an ‘immediate family member’. Carers
Australia argues that this definition is too narrow and does not take account of care provided by extended family networks particularly
evident in Indigenous Communities and carers from culturally and linguistically diverse backgrounds. Carers Australia suggests that
the legislation should ‘recognise individuals with caring responsibilities’?®? as does the Carer Recognition Act 2010 (Cth). ‘Carers
Australia believes that carers should be protected against both direct and indirect discrimination over a range of areas of public life...
All carers should be protected from discrimination in their own right’.?8 They suggest that all anti-discrimination legislation should offer
carers the same protection contained in some state legislation. For example, in Victoria, carers are provided with additional protection
with respect to employment as there is a positive obligation for employers to reasonably accommodate requests for flexible working
arrangements.2®
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Overall the current legislative context acknowledges the social and economic contribution of carers and the vital role they play in
sustaining those in need of support through carer recognition and amendments to anti-discrimination legislation at the Commonwealth
and State and Territory level. However, variations in the definitions used and provisions mean that the level of protection provided by
these laws varies.

(iii) Fair Work Act and the National Employment Standards

Carers are also recognised in the Fair Work Act 2009. Of the ten NES outlined previously currently only two are of direct relevance to
recognising carers: personal/carer’s leave and compassionate leave, the right to request flexible working arrangements, but only with
respect to carers of a child with a disability aged under 18 years.

All employees including carers are entitled to a minimum of 10 personal/carer’s leave and two days of unpaid carer’s leave. The
eligibility criteria is the same as for parents as outlined previously.?® In order to be eligible, the carer must be providing care for a
member of their ‘immediate family or household’ (ie a spouse, de facto partner, child, parent, grandparent, grandchild or sibling of an
employee; or a child, parent, grandparent, grandchild or sibling of the employee’s spouse or de facto partner).?¢ As a result, a number
of care relationships in wider kinship networks are not recognised in carer’s leave provisions.

Many working carers may not be eligible for carer’s leave due to the requirement that they must be employed continuously for

12 months with the same employer. As discussed previously, due to their caring responsibilities, a high proportion of women occupy
casual and precarious employment?” and are therefore not entitled to access leave provisions. In addition, it has been argued that, ‘the
consolidation of personal and carers’ leave has resulted in a depletion of personal leave for employees with caring responsibilities’.28
International studies report that carers use their annual and sick leave to provide support.?® Employees supporting people with high
levels of need may use all their personal/carer leave entitlement to care for others.?*° An additional period of dedicated paid carer’s
leave would reduce the pressure on carers’ overall leave entitlement.?®' Carers can also access 2 days of unpaid carer’s leave if a family
member or a member of their household becomes ill.?*2 The adequacy of these leave entitlements in assisting carers to remain attached
to the labour market may be problematic given the number who leave employment due to caring responsibilities.?%

An employee, including casuals, can take two days of compassionate leave for an immediate family member or a member of their
household who has life-threatening iliness or injury or who has died. The employer must pay the employee (except for a casual
employee) at his/her base rate of pay.2** Although access to unpaid leave during this period no doubt assists carers in Australia at
this emotionally difficult time, carers in other countries such Belgium and Sweden have access to paid palliative care leave over a
considerably longer period of time.?*®> Australian employees do not have legislated access to longer leave periods for palliative care.

Access to, and use of, carer’s leave is important to support gender equality in unpaid caring responsibilities. In 2007, paid carer’s leave
was available to both parents in around one-third of couple families, while neither parent had access in around 12 per cent of couples.?®®
Just over one-third of mothers and nearly one quarter of fathers had used unpaid leave to provide care.?”

The right to request flexible work arrangements is only available to those caring for a child who is under school age and those caring for
a child with a disability under the age of 18 years.?®® Therefore a substantial group of carers are not entitled to request flexible working
arrangements. The ACTU and Australian Human Rights Commission submissions to the Post Implementation of the Review of the

Fair Work Act 2009 recommended extending the right to request flexible working arrangements to employees caring for someone with
disability, chronic illness and frailty.2®® As outlined above with respect to parents, the request for flexible working arrangements can be
refused by an employer due to reasonable business grounds, which is not defined in the Act, nor is there a formal appeals process if
requests are refused.

In countries such as the UK and New Zealand the right to request flexible working arrangements has been extended to include the care
of adults. Evidence from the UK suggests that many workers have access to some form of flexible working arrangements, including
those not covered by the legislation. Evidence suggests that most requests for flexible working arrangements have been accepted by
the employer. However, there is limited data available specifically examining the impact of the right to request on carers, but anecdotal
evidence points to employers having a positive attitude to flexible working practices and that this assists carers to combine care and
paid work and remain attached to the labour market. In addition employers also benefit from flexible working arrangements in terms of
reduced staff turnover, higher retention rates and increased productivity.*'

There are three income support payments specifically for carers in Australia: Carer Payment, Carer Allowance, and Carer Supplement.
However, carers may also receive other forms of income support such as the age pension or Disability Support Pension.
(i) Carer Payment

Carer Payment is divided into two categories: Carer Payment (adult) and Carer Payment (child under 16). Carer Payment (adult) is an
income support payment for those who are precluded from supporting themselves in paid work because they are caring for someone



with a disability, severe medical condition or who is frail or aged. In order to be eligible, the carer must be providing constant care in the
home of the person they care for (and the care recipient must also be over the age of 16. The payment is means-tested on the income
and assets of both the carer and the recipient of care. Carer Payment (child under 16) is an income support payment for people who
are unable to support themselves in paid work because they are caring for a child with a profound disability or medical condition who
has extremely high care needs. The payment is income and asset tested and paid at the same rate as Carer Payment (adult).>®® The
Government’s Pension Review recommended that eligibility for Carer Payment be linked more closely with the level of care provision
rather than the use of a cap on the number of hours worked.3%

At March 2012, the maximum rate of payment for a single person was $695.30 per fortnight and for a couple was $524.10 each.
Recipients of Carer Payment are only permitted to undertake up to 25 hours of education, training or employment per week.*** The strict
eligibility criteria of providing constant care and the limited number of hours recipients can participate in paid employment may act as

a disincentive to combining paid work and care responsibilities, especially if alternative care arrangements are not available or are too
costly.3% Research reveals that carers in receipt of Carer Payment frequently work irregular or varying hours that may vary across weeks
and fortnights, often determined by the changing nature of their caring responsibilities.®® Currently the work test on the Carer Payment
does not allow for flexibility in the limits on hours worked.

Carer Payment can only be received by the primary carer. However, in some circumstances care may be provided by more than one
carer.?” This is particularly the case in Indigenous communities.®®® Thus the restrictive eligibility criterion does not recognise care
provided by an extended network of support.

After the cessation of care provision due to the death of the person in receipt of support, a carer may receive an income support
payment for a further 14 weeks.?® Although this provides carers with a transition period it is possible that they may find it difficult to
re-enter the labour market if they have been out of the workforce for a considerable period of time. Research shows that the negative
impact of caring on employment does not cease once caring ends.*°

Carers are eligible for assistance with training and skills development through Job Services Australia, although the effectiveness of
these types of support for assisting carers to re-enter the workforce remains unknown.

(ii) Carer Allowance

Carer Allowance is divided into two categories: Carer Allowance (adult) and Carer Allowance (child under 16). Carer Allowance (adult)
is a supplementary payment for carers who provide daily care and attention to an adult with a severe disability or medical condition or
who is frail or aged. The payment may be paid on top of other government income support payments, including Carer Payment. To be
eligible, the carer must be providing care in their own home or in the home of the care recipient. The payment is not means-tested, and
at September 2012 was currently paid at the rate of $114.00 per fortnight.3'

Carer Allowance (child under 16) is a supplementary allowance paid to parents or carers who provide care for a child with a severe
disability or medical condition who needs a lot of care and attention in the home. A parent or carer’s entitlement varies depending on
the severity of the child’s disability. They may be entitled either to a Carers Allowance plus Health Care Card or to a Health Care Card on
its own. The allowance is paid at the same rate as Carer Allowance (adult) and is also not means-tested.

However, in spite of the absence of a means test, eligibility hinges on the strict requirements concerning the recipient’s level of care
need, with the carer providing a health professional’s report on the condition of the person receiving care and consequent level of care
required. In 2007, the Allowance was accessed by less than 15 per cent of the total carer population.?'? Recipients of Carer Allowance
provide care for people with a wide range of medical conditions for adults the four largest of which include the following types of
conditions: 28 per cent mental/behavioural, 23 per cent circulation, 23 per cent musculo-skeletal and 18 per cent nervous system
conditions,®'® which suggests a range of costs associated with the condition of the person receiving care. However, there is no flexibility
in the amount of the Carer Allowance to accommodate those carers for whom the care expenses are considerably higher. Research has
suggested that approximately a third of recipients of Carer Allowance were experiencing financial difficulty®'* and some have suggested
that the Allowance is too low, and should be increased.3'®

(iii) Carer Supplement

Carer Supplement is an annual lump sum payment to assist carers with the costs of caring for a person with a disability or medical
condition. It is paid on 1 July each year to people in receipt of Carer Allowance or Carer Payment. For those on Carer Payment, the
supplement is $600. Those on Carer Allowance receive up to $600 for each person for whom they provide care. Those in receipt of part
rate Carer Allowance may receive less than $600.%

(iv) Carer Adjustment Payment

Carer Adjustment Payment is a one-off non-taxable payment to assist families with additional care needs for children aged between
0 to 6 years old who have had a sudden or severe illness of accident.®"”
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There are a number of government-funded services that are available to provide temporary or ongoing support for carers and people
with disability, people with a long term iliness or older frail people, however research shows that overall carers’ service use is low.3® The
service system is complex and fragmented and many carers have to undergo multiple assessments.?'® Services predominantly provide
temporary or short-term relief from the demands of caring than support carers to participate in employment.®? Access to services is
predicated on being identified as a carer and being assessed as requiring support. Often carers do not self-identify as a carer because
they perceive the support they provide as an extension of an existing relationship.®?' Many services within the health system often do
not have effective strategies to identify carers, particularly young carers.??? One of the primary sources of support for carers in Australia
is through the National Respite for Carers Program.

() National Respite for Carers Program

The National Respite for Carers Program (NRCP) aims to provide support to people who care for a friend or relative in the home.

It provides carers with access to short term and emergency respite support in the community. The respite can be provided in the
home, in day care centres, community cottage respite for overnight stays or in community activities. The program is funded by the
Commonwealth Government but individuals using respite may be asked to pay a fee depending on the type of respite. It also provides
information and support such as carer information and counselling services. Carers can access the program through their local
Commonwealth Respite Carelink Centre.®?

(i) Home and Community Care Program

The Commonwealth HACC program provides a number of care services to frail aged people and people with disability and their carers
in the community. The Program provides services such as personal care, nursing care and allied health services, domestic assistance
and home modification and maintenance, meal preparation, transport, and respite care. The Program was previously jointly funded

by the Commonwealth and State governments. From July 2012 the Commonwealth Government assumed responsibility for the
administration and funding of the program for people aged 65 years and over and Aboriginal and Torres Strait Islander people aged

50 years and over except in Victoria and Western Australia. State and territory governments will be responsible for the funding and
administration of the services for people under 65 years or Aboriginal and Torres Strait Islander people under 50 years.®?

(iii) Community Aged Care Packages

Community Aged Care Packages (CACPs) are individually tailored care packages providing care to older people with low level care
needs living in the community. They are provided for the most part by private not-for-profit providers and can provide a combination or
personal care, social support, transport, help with meal preparation and help with the home and garden tailored to meet the needs of
the recipient. In order to be eligible, an individual has to undergo an assessment by an Aged Care Assessment Team and be assessed
as being in need of low level care. The Commonwealth Government provides a daily subsidy towards the cost of a CACP and the
individual may be asked to pay a co-contribution depending on their means. The co-contribution is capped for full aged pensioners.’?
The Commonwealth also funds packages to support people with high care needs to remain in the community. These are called
Extended Aged Care at Home (EACH) packages.

(iv) Consumer Directed Care

A more recent development in support for people with disability, chronic illness and frailty and their carers is Consumer Directed Care
(CDC). CDC is funded by the Australian Government to provide care recipients and carers with more control over the way in which
the services they receive are provided. CDC is delivered through community aged care packages and through respite care (Consumer
Directed Respite Care (CDRC)).%?¢

CDRC are specifically designed to support carers of frail older people and people with dementia. Commonwealth Respite and Carelink
Centres are funded to provide CDRC packages. The aim of the CDRC packages is to give carers more control over choosing which
service they receive and when they are provided, although the Centres administer the budget and coordinate the provision of support.®?”
The evaluation of the program found qualitative and survey evidence that carers benefited from receipt of the packages, particularly in
terms of satisfaction. However, it was noted that ‘CDRC participants had an annual CDRC package allocation to spend over a period

of six months or less, and it is likely that the benefits and outcomes realised were to some extent due to the level of resources available
during this initial period.3?®

v) Residential Aged Care

If an older person in need of care is assessed by an Aged Care Assessment team as requiring low or high level care, they can enter
into a residential aged care facility. The Commonwealth Government pays a daily subsidy to the aged care facility — most of which are
privately run by for profit and not-for profit organisations- for each resident based on the resident’s care needs. Residents will pay one
or more fees based on their income and assets.?°



(vi) Living Longer, Living Better — Aged Care Reform Package

The Living longer, Living Better —~Aged Care Reform Package was released by the Commonwealth Government in April 2012. It aims to
‘build a responsive, integrated, consumer-centred and sustainable aged care system, designed to meet the challenges of population
ageing and ensure ongoing innovation and improvement’.33® Support to assist people to remain living at home includes: an integrated
Home Support program, increasing the number of Home Care Packages with new levels of support and increased choice through CDC.
A single entry point to the aged care service system will be developed to access information and services through measures such as
the My Aged Care website and a national call centre. Support to carers will be increase through greater access to respite services,
increased access to counselling services and increased choice and flexibility in decisions about the type and frequency of service
delivery. Also a network of Carer Support Centres will be established to facilitate access emergency respite, information and support
and referral to other types of services.?* Initiatives to improve assessment processes in the aged care system are included in the
package. However, unless assessment processes recognise and identify carers and focus on their specific needs as partners-in-care
within all areas of the health system, i.e. primary health care, hospitals, health services, these reforms will not address barriers to carers’
participation in employment and access to future retirement income.

(vii) Employment conditions of paid care workers

The availability of quality, appropriate, accessible and affordable formal care services is vital to assist people to remain at home and to
support carers in their caring role. Working conditions within the care sector are characterised by part-time and casual positions, shift
work, low wages and with little or no vocational training.®*? Women are predominately employed in this sector and this exposes them to
an increased risk of poverty over the lifecourse.®* Moves towards consumer directed care within the Australian context should not be to
the detriment of care workers and their employment conditions. Reforms within the aged and health care sectors should aim to enhance
and protect the employment conditions and pay of paid care workers in order to supply high quality support.

(viii) ~ National Disability Insurance Scheme

Following the Productivity Commission Report (2011), the Commonwealth Government made a commitment to the development of a
National Disability Insurance Scheme. While the details of the NDIS are not yet clear the Government has committed $1 billion in this
year’s budget to the NDIS. The NDIS will focus on providing long term high quality support to those with a ‘permanent disability that
significantly affects their communication, mobility, self-care or self-management’.33* The needs of each individual and their carer would
be assessed by a NDIS appointed assessor and an individualised support package developed accordingly. The services required in
each case would be provided by a range of not-for profit and for-profit private and state and territory government service providers.3®
One of the core aims of the NDIS is to provide better support to families providing care.* If this aim is to be realised, carers’ needs,
their capacity to provide support and their ability to undertake their other responsibilities, such as paid employment must be assessed,
and accessible and appropriate services provided. It is vital that carers’ needs are taken into account at all stages of the development
and implementation of the NDIS.

6.3 Conclusion

The current policy and legislative context in Australia acknowledges the social and economic contribution of unpaid carers and the

vital role parents and carers play in sustaining those in need of support. A number of aspects of employment and anti-discrimination
legislation provide recognition of employees’ caring responsibilities, by both parents and carers. This legislation provides some
protection to employees with family and carer responsibilities with respect to access to paid and unpaid leave and the right to request
changes in working arrangements for certain employees. However, variations in the definitions used and provisions mean that the level
of protection provided by these laws is governed by where a carer resides. Access to many workplace entitlements does not take
account of the working conditions of many women who are employed casually and in non-traditional employment. Therefore, these
frameworks often reinforce, rather than positively address, the gendered nature of the distribution of care responsibilities, perceptions of
the ideal worker and the types of jobs available to parents and carers. If parents and carers are to have a real choice about participation
in paid work and providing care in order to ameliorate the inequalities embedded in women’s retirement income, the current and future
legislative frameworks and policy development must also address the following issues: more equitable sharing of care responsibilities
across gender and over time, pay equity, decent working condition that recognise workers’ multiple responsibilities which vary over the
lifecourse and the provision of accessible and appropriate services to support combining these responsibilities.
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‘The public ‘crisis of care’ is not that no one is providing care but rather that this care is costly for those who provide it’.3%

Demographic and policy changes have resulted in increasing numbers of women, and men, who have caring responsibilities while
employed. However, the provision of care has a negative impact on unpaid carers’ participation in employment®® and work hours.3%®

In addition, carers are more likely to leave employment than reduce their work hours when taking on caring roles.?*° This has a
significant impact of carers’ income over the lifecourse putting them at risk of poverty in later life®*! and poor mental health.3*? Trying to
juggle paid work and care responsibilities can adversely impact on carers’ career progression and work performance.3*® The provision
of support also has a long-term negative impact on participation in employment and income. When caring stops or the level of need
decreases, carers often find it difficult to re-enter the paid workforce.?#

This paper first provides an overview of current entitlements in the Fair Work Act that value and recognises unpaid carers (parents and
carers). Policies and initiatives designed to facilitate combining work and care, such as flexible work hours, together with workplace
cultures and barriers to reconciling paid work with are then discussed. Next case studies of Australian and international innovative
practices in businesses and corporations based on flexible work policies, return to work programs and initiatives to support carers
which are designed to enhance their capacity to undertake both working and caring roles, while also assisting carers to remain in or
re-enter paid work when the level of support required decreases, are outlined. The final section reviews some evaluative research on
the effectiveness of these practices and policies.

7.1 Current workplace mechanisms

(a) Overview of entitlements available to parents and carers in the Australian context

Carers require time to undertake their caring responsibilities. Access to paid and unpaid leave entitiements are crucial for parents and
carers if they are to have a choice about the nature and extent of their caring activities, while providing job protection to maintain their
attachment to the labour market and facilitate workforce re-entry. Access to paid leave lessens the impact of time spent caring on both
current and future income and retirement savings.

In Australia parents and carers are recognised within employment legislation through their entitlement to various leave provisions in the
Fair Work Act 2009. These provisions, outlined in more detail in Technical Paper E, include: parental leave, personal/carer’s leave and
compassionate leave and requests for flexible working arrangements. Under the National Employment Standards (NES) at a minimum
each parent can access a separate period of up to 12 months unpaid parental leave after the adoption or birth of their child. Parents
have to option to begin their unpaid parental leave six weeks prior to the birth or adoption, on the date of birth or adoption or within

12 months of the birth or adoption. The parents have to take most of the leave at separate times, and the leave has to be taken in a
single continuous period, except for ‘concurrent leave’ which is a maximum of three weeks of unpaid parental leave which can be taken
at the same time starting after the birth or adoption of the child. All employees including parents and carers, who have been employed
continuously for 12 months or more with the same employer, are also entitled to up to 10 days personal/carer’s leave to support a
member of their immediate family or household if they are ill or if an emergency arises. In addition all employees including parents and
carers are entitled to two days of unpaid leave per occasion, once their paid leave entitlement have been exhausted.
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Parents of children under school age and carers of children with disability under 18 years of age also have a right to request flexible
working arrangements under the NES. This provision assists parents and carers to meet both their paid work and care responsibilities
by providing flexible options in terms of work hours, varying start and finishing time and the location of work. As noted in Technical
Paper E the right to request legislation has been introduced in response to the needs of parents returning from parental leave and has
only recently been extended to some carers. As a result, to date the needs of a significant number of carers of adults with disability,
chronic iliness and frailty due to ageing to work flexibility have been overlooked. However, in August 2012 the final report of the Fair
Work Act Review, recommended amending s.65 of the Act ‘to extend the right to request flexible working arrangements to a wider
range of caring and other circumstances, and to require that the employee and the employer hold a meeting to discuss the request,
unless the employer has agreed to the request.’34

Part-time work is an important mechanism for women and men to undertake unpaid care and paid work responsibilities. Nearly half
(46 per cent) of female employees worked part-time compared with 16 per cent of employed men.3¥ Australia has ratified the ILO
Part-Time Work Convention, 1994 which requires that part-time workers receive pro-rata equal remuneration and the same protections
as full-time workers.

Many parents and carers work part-time to better manage their care responsibilities. However, many work in casual positions and are
precariously attached to the labour market due to their caring responsibilities. This has a negative impact on their income levels over
the lifecourse®” and therefore retirement income and savings.

While the promotion of opportunities to combine part-time paid work and care responsibilities through part-time employment is
important, the inequitable outcomes for carers with respect to retirement incomes and savings must be considered.

7.2 Barriers

Workplaces that promote a culture of long hours of work and a perception that workers should be unencumbered by responsibilities
outside of their job make it difficult for carers to ask for assistance to undertake their work and care responsibilities.®*® Research has
found that carers are dedicated employees but excessive work pressure and a lack of flexibility are barriers to combining paid work
and responsibilities.3*°

Research shows that access to flexibility in the workplace assists carers to remain in and re-enter employment.®* Research has found
that carers tended to use policies which were available to all employees so as not to highlight their caring responsibilities at work.%'
Workplace flexibility can also be beneficial for employers in terms of reducing staff turnover and increased employee satisfaction and
productivity.®? Supportive management and human resources departments are vital and influence the take up of workplace flexibility
options by carers.3®

If employed carers are to have real choices about participation in paid work they require decent work conditions.®* The organisation
of work and the structure of job design based on the notion of an ideal worker who is male and works full-time without other
responsibilities fail to take account of the lived experience of many workers, both women and men.3*® To better accommodate care
and work responsibilities changes to workplace cultures are required including: realistic work hours; reasonable workloads; increased
options for flexibility; and support for employed parents and informal carers.3%¢

7.3 Case studies of Australian and international workplace initiatives to support unpaid carers

A number of innovative mechanisms have been implemented in a range of businesses and corporations in Australia and internationally.
These include integrated carer strategies operating at all levels within the organisations; time to care through access to flexible work
schedules, reduced work hours, changes in work location; access to support, such as information and referral to services, and direct
services provision to support employed carers; and financial assistance such as cash payments for services and subsidies.
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There are three main types of support for employed carers in the workplace. These can be categorised as provisions that provide time,
support and financial assistance. Carers need time to provide care and entitlements to paid and unpaid leave provisions, the ability to
vary work hours and access to flexible working arrangements, such as flex-time and job-sharing, that enables them to juggle both work
and care responsibilities as needs change over time. In some instances employers also provide services to support employed carers,
including training programs to increase awareness of the needs of carers and the provision of information about services through
toolkits. Direct services can also be provided by employers to assist carers, such as on-site day care and eldercare facilities. Some
employers offer financial assistance to carers in the form of cash subsidies to assist them with the costs of caring. Financial assistance
can also include dependent care tax credits.

A number of companies have a strategic and integrated approach to supporting carers that encompasses leadership and a commitment
from senior managers to raise awareness of the importance of supporting carers within the workplace. Table 2 contains examples of
companies that provide such support. For example RailCorp in Australia has a Carer’s Register designed to assist employees who
support an immediate family member or member of their household who have a permanent or long term iliness or disability. The aim

of the register is to reduce the level of bureaucracy attached to approval processes for carer’s leave, provide relevant information to
carers and opportunities for carers on the register to network. In addition RailCorp holds an annual forum for employees with carer’s
responsibilities with speakers from organisations such as Carers NSW, Alzheimer’s Australia, Working Carers Gateway, Life Institute and
the Employee Assistance Program to provide relevant information.

A number of companies, particularly overseas companies, such as Johnson and Johnson (US), offer services to employees free of
charge in order to retain employees. The services provided include:

an assessment of the care recipients’;
+ help with planning and coordinating services;
respite care -fixed number of hours annually; and
+ referrals to services.

Another form of support available to employed carers from employers is financial assistance. For example, Novartis France in France
provides staff with material and financial support for care costs, to a maximum amount of €900.




'S90JNOS }8UJBIUI pUB SP0dal SNOLBA PUB 8SEgEeIep PUNOJ0INT 8y} WOJ) Paonpoidas UoeWIoUl UO Paseq ‘UoISsSILWo) siybly UewnH UBleasnyY 8y} AgQ pa|idwiod sem a|ge} 8y} Ul ejeq 910N

sjyeuaq
pUB S8AI}USOUI PR]E[SI-XE] «
sjyeuaq
pue sjonpoid soueInsuy| -
1paJo Xe} a4eo juspusdeq -

:@oueINSU| pue xe|

SUBO| 991} 1SaI81| «
8Je0 10} SJUNOISIP
‘SI8YONOA ‘saduemole
Alyjuow ‘saipisgng .
ylom Buued oy pajejal
S1S00 10} JuswWAed Jo yse? .

salpisgng pue ysen

'SJ8182 0}
papinoid aouejsisse [ejoueulH

2oue)sISsy [eloueul

S92IAI8S podsuel] .
2J1usd Aep npy -
8J1U80 8J1ed Py -
oej 9)Is-uQ

8JB0 UOIBOBA

pue |ooyos Jaye/aioleg .
aleo

Aousbiswse Jo dn-yoeg .
sloJed aoue)sIp

Buoj Jo} seoinosay .

S82IAI8S U}[esy 0} SS800Y -

suolesiuebio

10 sdnoub Ayunwiwod
yum sdiysiaupued .
S9OINISS [BLIB)eY -

uolewolUl
pue 82IAPE [BUOISS8}0Id »
JUBWISSASSY Siale)) «
1S92IMISS 103410

UOIjUSAJBIUI SISHD) «
sdnoib poddng .
sweiboid ssau||p) -
Buljjesunod Ajiwe .
Bulj|@sunod [enpiaipu| «
:sweaboud
aoue)sisse aakojdwg

‘seafojdws 0} s|qejiene
Aloauy aue saoinises 10alIp
pue poddns pajejal-aie)

sJaied poddns 03 10a.1q

saaho|dws Jo}
90UBJBJUOD S JBJeDd [ENUUY .
YIOMIBN sJase) aakojdw] .
iSWNJI04 Pue S)I0M}aN

s}eaysioe}
‘sapinb ‘sieno|SMay -
saueiql| 8yelodio) .
Ayunwwod pue
s82InosaJ Buued sul-uQ -
sJebeuew Joj I}|00] «
sall|iqisuodsal Buleo
yum saakojdws 1oy} 31¥|00] «

:$924n0saJ uoljewiojuj

Qo ‘sulj-uo
‘90k}-0}-908B) — SI8JBD J0}
sa|npow/sweJlboid Bujures] .
slaleo
poddns 03 siebeuew Jo
Ayoedeo ay} aseaiou) 01
pue ssauaJeme aslel 0}
se|npowy/sweiboid Buiured| «
sdiysssuped yosessal
‘suoneolignd ‘sjrews
eIA Buisiel-ssauaiEMY «
spaau aaAo|dwa 0} paio|ie}
SJEUIWSS Uol}eoNps .

:Bululel] pue uoneonpsg

‘papoddns
pue papuny ‘pabeinoous
aJe S)IoMm}au ,Sialed pue
seafojdws o3 papinoid si

92IAPE PUB UOBULIOJU|

Aoe20ApY pue uonewLIou|
S92INIDS

aIed

Buuinbai uosiad ay; se
UOI1BD0| BWES Y} Ul YIOAN «
SWIOY WO} YIOMN -
1Uo1E20T Y40M

paJinbal
se aAe9| predun papualx3 .

(owny pauses) swi} [euosiod -
aABd| S JaJed pied -
anes| Allwey pred -

:9AeaT]

3JOM 0} uinjal
puE jusWaiilel paseyd .
awl} paonpaJ Asejun|op «
Buneys-qor .

MJIOM SWi}-Hed .

SINOH }JOM paonpay
seakojdwe paures-sso.) .

awil-xold -
SyeeM 3lom pessaidwo) «
:S9|NPayYIS YIOM 3qIx3]4

‘afojdwae ay}
JO Speau ay} 0} palojle} pue
paweasjsurew si Ajiqixal4

aAea7 pue awi]

slaieo
Jo} poddns Joy Aoeoonpe
[BUJBIX® PUE [BUJSIU| «
ABajens siaied
8y} JO Sseualeme asiel O}
suolidweyd ssauisng Jojuas .
sJaJeo Buiiom Joy
sweiboid pue AoeooApe UO
snooy 0} uonisod pajesipa( -
Juawjwwod) diysiapean]

‘parepdn pue pajenens
‘palojuowl -AbBajesis Jaie) .
salliqisuodsal Buleo
yum saakojdws isisse pue
Ajipuapl oy Jeisibay Jaie) .
Aoljod Jase) .
ABeyens Jase) .
swisiueyoaw aoe|dyiom
Bunsixs Jo uoien|eay «
Aoueynsuoo
Isl[e1oads B WoJj 8IAPY .
sall|iqisuodsal Buleo
yum seakojdwas AoANg «

:yoeouddy pajesbajul

‘uonesiuebio

8] JO S[eAg] |[e je psppaquid
poddns o} yoeoudde
pajeibajul pue o1b6ajeiSs v

ABajens siaie) pajesbajul

7. Technical Paper F: Workplace initiatives and workplace culture

sayiqisuodsal bued yym saakojdws poddns 03 swisiueyosaw ade|dyIop | djqel

‘| 8|geL Ul papiaoid si siased piedun o} a|gejieAe poddns Jo sadAy uaiayip 8y} Jo Alewwins Y

sJaJed predun poddns jey3 saAljellul 8oe(d)JoMm JO MBIABAD 1/

©
<o



‘0063 40 junowe

winwixew e 0} padueul}
‘S1S00 aJe9d Jo) poddns
[eloUBULL PUB [ELIS1BW YHM
Jel1s sepinosd yolym ao1nIes
anbayo Bupjiom e sey
(ooue.q) 9oUBI4 SIMEAON

‘aoueINsu| yjesy ayeand

0] suoiINQUIU0D Ajyuow
.seaAojdws }o jus9 Jad

08

sAed {Ajjigesip e aney oym
uaJlp|iyd yum saakojdws o1
0013 0 Apisans Ajyuow
sapinoud (jebnuod) sijeqan

‘uoibal sy} wouy

Aeme pajeoo| 8oue}sisse
|esipaw Buluieqo usym
sasuadxe Uol}epoWWOooo.
pue [aAe4} ‘68 ‘uoiienjens
9SED-AQ-9SED B UO 8JED
|ewuoyul 01 paje|as sasuadxa
[euoiippe yum seakojdwas
SISISSE Y2IyM awayos
poddns [ejoueulj e sey
(lebnypiod) eayesn enoN

*9014110BS
Asejes ybnoJy} sieyonoa ased
PIIYo sieho (MN) [1ounod
AQuno) allyspiojaH

aoue)sissy [eloueuld

"$9SN0ds YjIM SUOIBYNSUOD
Juiof pue sBulgls yum

S|[BO 92UBJ84U0D BpN|oUl
os[e Ued SUOl1B}NSU0)

‘sjuasedpuelb pue

SME|-U] 10} 8Jed Buipnjoul
aahojdws ay} Buioey
uonenyis aJed Aue Joj pasn
90 UBD 92IAISS UOI1B}NSUO0D
ay] ‘(Ajerowsai 4o uosiad-ui)
SUOI1B}NSU0D 8Je0Iap|
SJoyj0 (SN) @eN a1uue4

"JO[|9SUN02
aJed Jap|e ue Aq pajel|ioe}
s| dnoug) ay] “Apjeam sjesw
yoiym dnoib poddns aied
Jap|e dluoyds|a} 0} SS820E
asnods Ji1ay} pue saakojdws
siayo (SN) Lpuely

*'SOA|OSWaY} 10} SOOIAIOS
poddns Jo juswissasse
ue pasnjaJ sey Jo} aJed
Aoy} uosiad auy JI uans

JUSWISSOSSE UMO J1oy} oAy
ued siase) ‘way} djpy o1
s|gejieAe aq ybiw saoines
Jeym 1no pulj pue JaJeo e

Se pasu Asy} Jeym [10Un0D
Auno9 auy (191 03 seakojdwa
10} 92UBYD B — JUSLUSSOSSY
siase) e sI1ayo (HN) 1ouno)
fAunoy xassng jse3]

sJa1ed poddns 0] 102.11Q

Yoeqgpaa} Jayieb o}

pue sey }l seloljod a8y} Inoge
sJaJed wJojul 0} wiope|d e
SE S|y} S8sn pue sesAojdwe
JOJ 92UBIBJUOD SIBIBD
[enuue ue suni (YN) PUNoDH
fQuno) aayspaojasH

‘asue
Jey} swajgoud 0} suonn|os
dojansp Jayjoue auo djiay
pue poye Buinibared Jiey)

ul Jayjo yoes poddns

0} seahojdws sjsisse
wesboud siy] ‘syeem Q|

1SE| 1BY}] SUOISSSS JO

S8LI8S B S8pN|oul pue JadIom
[e1oos e Aq pabeuew si
yoiym dnoub asen ayi aseys,
e sey (SN) yyeaH wajw3

09fojdws sy} poddns

0} Op pjnoys Jabeuew ay}
Jeym pue suoljesiueblo
J3Y10 ‘|1ouno) ay3 Aq
papinoid poddns s1on00
1|00} 8y ‘saljiqisuodsal
Buneo yum seakojdwa
poddns 01 siabeuew Joy
11|00} SAIsuayaidwod

e sey (Mn) pounod
fAunoy xassng jse]

Aoes20ApYy pue uonewuoju]
S92INIDS

‘wnwiuiw aAne|siba] puoieq
siequisw Ajiwey 1sisse 0}
papinoid useq sey aAes| Jo
pouad pied sy} papusixa
(reBnuiod) eoyesn enoN

‘sjuswiuiodde s|npsayos
-3}40M palinbai Jayio 1o
sjuswiulodde s,10300p
Buibeuew ui Ayjiqixa)y

pue Ayjiqixaj puedxs o}
suondo Buinwwoos|s}
~OneaT JUang 84T, (SN) 19l

"8}l [euosJad pue Ajwey
“YJom Joj poddns pue ainynd
s,Auedwod ay} yum paubie
se ‘seafo|dws Buinibased
poddns 0} pajoadxs aie
sJabeuely ‘aAB9| oIS 0}
uonippe ul — swi} [euossad
pue Ajiwey ‘yiom pred jo
yoam e seakojdwa sepinoid
(SN) uosuyopr pue uosuyor

‘obe Aue Jo Jequiaw

Allwey e 1sISse 0] aAe9)| Ajlwey
pred sAep o1 sepiroid (SN)
92J3WWo) Jo Jaqueyd SN

aAeaT pue awi]

si1a4ed poddns 0} saAienul @oe|dyiom Jo salpnls ase) :g d|qel

'SUJeOU0D
J1I9Y3 1019 0} SI8Jed yum
sdnoib snooy pjay pue
‘sa1o1j0d poddns a4eo syl
paypne ‘Auedwod ay} ulyym
sJaJed Jo sadA} pue siequinu
oy Ayljuspi 0} seakojdwa

sy pakenins (SN) san

‘Aenins aJed Juspuadaq
pue sisAjeue olydeibowaq -

sisA[eue 18xe|\ [B20T «
spasN aie)
juspuadaq aAIsusyaidwo?) «

S90INIBS pue
swelbolid JO Ipny a)i|-3IOpN «

:Buipnjoul 8o10pp0M

sy Buowe pasu Ayuspl 01
saakojdws jo suonenens
PUE S]USLLISSSSSE [BJOASS
paia|dwod AysiaAiun syl
‘weJsboid aiedsspie 1Y}
ubisap pjnom Asyi moy
aulwJeep 0} ssaooid
Bujuueld e yoouspun
(Sn) Ausaniun Arowsg

‘ABajens ayy

PJeMIO} SALP PUB SSSUSIEME
aslel 0] uoldweyd siaied
Jan-do} e bunuiodde
Buipnjoul ‘ABajelis siaied

e pajuswis|dwi (SN) saN

ABajens siaie) pajesbajul

those who care * Volume 2: Technical Papers < 2013 - 87

ing

Recognising and valui

ing in care

Invest



7. Technical Paper F: Workplace initiatives and workplace culture

‘ssau!
wue)-Buo| e aAey ualp|Iyo
9SOYM JO SaA[eSWaY} |1
A|[eaiuoiyo Jayie ale oym
soahojdwa 0} 9% | JIay}
a)euop 0} seakojdws smo|e
awLyos ay] ‘suolyenbai
XE} Usl|od Ul uoisinoid e

JO 8Sh 8AljEAOUU| SBXEW
Jayio yoes djpy s,197,
(puelod) VS oexad jueg

"Ajiwey J1ay} Jo Jaquisw

B 10 saAnjeswayl Ag paiayns
SSau||l Ue Jo 8snesaq
diyspJey [eloueuly Jo saseo
ul pajuesb ag Aew jusq
a|geAedal-uou Yy "Ayjigesip
B YHM UBJP|IYyd 9ABY OYM
seako|dws 0} 1509 [B}0}

8y} 4O Jua9 Jad G SION0D
lendsoy ay| ‘sueipienb 1oy}
pue AjigesIp B yum uaip|iyo
10} 843Usd UOIB}|IgeYS) B Ul
Aejs e Jo Buipuny-09 siayo
(puelod) |eudsoH isijeroads
NI§92z9zS piemp3

"9|ge|lene osje
S| sal|lwe} JIvy} JO siaquiaw
pue saako|dws Jo} aInsI9) JO
SwiIo} SNouUeA Jo Buioueuly
-09 ‘Ajjeulq "wJo} yseo-uou
JO wuoy [eloueul Ul papiaocid
‘pre [eusrew a|qeledal-uou
sapinoid osje |leH AuD syl
‘Auligesip & yum

Jaquwiaw Ajlwey e Jo spasu
ay1 198w 031 swoy e bundepe
SB |ons S]1S09 SI9N0D
Buisnoy Jo} ueo| e Jo w0}
oy} ul pre sjgeAeda. sapinoid
(puelod) lIeH AuD mesiem

aoue)sIssy [eloueuly

'S90JN0Ssal
Aunwwod o} sjesssey -

‘{Allenuue sinoy Jo Jequinu
paxi} — aJed aydsay «
019 ‘Buluue|d
“domiaded ‘senssi Ajiwey
Yum isisse 01 INOD 8y}
Aq saai1nIes uole}NSU0) .
‘suois|osp uswaoe|d
ynm Ajjwey sy isisse 0}
INDD ay1 Aq pa1onpuod
smalnai Ayj1oey ayis-uQ -«
‘{seoInes Buijeuipiood
pue Bujuueld ul 8oUEB]SISSY .

SNDD Byl Ag seoinIes
ul-%28yo pa|npayos .

(Wom)

Jabeuew aseo oujelsb e

Ag uonenys ,sjuaidioas
8JBD 8} JO JUBLUSSASSY «
}o9pN|oul pue JopusA
Aued-paiyy e Ag papinoid
aJe seoIM9g "uoedioiped
azjwixew o} seakojdws 0}
991} pasayo si wesboud syl
(SN) uosuyop pue uosuyop

‘9Jed pazipisqns
Jo sAep og o1 dn Joy 9|qibie
s| @aAojdws yoes pue unoy

Jod 9¢ Ajerewixoidde si

9Je9 9y} J0} 1509 }93900d
10-1n0 99Ao|dws ay] ‘synpe
Jap|0 10} 848D SWOoY-ul
pazipisgns 10 Builsisuod
aJeo dn-xoeq sepiroid (SN)
22J9WWO0Y JO Jaquey)d sn

sJaied poddns 03 10a.1Qq

*aWoy UMO JIay} Ul urewal
0} 8|geun aJe sjuspuadap

JI sewoy aJeo Buipuly 1noge
UOoIBWIOJUI JO ‘SBWIOY UMO
J1I9Y} Ul urewas wayy djay

0} $99I1M8S poddns pue
aJed Jo siapinoid 81800] 0}
aoue)sisse ‘saolnies poddns
Jo} Ajiqibe uo aouepinb
os|e sl ai8y] ‘punose

106 01 Jaises 1 Bupjew

pue Buiag|em pue Alajes
J18y1 ‘Buinl] Aeplians yum
1uspuadap Jisyy djay 0} pue
aouepinb jo abues e yum
a1isgem ,sialed e seakojdwa

S840 (MN) iPuUNo0H
fAuno) xassng jseq

‘selj|igisuodsa.
s.JaJed yum saakojdwa
JNO 10} UoIewIoul [e)A

apinoud o1 weiboid
soue)sissy 9akojdw3 ay}
pue a1nyisu| 8 ‘Aemaren)
sJase) Buppop ‘Blessny
sJawisyz|y ‘MSN sJa1e)d
wouy siexeads ypum
qisuodsai s JaJed
ynm seakojdwe 4oy
Ajjeoy1oads swnioy [enuue

sploy (SNv) diooliey

sol

"Jo2Jed pue Bunuaied
Buluiguod uo seskojdws
0} 11¥|00} e sapiroid

‘so Isuodsai Ajjwey pue
JaJed yum sashojdws Joy
SOAIJBINUl PUB S82IN0S8)
apinoud o} [epod e sey (ZN)
puepjony jo AjIsiaAaiun

Aoe20ApY pue uonewLIou|
S92INIBS

"BoLUa) Ag payolew si
SIy} pue juswapiue Aepijoy
[enuue Jiay} jo ped sesn
aakojdws ay} i ¢, Buiyorew,
Aq Jo} pred pue siseq wJs}
-Joys e uo papinoid Ajensn
S| 8AB9| S, J8Jed pauue|d
(MN) eomua)d

"sJaJed 4o} ypuow Jad anes)
pred sinoy om} sapiroid
OWaYIs SINoY-}pain),
(9oue.q) 9oUBI4 SIEAON

‘'suolenyis
oly109ds 10} 9|ge|ieAe ale Jeak
Jad sAep aneg| aseo pred
BJIX 9AIH UedA Jad sinoy
G'/€ 01 dn ‘sinoy aAes)

eJIxd Ang ueod siase) "aininy
By} Ul 9oUSSE JO dAES)|
aoueuly o} ueld sbuireg
(spuepayieN) -IN epsjom

‘SISeq Wi}
-ped e uo 9|ge|ieAe a|qissod
se suolisod Auew se Bupew
10 Aolj0d "pabeinoous
Aj@Aoe pue ainynd
2oe|dyJI0M By} Ul pappaquid
SI ANIIQIX]} B} SUOM
(emisny) ewysny aIqON-L

'S1uaAd Ajlwey poddns 01
Aepijoy |euoieu Aue aiojeq
JO Ja}e aAe9) Jo Aep auo
pue YeaA Jad anes| [eloads
JO sInoy Q| @AY SIaied

os Aoljod e pajusweldwii
(rebnuod) siieqen

aAeoT pue swi|

‘lons)
[BUOIJEU JE SE [|9M SE }X81U00
JeuoiBal ayy ul seonoeud

S payJewyousq sey
‘syJomiau Auedwoo Jaylo
snoLeA pue ‘Ayjiqisuodsal
[B100S JO }JoM}au [euoljeu
8y} JO JaquiaW e S|
(rebnyod) eoyeln enoN

-auldjey @aAojdws ue
JBAIIBp pue ‘spuaJ) Buibueyo
wbybIy pue ssaiboud
ainseaw 0} |00} Bupyoes) B
Buronpoud uo adIApe Jayo
‘ABajeuis ay} anjons djay 01
yoJeasal }oxuew Aisnpul
apinoid osje pjnom Asy

'sossa004d pue sajoij0d
Buidojonep usym susj
aJe9, e Aldde o} asipadxa
3y} yum Aoueynsuoo
1sije1oads e abebus 01
Buiuueld si (Sn) san

'SJaJed
paJaisibal 4o} seiunuoddo
3IOM}BU PUE UOIFeLIOU]
a1ep-0}-dn Jayo o} Ajjige sy}
puUe S81edl}ILa0 [EJIPSW JO
Buissaooid sy} ‘anes| s Jaued
Buirosdde o3 yoeoudde
OljeJONEaINg SS9 B 0} SMO|[E
sIyL “Auliqesip Jo ssaul|l

wual Buoj Jo usuewlad e
aABY OYM pjoyasnoy Jisy}

JO JoquuaW JO Jaquiawl
Ajlwey syeipawiwi Ue Jo}
Buned ase oym seakojdws
Bunsisse Jsisibey sJase) e
surejurew (SNy) d4oojrey

ABajesys ;siaien pajeibaju|

88



aoue}sIssy [eloueuld

10300p Auedwod ay} wouy
[essal e ybnouy} siaied Joy
9|ge|leAe os|e aJje sa|npoL
Buieg-|lem pue yyesH

‘Buiues|o-Aip pue J0300p
ayl yum sjuswiuiodde
Buew ‘Buiddoys o'l
‘seale Jo abuel e u| siaJed
djay 1ey: seiuedwod
S9JINJISS YIOMISNOY YHM
juswabuelle ue sey
(e0UEId) 3IS9M-YINOS Ja3

yiom AbBisus pue

‘abessew ‘ssidelsyjewose
SapNjoul Yaiym sianibased
Buipoddns o3 yoeosdde
[enypuids onsijoy e — weisboid
obewib|iq e sepinoid

(Sn) @o1dsoH 3seooung

*91B00APY YBSH WO}
poddns jeuoiew.Ioul 9AI903)
0} 9|qib1|e ase me|-ul-sjualed
pue sjualed Jiay} ‘seaiojdwg
*Spasu aoueINSUl pue
sjjeuaq ‘asedlps|y Inoge
uolewJojur sapinoid

Jey} JOpUSA B ‘9}ed0APY
yyeaH Aq psuoddns osfe

aJe saakojdw3 unoy ue

#$ Aluo 1oy Jeak e shep

G| se Auew se asn ued
saaAo|dw3 ‘sisquusw

Ajwey Jopje seakojdwa

8y} 01 aJed Aousbiswa
awoy-ui apinoid pue uoljeu
8} SS0IOE 9|ge|leAe aie
S8OINISS 8y "SUOZIIOH
1wbug ybnouyy aseod Japje
dn-)oeq seako|dwsa

1y} Jeyo (SN) sg9

sJaJed poddns 0} 10a.1Qq

‘papinoad ase siaied Buppom
Aq paoe} swa|qoid uowwoo
1noge a2IApe |eodljoeld
Bujurejuods suoneoldde
elpawi}nw oM} ‘Uolippe uj
‘uonesjuebio Buiuiesy
[euoissajoud e Jo poddns ay}
yum padojonsp sisbeuew
Jo} d|npow Bujuresy oi1o0ads
sapinoid Os|e SIeAON
'SOA|OAD Yl SB Uolienis
Buneo ay; Jo aseyd yoes

1B sJaJed Bupiom 01 82IApe
[eol3oeld pue uolyewoul
sapinoid yoiym spinb e sey
(9ouely) 90URIH SIMEAON

‘ul-elp 1o auljuo
‘uosiad uj pesseooe 8q Ued
Jey} sialed o} sieulwas
uoieonpa awi-youn|
sapinoud (SN) aeN aluue

"OVA [euoissajoid pue
‘sianibased Aq peseyoind
8q ueod jey} syonpoud
PaUNOOSIP ‘S824N0SaI YHIM
ylomiau poddns [e1o0s
auluo sepnoul 3 -olgnd
3y} 0} d|qe|leAB MOU SI
yoiym (woobuinibareoyl))
Buinibase) yiq, padojansp
(SN) Mueg 14 18414

‘salyljiqisuodsal Buinibaled
yum seakojdws 1noge
slefbeuew jo sseuaieme
S9seaIoUl pue sianbaied
Allwey Jo spaau [euoljewIoUl
ay1 spoddns yoiym

Mlomiau Jonibaseo Ajiwey e
sey (SN) del-Aaquury

KoesoApy pue uonjewsou]
S92IAIDS

‘Alaixely

usye)} 8q UeD 8ABd| SIYL
‘pliyopueib e jo JaAlb ased
Arewud ayy g 01 syeM gg
01 dn Jo aAeg)| [eyuasedpueld
predun siayo osfe dnoiy
ay] "uoipod anes) [eyusied
predun ay} uo suolNQUUOD
uonenuuesadns s)am g
01 dn Aed 031 Auedwoo
10109s a1eAud 1sil) 8y} Sem
pue ‘(predun se Jspulewsal
8y} pue pied syeem ¢|)
anes| [euated syeam 101
0} dn Buisudwod syyauaq
aAes| [ejuased sapinosd —
(elresisny) dnouxy oedysap

‘9AB9| [ejuased Jaye HIoM O}
uinjaJ ualed Jsseo Arewnd
B JeaA 1sJ1} 8Y} JONO sasnuoq
MIOM-0}-uinjal Jua9 Jad ¢
JNOJ UM SI9XI0M sapinoid
yolym — snuog ase) Ageg

e sey (elessny) xayeo

'sesodind

9JED JO UOIJEONPS Jayuny
J0} 9neg| predun sieah
93aJy} 03 dn Joy sapinoid
yolym ‘z1og ui ,wesboud
uolIssiwJalu| JoaJed, B
pejo|id sey - (SN) AreN SN

aAeoT pue swi]

‘uoljenyis [elalew Jo [e
‘Buiall YnoIIp € Ul 8soyy

10} papualul ‘seakojdwe

0] 90UB]SISSE [BJOUBUL) JO
Spupy snoleA sapiroid
.pung 1yeueq (1008
a9hojdw3, ue paysijgeise
(puelod) IleH AuD mesiep

uawabuesre Buinb

-aJe0 [eoidA} e Jo abels yoes
1e sJa4ed Buppiom poddns
0} paubisep aJe sainsesw
pasodold ‘sebus|ieyd paiejal
-9JED SS2IPPE UBD SJSJED
Bupiom moy 8quosap 0}
91942 81| 819, B JO 1d9oU0D
8y} sasn jey} seakojdws |
0} painquisip pue paysiignd
JUBWINOOP [BUJBIUI UB YIM
‘sJase0 Buppiom o} yoddns
aA1108Ye aiow apiroid o}
Sainseaw JO }8S B payoung|
(9oue.4) @0URI4 SIMEAON

"UOI1EI|10U0D3.
2Je0-yJom BujuIBdU0D
senss| |[e ‘,uolyesBaluIel
pue anes|, 4o} Ajjigisuodsai
yum ‘yuswsbeuew anes)
pue aoue[eq aj|-}Iom

JO} JBUOISSIWWO) B JO

9]0 8y} sey (euisny)
euisny sjIqoN-L

9o10e.d 188q

9]BUIWSSSIP pue saousladxa
abueyoxe 0} suonesiuebio
JBYI0 YlIM S81eI0QgE||00 pue
‘sajuedwoo Jo syIomiau
SNOLIBA JO JaquisaW B S| pue
Ayjigisuodsai [e1oos jo Aoijod
e sey (jebnuod) sileqen

ABajenys siaien pajesbajul

those who care - Volume 2: Technical Papers < 2013 -« 89

ing

Recognising and valui

ing in care

Invest



7. Technical Paper F: Workplace initiatives and workplace culture

uabeuew aul J18Y1 ybnoiyl
9|ge|leAe dpew g os[e
ued sJaJe9 Jo} Buljjesuno)
‘aulidjay @y} asn osfe ued
siaquisw Ajjwe ‘poddns
pUB 9JUE]SISSE [BloUBUI)
uo papinoid si 8oIApe
‘s1aied 4oy} A|leoy1oads ‘pue
saoAo|dwa ||e 01 9|qe|leAe
aulidjay [enuspyuod e
sapinoid (YN) eo1uUaD

‘SHjsusq JdiIvyy ul

sdeb Aue pue saijjigisuodsal
oly10ads seakodws

yoea Jn0oge Uolew.ojul
sJioyieb Juswssasse

s.Jese), e (MN) IsniL
diysiauped sybnoiog G

‘sesue
pasu 8y} Usym ‘sajjijioe} aied
oioads puly seakojdws djpy
0} pajoesuod s| Auedwod
[euJaIX8 UB ‘uoleIpawILlUl
J04 "8Jed ajeAld Joj SuoiN|os
[enpiAipul Buidojaaap o
ssa20ud 8y} Buiysisse 0} maln
B YUM ‘se2IAIes Bulinsuod
sapinoid yun Juswabeue|y
Alsianiq 8y ‘sjuswaiinbal
8Jed JO ‘9sessIp ‘Jusaplooe

Ue 0} 8np ‘saAljejal Jo ,pasau
usppns, e Joj seakojdwa
aJedaid 01 papusyul SI

9|1} a1ed Aousbiswa, uy
(Auewusn)) uassaH

MOV - pun4 asueunsu|
y}jeaH |e201 [eiduan)

sJaied poddns 03 10a.1Qq
aoue]SISSY |eloueulq

aled Aepfuans ul yoddns
[eonoeid pue ‘ebe pjo ul
uoissaidap O juswieal} pue
uoiubooal 8y} ‘eluswsp
‘sanss| [eba| pue [eloueuly
‘aJed Jo sadAy/eied jo pasu
— sped aAl Buisudwod
ajnpow Buluies e seH
(Auewusn) uassaH

MOV - pun4 asueunsuj
yjjeaH |e207 |eduaD)

‘spoddns

a|ge|leAR pUEB ‘SlusLusjiius
aJej|loMm [elo0s ‘sswoy
Buisinu jo sisi| Buipnjoul
‘sJaJed J0} uolyeLuloul
Buipinoud ‘seshojdws

Jo} [epod j8ulsiul ue —
Julod areys Ausienlq,

sey (puejaJ|) woouig

"SeljAnOe Ajlep ey}
abeuew 0} siaied djay 01
s9oInI9s poddns [elanss pue
S8)ISgeM S1SI| 1By} }sueiul
8y} Uo a|ge|lene ‘eseqelep
aujjuo ue sey osfe 4q3
'S9OINISS

poddns Bunsixe ay} pue
S1ybui J1sy} Inoge siaied
wJojul pue ‘seskojdws
Jay10 pue siebeuew
Buowe sseuaseme asieJ O}
S8Nss| 8J82 UO Uolew.Ioul
Buipinoid spinb e sey
(e0UBI4) 3ISBM-YINOS 43

Aoe20ApY pue uonewLIou|
S92INIBS

‘Bulute.; pue

‘uolelIpaWwIalul ‘UOIIE}NSUOD
‘uolewIoUl — SJaIed Joy
S92IAISS JO S8dA] Inoy
s8s1dWo9 SAIjelUl 82INBS
aJBD PUE UOISS9j0Id,
(Auewen)) uassaH

MOV - pung @oueansuj
yjjeaH |e207 |eiduaL)

"(SS427) pund yyeusg

[e1oog @aAojdw3 s,jeudsoy
ay} Aq paoueuyy ase
sainseaw poddng ‘(puejod)
leydsoH jsijeroads
AIPI92dzs piemp3

‘uonesiuebio sy

SS0JOB Jauuew pajelbajul
ue u| pabeuew aJe saAljellul
poddns Jase) ‘seAne|al
AlJope se |[om se ‘sjnpe pue
uaIp|Iyd OIS 0 PI|gESIP 40}
aJed oym asoyi Buipnjoul
‘seafojdwa 03 Aldde jey;
Spaau Jased Jo abuel peoiq
8Y} UO SNO0} SaAljeljul

sey (puejal|) woouig

*'SOA|9SWAY} SJaied 8y}
pue spadxs SHO ‘siebeuew
‘sanieuasaldal ;seakojdwe
UHM UOlB}NSUOD Ul
pajusws|dwi pue padojansp
aJoM YoIym ‘siated

Buiyiom Jo spuiy ||e 4o}
sainsesw JO }8S B payoung|
(e0UeIy) 3ISBM-YINOS 43

9ABRa7 pue awi] ABajesys ;siaien pajeibaju|

90



,6'SOINOS J8UJBIUI PUE SHOdSI SNOLIBA PUE 8SBJRIEP PUNOJOINT 8U} WOJ) peonpoidal UOeULIoUl UO pasked ‘Uoissiwwo) siybly uewnH uelesisny oyl Aq pa|idwod sem a|de} 8y Ul ereq 810N

‘Saljiwey Jisyl
pue seako|dwas 03 aouepinb
pue a21Ape sapinoid 80IAI8S

poddns dy3 asnoy-ul
ue (puejai|) wooag

sJaJed poddns 0} 10a.1Qq
9oue)sIssy |eloueuly

‘Ayunwiwod

83U} Ul S8DINISS 9|gE|I_AB

pue sajoljod s,dnoux) ayi uo
uolewJoul apiaocad yoiym
‘U¥|00] 3-X3|4 B pUE 1Y
aJeoJap|3 UE ‘UY|00] Sjudied
BuiyIopA B Buipn|oul s1x|00}
JO Jaquinu e padojanap sey
— (eljesisny) dnouy) oedisaop

‘salbajelis siaied

|[eoo] poddns 01 selousbe
JBY10 YUM oM pue

sanss| ,sJaJed uo buisnooy
sdoysyJom jo swuweiboud
Buijjos — aaneniul uoidweyd
SJaJeo, e Buidojprsp
{sJaJed Jo} sjuane Buluresy
Jels s1onpuod (MN) IsniL
diysiauped sybnoaog G

"9j1| Buppiom sy ui

W8y} JO} SHIOM 1BYM INO pulj
0} SJSJED IO} DOUBIBIUOID|S}
— l|leo abpajmouyy, & sunu
pUE siaquisw 00g J9N0

Sey }Jomiau siaied | g

*S9OUBMO|[B
s.JaJed Joy Ajdde o0y aleym
se yons ‘Bued o1 Bune|al

syse} [eoljoeud uo asuepinb
apinoud s1e8ysioe] ‘oxew

0} psau ybIw [enpiaipul
ay1 1eys suswisnlpe pue
saljiqisuodsai Buned sy}
JO ainjeu ay} saquosap
Jodssed sJaied, e
1SepN|oUl YoIym sialed
Buppiom Joy poddns jo
uj00} B siayo (MN) L9

KoesoApy pue uonjewsou]
S92IAIDS

*fallod anO
apisu| s1aieD, 8yl (MN) IsniL
diysiauped sybnoaog G

‘sJaJed aJe oym saakojdws
Buipoddns o3 yoeosdde
pue Aojjod 8y} sauljino
24eD NoA BuidieH, (MN) LG

9ABR37 pue awi] ABajenys siaien pajesbajul

those who care * Volume 2: Technical Papers < 2013 - 91

ing

Recognising and valui

ing in care

Invest



7. Technical Paper F: Workplace initiatives and workplace culture

(a) Programs and initiatives that support flexible work

Workplace flexibility is promoted in a number of companies. For example at T-Mobile Austria flexible work time is embedded in the
workplace culture and flexibility is actively encouraged through their policy to make as many positions as possible available on a
part-time basis. Further details are provided in Table 3.

In Australia a number of companies have a range of policies promoting flexibility such as IBM. IBM offers flexible work options which
allow employees to make changes to the way they work and manage their work and personal needs. These include: individualised work
schedules, compressed or flexible work weeks, part-time work, job sharing, working from home and leave entitlements, such as paid
parental leave, self-funded leave, personal work/life leave, study leave, leave of absence, religious observance and floating cultural
holiday.

(b) Programs and initiatives that support return to work

Research shows that carers often find it difficult return to paid work when caring demands are reduced or cease. Table 4 provides
examples of companies that have developed return to work programs, although the availability of these types of programs are limited
and they are not specially designed to support carers. One company, Goldman Sachs in the US, has a ‘Returnship program’ which was
launched in 2008. It involves a ten-week program aimed at preparing the employee to transition back into the workforce. Returning
employees are able to up-date their skills or develop new skills.

In the UK Towry Law also has a ‘Return to work program’ which recruits and train people who have either taken a career break due
to having children or those who are seeking to change their career. The program offers flexible working hours, choice of location,
structured training programs and an opportunity to gain professional qualifications if the program is completed.
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7. Technical Paper F: Workplace initiatives and workplace culture
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Access to flexibility within the workplace and leave entitlements has been shown to assists carers to remain attached to the labour
market.*® However the research tends to focus on whether employees have access to these benefits and fails to examine whether they
use these benefits or if the workplace promotes their use.®*

A study by Cullen and Gareis®*® examined 50 case studies of company initiatives designed to support employed carers from

11 countries: Austria, Belgium, Germany, Finland, France, Ireland, the Netherlands, Poland, Portugal, Slovenia and the UK. The key
themes that emerged from the study included: providing both universal and targeted programs for carers were beneficial; the need to
increase managers’ awareness of the issues facing employed carers; and promoting the issue of caring as relevant to both men and
women. The authors concluded that a multi-faceted approach was required to address the issue of supporting carers to remain in
employment which included:

+  ‘suitably organised long-term (community and homecare) care services to support dependent persons and their working carers;
+ income support and other ‘flexicurity’ measures (flexicurity meaning flexibility combined with employment and social security);
+ rights and regulations in the employment field; and

practical measures that can be implemented by employers at company level’.3%!

7.5 Summary and conclusion

Increasing numbers of employees, predominantly women, have care responsibilities. A number of workplace mechanisms have been
developed and implemented to assist unpaid carers to combine care and paid work such as flexible working arrangements and leave
entitlements. Initially these policies predominantly focused on reconciling parental care and employment, and did not focus on the

care of people with disability, illness and frailty due to ageing. Although these workplace mechanisms assist carers, the unpredictable
and episodic nature of the support provided to those with disability, chronic illness and frailty require different types of initiatives to be
developed. In response to this a number of innovative initiatives have been implemented in a range of businesses and corporations in
Australia and internationally. These include: integrated carer strategies operating at all levels within the organisations; the provision of
information and support to carers; access to flexible work schedules, reduced work hours, changes in work location; referral to services
and direct services provision to support employed carers; and financial assistance, such as cash payments for services and subsidies.
These initiatives together with flexible work arrangements and access to leave entitlements support carers to remain in employment.

However barriers to maintaining attachment to the labour market for carers include workplace cultures underpinned by a full-time male
worker model encumbered by care responsibilities that promotes long working hours and assign a lower status to part-time and casual
employees compared to full-time employees. Tackling these issues and promoting the benefits both for employers and employees

of recognising and valuing care within the workplace is imperative if carers are to better undertake paid work and care and maintain
their attachment to the labour market. Remaining in employment is one of the key means of addressing income inequality in carers’
retirement income. However, workplace reform, alongside a more equitable distribution of care responsibilities and access to quality,
adequate, appropriate, accessible and affordable services are required to address the gap in carers’ retirement income. In addition for
those who cannot remain in employment adequate income support is also required.
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8. Technical Paper G
INnternational
models for
recognising and
valuing unpaid care

This technical paper reviews the international literature to understand the range of international models for recognising and valuing care.
This has included a comprehensive review of scholarly articles about care in retirement income systems and about policies concerning
paid work and family in a range of countries. It has also included a review of other scholarly literature such as books and reports, and
of a range of ‘grey’ material from government departments, the OECD and international bodies such as the European Commission. The
focus is on 18 countries in the OECD. Countries were selected based on a range of factors, including our knowledge of the extent to
which their systems are particularly innovative or have well developed mechanisms for valuing care. They were also selected to include
a range of models of welfare state provision and pension provision in order to provide us with a broad spectrum of reform options.
Some countries have been added to the original list of countries as research has found that they have mechanisms in place for valuing
care in their retirement income systems. The 24 countries are: the United Kingdom, New Zealand, Canada, the United States, Sweden,
Finland, Denmark, Norway, Iceland, France, Germany, Austria, The Netherlands, Luxembourg, Switzerland, Belgium, Spain and ltaly.
The paper also includes where useful a discussion of mechanisms in Poland, Hungary, the Czech Republic, Slovakia, Chile and Japan.

The paper focuses on international models that recognise and/or value both parental care and care for a friend or family member with

a disability, long term illness or frailty due to old age. It has concentrated on several areas: retirement incomes policies such as carer
credits in public and private pension schemes; statutory leave arrangements such as parental leave, carer leave and other family leave;
statutory workplace mechanisms such as legislation covering right to request flexible employment arrangements, the protection of
part-time work, and regulating working hours; and the provision of early childhood education and care services and formal care
services. It also describes several other measures where relevant, such as anti-discrimination legislation, gender pay equity and other
income support measures. For each type of mechanism, the paper sets out the aims of the mechanism and their characteristics
including their value, duration and coverage. Based on the evaluative literature, it also provides a discussion of the ‘ideal-types’ of each
mechanism.

The mechanisms in the paper contribute to one or more of several goals of this project: some mechanisms directly ameliorate
inequalities in retirement incomes; other mechanisms improve the opportunities for women (and men) with caring responsibilities to
enter, re-enter, or remain attached to the workforce, promoting greater equality in workforce participation; other legislation contributes
to the more equitable sharing of care responsibilities between women and men. This paper discusses the extent to which the
mechanisms surveyed contribute to one or more of the above goals.

Finally, these goals are not achieved or achievable through one mechanism alone. The goals are achieved through complex
combinations of different mechanisms. The mechanisms in each of the countries in focus interact in complex ways. For example,
evidence reveals that female labour market participation is influenced by a combination of policy areas, including early childhood
education and care (and other formal care) services, leave provisions, flexible working time options, and financial allowances.**?
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As aresult, in the area of parental care, many countries have some combination of longer leave periods, publicly subsidised early
childhood education and care available after the leave period ends, and flexible work options.®% For other forms of unpaid care,
countries combine appropriate formal care services, flexible work arrangements, and access to care leave. This paper will therefore
discuss the ways in which international mechanisms can interact to reach the goals discussed above.

While policies in the area of parental care are now well developed in many countries and the evidence base is building on their
effectiveness, policies concerning other carers and evaluations of their effectiveness in meeting the goals listed above are in their early
stages.®“ As a result, the policies for carers will be placed in the broader context of the much better developed policies for parents,
pointing to gaps in the supports for carers and revealing possibilities for extending the principles and objectives of parental care policies
to other carers.

8.1 Retirement incomes arrangements

Retirement incomes arrangements include public pension schemes, occupational and private pension schemes, and other forms

of voluntary retirement savings. There are two main forms of public pension schemes: contributory, social insurance-based pension
schemes that may be flat rate or earnings-related; and non-contributory social assistance schemes that are in most cases means-
tested (Australia has a means-tested social assistance scheme — see Technical Paper D). In public social insurance-based schemes,
a person’s pension in old age is calculated according to the contributions they have made to social insurance throughout their lives.
Public pension schemes are most frequently funded on a pay-as-you-go basis, where the pensions of the older generation at any one
time are being paid for by the tax and social security contributions of the working generations.

Occupational or private pensions are contributory savings mechanisms that are (generally) fully funded, that is, individuals contribute
throughout their lives to an individual savings account and when they reach an age at which they can claim their pension, it is paid for
from their own contributions and employer contributions over their working lifecourse (often heavily subsidised by the state through

tax concessional treatment of private pension savings). Contributions to occupational or private pensions may be voluntary or may be
mandated by the state (Australia has a compulsory system of contributions to occupational pension accounts — see Technical Paper D).

Most countries have what is described as a ‘multi-pillar’ system of retirement incomes arrangements. Most have either a public social
assistance-style scheme or a public social insurance-style pension scheme (often social insurance schemes are supplemented by

a social assistance style payment as well) and this public scheme is complemented by a system of contributions to occupational or
private pension accounts. Public social assistance schemes which are not based on workforce participation and contributions from
earnings, and have flat rate benefits, produce fairly equitable gender outcomes. The most significant source of gender inequality in
retirement incomes arrangements is the link between pension entitlement and workforce participation that exists in most public social
insurance-based schemes and occupational or private pensions. In these schemes, the effects of periods outside the workforce
providing care have a significant impact on income in old age. In response, most countries with social insurance-based public pension
schemes have introduced a mechanism of crediting a person’s public pension scheme while they are out of the workforce providing
care. In addition, as occupational and private pensions have become a more central part of many countries’ retirement incomes
arrangements, several countries are beginning to introduce measures for crediting a person’s occupational or private pension while they
are out of the workforce providing care.

‘Carer credits’ or ‘pension credits’ are a method of explicitly recognising in a country’s pension system years spent providing unpaid
care for a child or a family member with a disability or long term iliness. They are built into a number of contributory public pension
schemes in the OECD and in most cases are in the form of state contributions towards an individual’s pension account. Carer credits
are most commonly paid for through general taxation revenue®® however in a few countries they are shared by the individual, the state,
and/or the employer. The main issues in the design of pension credits are: the value (ie how the credits will be calculated); the duration
(ie the number of years that an individual will be entitled to credits); the coverage (ie who is entitled to receive the credits).

(i) Aims

There are several goals of carer credits. The primary objective is to improve the retirement incomes of those who provide care,
particularly women. The ‘secondary objectives’ have included improving fertility, encouraging labour market re-entry after childbirth, and
recognising unpaid care.®® Variations in the emphasis placed on each of these objectives®®” alongside differing institutional structures
have meant that there are a range of differences in how carer credits are designed.

(ii) Value

There are several different types of carer credits and the value of the credits varies a great deal across countries and depending on
the structure of the public pension scheme/s. The credits may be in the form of time, points, or imputed earnings. In flat-rate social
insurance schemes, the credits are usually in the form of years towards a contributions history. In these schemes, a person’s pension
entitlement is based on the number of years that they have contributed to the social insurance scheme. In order to receive the full



pension, they must have contributed to social insurance (and therefore participated in paid work whether full-time, part-time, or casual)
for a certain number of years. In Britain’s flat-rate contributory scheme, for example, this is called having a full contributions record and
is currently 30 years of contributions over the lifecourse.*® Those who have made fewer years of social insurance contributions receive
a lower rate of pension. Women face a disadvantage in these schemes because they are more likely to take time out of paid work to
care for children and/or family members with disability, long term illness or frailty due to old age, have fewer than 30 years contributions
and therefore receive a lower rate of pension in their old age. To ameliorate some of this disadvantage, in these carer credit schemes,
individuals who leave the workforce to provide care for a child or, in fewer countries, a family member with a disability or long term
illness, have years ‘credited’ to their contribution records while they are out of the workforce providing care. This increases their pension
entitlement. In some countries, rather than having years ‘credited’ to their contributions record, individuals have the number of years
required for a full contribution record reduced.

Some pension schemes, such as Canada and the Czech Republic, are based not only on the number of years of contributions but also
an individual’s earnings throughout the lifecourse. For example, in Canada, a person’s earnings-related pension is based on 25 per
cent of their average lifetime salary less the 15 per cent of years with the lowest earnings.*®® Women who take time out to provide care,
therefore, have lower average lifetime earnings and therefore lower pensions. As a result, in some of these countries, years spent caring
are excluded from the calculation of the pension. In Canada, for example, years spent caring for a child under the age of seven are
excluded from the calculation of lifetime earnings.®® Excluding the years spent caring increases average lifetime earnings and therefore
increases the value of the earnings-related pension.

Some countries provide credits in the form of ‘points’ rather than years. In Germany, for example, the calculation of pension entitiement
is based on the number of pension ‘points’ an individual has, where one ‘point’ is based on a year’s contribution at the rate of average
earnings (those contributing below average receive less than one point for a year’s contributions and those contributing above average
receive greater than a point up to a maximum).®”" In Germany and other countries with a ‘points’ system, credits are in the form of
‘points’ towards their pension balance. In social insurance schemes therefore, where pension entitlement is linked to the number of
years of contributions, time-based carer credits (ie years or points credited to a contributions record) are an important mechanism for
ameliorating differences in pensions due to time spent out of work providing care.

In addition to being in the form of time, carer credit schemes can also be based on earnings or imputed earnings while out of the
workforce providing care. These credits take the form of a financial credit to the parent or carer’s (notional) pension account while they
are providing care. In earnings-related social insurance schemes, ‘the value of a carer’s credit depends on the notional contribution
rate applied for the period covered, which may be a fraction of national average earnings or of the individual’s recent earnings’.3"
There is great variation in the value of the financial credit but the calculation is generally based on one of three methods: a proportion
of earnings prior to leaving the workforce; a percentage of national average earnings; or the national minimum wage. In a few cases,
credits are based on a proportion of the value of the social security payment that the individual receives while providing care. Because
of these different methods, some systems provide credits of different value based on the person’s prior earnings and others provide a
flat rate credit to each person’s pension balance. For example, in Luxembourg, credits are made based on the value of their earnings
before they left the workforce®® whereas in France, credits are flat-rate: provided to all parents at the rate associated with the minimum
wage.’"

Some schemes combine an earnings-related credit with a flat-rate one. These schemes offer a credit that is based on earnings prior to
leaving the workforce for the first shorter period outside of the workforce and a flat-rate credit based on some proportion of the average
wage or minimum wage if the individual opts to take a longer period. These schemes differentiate between paid and unpaid periods of
leave. For example, in Finland, the earnings-related credit is provided to individuals receiving maternity, paternity or parent’s allowance
for the duration of the paid parental leave period based on the individual’s prior salary. During unpaid periods of leave, once the paid
parental leave period has ceased, the credit becomes flat rate. In this case, an individual’s pension accrues as if they were earning
about one fifth of national earnings. This is linked to receipt of home care allowance and can accrue until the child turns three.®”

Evidence suggests that there are greater benefits to earnings-related rather than flat rate credits schemes. Flat-rate schemes are less
effective at boosting retirement savings as the contribution rates are low. In addition, evaluations have found that flat rate credits are
more likely to encourage women to leave the workforce rather than men because women have lower average earnings than men so the
loss in household income is smaller if the female leaves the workforce.®”® However, this needs to be balanced against a concern that an
earnings-related payment may create less equitable outcomes across different groups of carers.

In most carer credit schemes where a credit of financial value (rather than time) is made to an individual’s pension balance, credits

are made to notional accounts. That is, the credit is not a real contribution made to an individual pension account but rather a credit
towards an individual’s notional pension balance in an unfunded pay-as-you-go scheme. This means that when an individual reaches
pension eligibility age, the government pays their pension from the contributions of current working generations rather than from money
that has been put aside in an account for that individual. For example, the credits system in Britain’s earnings-related social insurance
pension (the State Second Pension) operates in this way. People outside of work providing care are deemed to have earnings at a low
threshold level and have credits made to notional accounts accordingly.?”” Systems of contributions towards notional accounts could be
more adaptable to the Australian context than systems in which contributions are measured in time, because credits of a financial value
are made to individual accounts. However, Australia’s superannuation system differs from these systems in that it is fully funded, that

is, based on accumulated employee and employer contributions in an actual individual account from which the individuals’ retirement
income is paid in old age.

Investing in care: Recognising and valuing those who care < Volume 2: Technical Papers < 2013 < 105



106

8. Technical Paper G: International models for recognising and valuing unpaid care

Denmark has a public contributory system of notional accounts that is fully funded. However, the scheme is not earnings-related.
Contributions are made on a flat rate basis linked to the number of hours worked rather than to an individual’s salary. The employer
pays two thirds of the contribution and the individual pays the remaining third. The benefits paid in old age are also flat rate. During
periods outside of the workforce on maternity/paternal/parental leave benefits, the individual must continue to contribute one third

of the pension contribution and the state takes over responsibility for paying the remaining two thirds of the contribution.®”® Denmark
also has a system of quasi-mandatory contributions to private occupational pension accounts, but this system does not include carer
credits. In recognition of the fact that individuals miss out on contributions to their occupational pension accounts while they are outside
work providing care, the credits to the public contributory scheme are provided at double the normal rate of contributions.” Like
Finland, Denmark provides a second scheme of carer credits paid at a lower rate if an individual remains out of the workforce to care
for children beyond the parental leave period. In these cases, they typically move onto another benefit that also carries a contribution
credit.3®

Sweden combines an unfunded notional account with a funded account that more closely resembles Australia’s superannuation
scheme. It has a public earnings-related pension scheme that has two components: a notional defined contribution and a small funded
component (the premium pension). The scheme involves a contribution of 18.5 per cent of earnings or ‘pensionable pay’ (which is
slightly less than gross earnings), 16 per cent of which is ‘contributed’ into a notional account and 2.5 per cent of which is contributed
into a self-directed individual account.®' The employer pays the larger part of the 18.5 per cent contribution although there is seven per
cent employee contribution.?®2 Upon retirement, the state provides a pension based on the value of contributions over the lifetime up to
a ceiling, with a rate of return calculated according to average wage growth.®? The individual also receives their premium pension.

In Sweden, during periods when individuals are outside of the workforce for child rearing, individuals have their notional accounts
‘credited’ by the state. The value of the credits is based one of three ‘fictive incomes’ from which the parent or guardian of the child
may choose the most advantageous.®* In addition to the above system of carer credits, for an individual in receipt of paid parental
leave benefits (or any other form of social transfer payment) while they are outside the workforce, the benefits count as ‘pensionable
pay’ on which pension contributions must be paid. The individual is required to pay the employee pension contribution of seven per
cent from their benefit income. The government, like in Denmark, takes over the ‘employer contribution’ as a proportion of the parental
leave benefit for the duration of the leave (up to 480 days).®* The combined employee/state contribution is divided as it would be
under normal contribution conditions between the unfunded pension and the small fully funded premium pension. This is one example
in which the state pays a credit that contributes to a fully funded private pension scheme that more closely resembles Australia’s
superannuation schemes (to be discussed in more detail in section on Private Pensions).

In France, an interesting additional measure is a pension bonus associated with child bearing. Both parents can receive a 10 per cent
increase in the value of their final public pensions if they have raised three or more children.?® While France has a social insurance
scheme, a pension bonus based on caring (but not tied to number of children) has the potential to be explored in the context of a social
assistance scheme like Australia’s public age pension.

(iii) Duration

There is wide variation in the duration of carer credits across countries. The duration is the number of weeks, months or years that a
parent/parents/carers may be entitled to have credits made to their retirement savings. A large proportion of carer credit systems are
based on the age of the child, providing credits to the retirement savings of the parent from the birth (or adoption) of the child until the
child reaches a certain age. This length of time is usually provided per child. In these instances, the parent’s entitlement to carer credits
cuts out when each child reaches a certain age and this age is significantly higher in some schemes than in others. The duration often
depends on the type of credit that is provided. For example, if the credit is in the form of time, such as a year towards the individual’s
contribution record or, in some countries, a year that is excluded from their contributions record, then the duration of the credits tends
to be longer. If the credits are in the form of notional contributions to an individual’s pension balance in an earnings-related scheme,
the duration of credits tends to be shorter. Some schemes combine a shorter duration of financial credits with a longer duration of time
credits and others, such as Austria,®®” do the reverse. For example, in France and Germany the parent is entitled to credits until the
child turns three®® and in Sweden until the child turns four.3° While longer periods recognise the provision of care to young children
and compensates pension incomes for time out the workforce during these three years, it is criticised as a ‘disemployment strategy’
because after three years many women have difficulty re-entering the workforce and as a consequence their pension balance suffers.3%

In a number of countries, the credits are linked to the duration of the parental leave scheme. In Sweden, for example, an individual
is entitled to benefits for the duration that they are on paid parental leave. Other countries such as Canada, Finland and the UK
‘piggyback’ entitlement to carer credits to receipt of a family payment or tax credit.®®"

(iv) Coverage

There is some variation in who is entitled to receive the credits. Some credits are means-tested, some are dependent on exit from the
workforce whereas others can continue being paid once the individual returns to the workforce. They can also be based on the age
of the child, the condition of the person they are caring for, their relationship to the person they care for, or the amount of care they
provide. In most cases, a complex mix of these factors determines eligibility for the credits.



In some countries, credits are available for each child and in others there is a cap on the number of children one can receive credits
for. There is also great variation in how old the child can be before eligibility ceases, which is also linked to whether the credit is in the
form of time or financial contribution. In Sweden, the credits are paid until the child is 4 years old.>*? A parent who leaves the workforce
to care for a disabled child is eligible for credits for up to 15 years.®* In the UK, parents of children under 12 are entitled to have
contributions years (ie in the form of time) ‘credited’ to their flat rate retirement pension. In Germany, parents with children under 10 are
entitled to credits. In France, two years is credited to the individuals’ (either mother or father) pension record per child (ie towards a full
lifetime contribution record of 40 years).3** In some countries, such as the UK, foster parents are included in eligibility for the credits.

While a large number of countries have mechanisms for crediting pensions during periods providing care for small children, there are far
fewer countries that have provisions in their pensions systems that recognise other types of care. Countries that provide credits for care
include the UK, Germany, Italy, Finland®® Luxembourg, the Czech Republic, Poland, Slovakia, Italy3®*® and Norway.**” Notably, the most
recent OECD Report Pensions at a Glance (2011) sets out pension provisions in OECD countries for people in situations that it calls
‘variant careers’ and it includes people caring for children, unemployed people and people taking early retirement, but not people caring
for a family member or friend with a disability or long term illness. Caregivers should be recognised through their inclusion as a ‘variant
career’ in the next OECD Report Pensions at a Glance.

Among the small number of countries with credits for other forms of care, entitiement generally depends on the level of care need or the
amount of care provided by the carer. In Germany, for example, the calculation of the pension credit is based on the number of hours
that the person provides care per week and the ‘level of nursing care dependency’.®® The carer must be providing at least 14 hours per
week of care and the person receiving care must be co-residing with the carer and receiving carer benefits from the social insurance
scheme. The value of the credit is fairly low (between about 25 and 80 per cent of the average wage) and increases with the number

of hours of care provided. The carer may work part-time up to 30 hours per week.**® In Germany, credits paid to carers of people with
disability or frail older people are paid for by the national long-term insurance program.“® In the UK, carers of people with disability who
provide care for 20 hours or more are also entitled to have contributions ‘credited’ to their flat rate retirement pension for each year that
they are providing care. They are also entitled to have credits towards their earnings-related state pension, calculated according to a
complex formula based on a low fictional income.*°" In quite a different approach, Italy has a time limited credit of one month per year
while out of the workforce to provide care for a family member with a disability or long term illness.*? The requirement that the carer
provide a certain number of hours of care is important to take into consideration, as the higher the number of hours the less likely the
policy is to provide the opportunity for carers to combine care with paid work.

More recently in the UK, the system of carer credits was extended to include grandparents who provide care for a grandchild under 12.
These are colloquially known as ‘granny credits’. The measure was introduced in recognition of the fact that many grandparents were
leaving the workforce earlier than they would otherwise to care for their grandchildren. The emphasis was not on ‘grandparent carers’
but on grandparents (and other relatives such as aunts and uncles) who provide care for their grandchildren so that the parents can
participate in paid work.

In addition to parental status or the nature of care provision, credits can also be linked to workforce status. Some schemes, such as

the scheme in Finland, are dependent on exit from the workforce.*® However, flexible carer credit arrangements in which individuals
who engage in part-time work can retain their entitlement to the credits provide women with opportunities to transition back into the
workforce and are more likely to improve women’s workforce participation. Some countries, such as Canada, permit part-time work and
other countries, such as Japan, provide credits to the value of full-time work if an individual returns to work part-time.*** In Germany,
individuals are actively encouraged to return to work part-time. In Germany, parents with children under ten who return to work part-
time can have their account credited up to a full point if they are earning less than the average wage (and are therefore not earning a full
point per year), up to the value of 0.33 per cent of a point.“®> Here, women in part-time work with young children who earn less than the
average income are treated as if they earn the average income for the purposes of the earnings related state pension.4

Finally, some schemes target credits towards low income families on the presumption that high income families can afford to take the
time out of the workforce.“” For example, linking the credits to family assistance payments or tax credits that are means tested as some
countries (such as Canada) do, functions to target credits to those with low incomes. Placing restrictions on paid work can also ensure
that high income women returning to secure jobs are not eligible for the payment.“®® In France, for example, credits are targeted towards
parents on income support or with very low incomes.“®® However, while these measures may target credits to those in need and reduce
state expenditure, they may be less effective at meeting the goal of valuing (all) care.

v) Summary of ideal models

There have been few evaluations of the effectiveness of carer credits and those that have been conducted have found it difficult to
draw definitive results, particularly because it is difficult to separate the effects of carer credits from the effects of other elements

of the retirement income system design on women'’s retirement incomes.*'° Several studies have found that carer credits do have a
modest but positive impact on women'’s retirement incomes but that the extent of the impact varies between countries depending on
the other structural features of the pension system.*'" In Britain, Evandrou and Glaser found that the time credits in the basic state
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pension scheme do to some extent improve women'’s pension entitlement but that women’s entitlement was still significantly lower
than men’s.*"2 Studies have suggested that time credits are less effective in improving women’s pension incomes than credits based on
a fictional or actual salary.*'® Credits based on fictional or actual salaries (ie based on a percentage of average earnings, the minimum
wage, or a proportion of actual earnings) have a greater positive impact on pension outcomes. Within these two options, credits based
on actual earnings create greater equity in two senses: they provide greater equity between women with caring responsibilities and
women without caring responsibilities by making higher contributions to the pension balances of women with caring responsibilities;
they are also (but to a much lesser extent) more likely to reduce the effects of women’s lower average incomes on household decision-
making. Research reveals that flat rate credits are less effective at reducing old age poverty among low income women.*'* Research
shows that women are more likely to take advantage of carer credits than men* and as a result it is important to consider measures
that are likely to increase men'’s take up of the credits.

However, while credits based on actual salaries can improve equality in retirement incomes, this needs to be weighed against the
unequal outcomes of an earnings-related scheme for different groups of carers, such as higher and lower income carers or parents
taking short breaks from the workforce and people caring for a family member with high care needs who are out of the workforce on
an ongoing basis. Notably, some countries provide a credit based on actual salary for the first period of care and this switches to a

flat rate credit after a specified period, sometimes in the case of parents, aligning with paid and unpaid periods of leave. Evidence
shows that the effects of credits vary between different groups of women. Both types of credits — time credits and earnings-related
credits — are more likely to benefit higher income women.*'¢ Research suggests that the overall effectiveness of carer credits could be
improved by targeting credits to low income women.*'” The design features of a scheme of carer credits that meets the needs of low
income earners as well as higher income earners is an area in need of further exploration. While credits during periods of leave are an
important potential method of ameliorating inequalities in retirement incomes, and some countries link their credits to their paid parental
leave schemes, a scheme of carer credits that is not linked to leave or workforce participation is also necessary to meet the needs of
carers with little or no attachment to the workforce, like in those countries where the scheme is linked to receipt of an income support
payment or tax credit. In those countries in which carer credits are targeted towards low income earners only, the mechanism is one of
redistribution from higher to lower income earners rather than valuing all care.

With respect to duration, evidence reveals that, like in the case of paid parental leave schemes (see Section on Parental leave), carer
credit schemes that are too long in duration can have a ‘disemployment’ effect.*'® Evaluations of the carer credit mechanisms are not
specific about an appropriate duration. However, the evaluative literature does reveal that the continued provision of carer credits when
an individual returns to work part-time is a measure in carer credit schemes that operates to promote workforce attachment. Some
carer credit schemes permit and indeed encourage return to part-time work by continuing to provide carer credits when individuals
return to work part-time. These are an effective mechanism for encouraging women’s attachment to the workforce while providing care
and helps to alleviate poverty in the present (through additional income) and in the future (through improving retirement income).*'°
These measures address the important issue that it is not only periods out of the workforce that damage women'’s retirement incomes
but also periods of working part-time while caring, as they accumulate less in their contributory public and private pensions as a result.
The measure whereby individuals returning to work part-time have their pensions topped up as if they were working full-time while
they undertake caring responsibilities could prove a very effective measure here. Importantly, to take advantage of pension credits for
returning to work part-time, individuals must have access to appropriate part-time work so an effective system of carer credits would
need to be combined with flexible workplace policies such as ‘right to request’ policies (see Section on Right to Request legislation).

A further area in need of development is credits during periods of other forms of care for people with disability, long term illness or
frailty due to old age. The mechanisms for crediting time spent providing care are in their fairly early stages and as a result there are no
clear ‘best practice’ models. While earnings-related schemes are likely to provide some carers with higher pension balances than flat
rate pensions, earnings-related schemes work well for carers with secure incomes, particularly high incomes. Some groups of carers,
particularly those with intensive and ongoing caring responsibilities, have been precluded from participation in full-time work on an
ongoing basis.

In some countries, carer credits are linked to carer payments, whereby recipients of carer payments are entitled to credits for the
duration of the time that they are on the payment. The result in these instances is that the credits are only available to carers that are

in receipt of carer payment which may exclude large groups of carers; in many carer payments, eligibility is dependent on a carer
performing a high number of hours of care or on carers having a very low income, or both (see Section on Other income support
policies, Carer Payment). In the UK, the carer credits have until recently been available to recipients of carer payment. However, in
recognition of the problems listed above, in 2010, the credits were extended to people caring for a person with a disability, long term
illness or frailty due to old age for at least 20 hours per week. The carer must apply for the credits and entitiement can be established by
a ‘care certificate’, certifying the carer’s entitlement and signed by the care recipient and a GP or one of several other service providers.
The extent to which the means test and high hours of care limit eligibility to the Carer Payment*2° are discussed in the section on Other
income support policies, Carer Payment.

Finally, research shows that credits need to be combined with other policies that support employees with caring commitments, such as
parental leave, leave to care for dependents, and ‘long-term career breaks’, in order to be most effective.*?’



In a large number of countries in the OECD, occupational or private pensions are becoming an increasingly important pillar of their
retirement incomes arrangements. These are voluntary, mandated or quasi-mandated. These schemes widen inequities in pension
outcomes (see Technical Paper D). No country has a comprehensive state mandated system for recognising care in the private pension
system. However, some countries are developing mechanisms for crediting a person’s occupational or private pension while they are
out of the workforce providing care. These mechanisms are in their very early stages and there is no consistent approach across the few
countries that are developing these mechanisms, but they show encouraging signs in the area of parental leave, while not yet extended
to include other forms of care.

(0 Aims

The primary mechanism for valuing care in the private pension scheme is to make contributions to an individual’s pension account while
they are out of the workforce due to caring responsibilities. The aim is to ensure that the private pension balances of those who take
time out of work to provide care are compensated to some extent during this time.

(ii) Characteristics

Very few countries have state-funded or employer-mandated systems of credits to occupational or private pensions while a parent is
out of the workforce providing care. In the few examples that do exist, the credit is for child care, not other forms of care. In Sweden,
the pension scheme involves a contribution of 18.5 per cent of earnings, 16 per cent of which is contributed into a notional account
and 2.5 per cent of which is contributed into a self-directed individual account.*?? The employee pays seven per cent and the employer
pays the rest.*?® When the individual is out of work providing care, the individual is required to pay the employee pension contribution
of seven per cent from their benefit income and the state takes over the employer contribution. Hence the state pays a credit that
contributes to both the notional public pension account and the fully funded private pension scheme that more closely resembles
Australia’s superannuation scheme. Also in Sweden, employers are encouraged but not required to continue paying contributions to
occupational schemes while their employees are on parental leave for periods of up to 11 months and most do.*?4

France has an earnings-related public pension scheme and a system of mandatory contributions to occupational pension schemes. The
mandatory occupational schemes are different from Australia’s in that they are defined benefit schemes that are not fully funded, and
the contributions are managed by the state. The public earnings-related and mandatory occupational schemes are credited in the same
way. Individuals that are out of work or working part-time due to child care responsibilities are awarded credits as if they had earned the
minimum wage for a period of up to three years.*?® Credits are available to both parents if they fulfill the criteria (although they are taken
up more often by women than by men).%?® The credits are means-tested — the parents need to be entitled to family benefits or parental
leave and be earning below a threshold.*?” While the credits do contribute to women’s (and men'’s) retirement incomes while they are out
of the workforce providing child care, their means-tested nature results in a system of credits that penalise return to the labour market.
Scholars have suggested that this be taken into consideration in the design of the credits scheme.*?® Like the pension credits in the
public schemes, the provision of a credit based on the minimum wage rather than previous earnings is less effective at reducing the
gender wage gap.*®

Germany has an earnings-related contributory public pension and a voluntary system of contributions to private pensions known as
Riester pensions. The state offers incentives to invest in Riester pensions by offering allowances and tax deductions to individuals
who contribute at least 4 per cent of their income to a Riester account (and a minimum of 60 euros per year).**° The subsidies and
allowances attached to Riester pensions are funded from general revenue.*' The first subsidy is provided to all individuals who
contribute 4 per cent of their income. It is a flat rate subsidy provided regardless of earnings claimed as a tax reduction or a lump sum
payment once a year. In this sense, lower income earners receive a higher subsidy proportionate to their contributions.**? Individuals
with children are paid a higher annual subsidy depending on the number of children they have. A subsidy of 300 euros per child is paid
to an individual’s pension account each year. The subsidy is only paid to one parent; usually the mothers account unless the mother
does not have a supplementary scheme or waives her entitlement to the subsidy, in which case it is paid to the father.*®® These are

in addition to the carer credits paid in the public scheme.*** However, research shows that the flat-rate child allowance in the private
schemes is more likely to benefit higher income earners because a high proportion of the poorest households do not have Riester
pension accounts so are unable to benefit from the subsidy.“*> Research also suggests that the allowance does little to compensate for
the loss in pension entitlements associated with child bearing and rearing. Private pensions in Germany therefore continue to be better
for higher income earners and create poor outcomes for women.*¢

Hungary and Poland both have systems of mandatory contributions to commercially managed individual savings accounts. Under both
systems, part of an individual’s contributions to the public PAYG earnings-related scheme now goes towards a fully funded individual
account.**” The private pension component therefore operates as a fully funded supplement to the contributory public schemes. In
Hungary, employers and employees share the contributions to the public earnings-related scheme and 9.5 per cent of an individual’s
earnings are diverted into their fully funded individual account.**® Parents who are outside of the workforce to care for children may
receive a parental leave benefit based on a proportion of prior earnings up to a cap for the first 24 months, or a child care allowance

(at the value of an income support payment) that is available until the child’s third birthday. After the child’s first birthday, grandparents
providing child care to their grandchildren are also entitled to claim the child care allowance. Parents (and grandparents) on one of these
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two payments are required to pay 9.5 per cent of their parental leave or child care allowance into their individual savings account. This
is not supplemented by any state or employer contribution. The sum is therefore very low, particularly for women with low previous
earnings levels or women on child care allowance, and as a result it has very little impact in compensating for periods outside of the
paid workforce.*¥®

In Poland, individuals must contribute 12.22 per cent of their earnings to the public earnings-related scheme and 7.3 per cent to a

fully funded individual account. During periods outside of the workforce on maternity leave, the government credits both accounts

(the notional unfunded account and the funded individual account) in the same way: based on a fictional salary of the minimum wage
(currently 60 per cent of average earnings).*® The government therefore provides a credit to the individual’s private savings account at
7.3 per cent of the equivalent of 60 per cent of average earnings. However, research suggests that the provision of credits based on the
minimum wage does not compensate adequately for time spent caring and provides poorer outcomes for middle and higher income
women and no incentives for men to take parental leave.*!

In Chile’s system of mandatory defined contributions, individuals are required to contribute 10 per cent of their earnings into a fully
funded individual savings account. The accounts are managed by private pension funds.**?> The compensation for periods outside of
work due to child rearing is paid to women at the time they retire.*** Upon reaching the age of 65, women receive a voucher towards
their pension balance for each child they have had, funded from general taxation revenue. Each voucher is equivalent to contributions
made to the individual savings account over 18 months at the fictional income of minimum wage plus interest accrued from the time
the child is born until retirement.*** Moreover, the individual receives a voucher worth 10 per cent of the minimum wage over 18 months,
plus interest, for each child.

Denmark has a fully funded, defined contribution public pension scheme and a system of mandatory occupational superannuation.*
There are no credits in the mandatory occupational scheme but the loss on savings in occupational pensions is compensated for by
additional credits in the public defined contribution scheme in recognition that occupational schemes will undergo a period without
contributions.446

(iii) Summary of ideal models

There is very little evaluative literature on credits to private pension schemes during periods providing care and therefore inadequate
evidence to point to ideal models. However, the small amount of literature suggests some emerging findings. Credits to private pension
schemes can be made by employers, by the state, or in some instances individuals are compelled to make contributions from their
parental leave or income support payments. At this stage, there are no compulsory systems of employer contributions to private
pensions but in Sweden these are encouraged and a high proportion of employers comply. In several cases, the individual is required to
contribute a proportion of their income support or parental leave payment and the result is contributions that are very low and do little to
compensate for the period outside work. In several countries the state takes over the employer component of the contribution while the
individual is outside of the workforce providing care. This model has varied across countries. In Sweden, the state pays the employer
contribution which is earnings-related. In France and Poland, the state pays contributions to the individual’s private pension account
based on a proportion of a notional salary (the minimum wage). The consequent low rate of credits is criticised for producing less
effective outcomes in compensating for periods outside of work. The small amount of literature there is suggests that earnings-related
credits could be more effective in reducing the gendered impacts of care on retirement incomes and may also improve incentives for
men to leave the workforce to provide care*). While an earnings-related system may be more effective than credits based on the
minimum wage, state-based credits of all forms (i.e. including credits based on the minimum wage) are more likely to compensate

for time spent out of work than credits made by individuals from their (often low) income support or parental leave payments. Finally,
the scheme in Germany provides higher state subsidies for contributions made by those with caring responsibilities. However, this is
criticised for only being accessible to higher income earners — those with the means to contribute in the first instance in order to attract
the subsidy. This raises an important issue in the area of credits to private pension schemes - a system of credits to private pension
schemes must be accessible to lower income earners and those with precarious attachment to the workforce in order to compensate
for the gender gap in retirement incomes.

8.2 Statutory leave arrangements

Parental leave arrangements provide a combination of two entitlements: a period of paid leave; and a period of statutory unpaid leave
which is often longer than the period of paid leave. There are a wide range of parental leave schemes internationally.

() Aims

Parental leave arrangements have several goals: to provide time for parents to care for young children, to improve women'’s labour
market attachment, and in some countries, to increase fertility. In some countries such as France, Germany and Denmark, parental
leave schemes were introduced as an ‘anti-unemployment’ strategy’, contributing to the redistribution of scarce jobs.*® Leave schemes
can also contribute to improved lifetime earnings by improving workforce attachment and creating opportunities for career progression
by allowing women to remain with the same employer at the same level.**® By improving lifetime earnings, parental leave schemes



also contribute to a secondary goal of improving the adequacy of earnings-related retirement pension balances. Most parental leave
schemes are funded by the state which, according to Gornick and Meyers, distributes the cost more evenly, makes it easier for
employers, and minimises the likelihood of discrimination against those who may be more likely to take leave.**® The schemes vary in
value, duration and coverage.

(ii) Value

There is great variation in the value of the paid component of parental leave schemes. Some schemes are flat rate based on a
percentage of the average wage or minimum wage, others are earnings-related and some are paid as a social assistance payment. For
example, Sweden provides paid leave at 80 per cent wage replacement up to a cap which is set quite high**' and Canada provides paid
leave at the lower replacement rate of 55 per cent of previous earnings.*? In New Zealand, in contrast, parental leave is calculated and
paid according to previous earnings but is capped at average weekly earnings.*® In Austria, the payment is in the form of a Child Care
Benefit that is means tested on the individual parent’s income and is designed to provide either for the cost of being out of work or the
cost of formal child care if the individual returns to work.*%

Many parental leave schemes in Europe provide earnings-related paid parental leave based on a proportion of wage replacement

up to an earnings cap. In social democratic countries like Norway and Sweden, wage replacement is between 80 and 100 per cent,
up to a cap. Denmark and Finland provide about a two thirds wage replacement rate.**> In Denmark, enterprise agreements compel
many employers to top up the leave payment to the rate of full pay.**® The caps on wage replacement rates operate to provide a more
progressive scheme and to limit cost, but at the same time, high caps operate to minimise the economic impact on a larger group of
women. In Norway and Sweden, for example, the caps are set at about 2 times average earnings.*’

In some countries, the value of the parental leave payment changes some way into the leave period, providing an earnings-related
payment for the first period of time and a lower subsequent payment. In Hungary, for example, the first two years of leave are paid at

70 per cent of wage replacement and individuals who do not return to work at this time are then entitled to a low flat rate payment for
the final year.®® In the UK, the Statutory Maternity Pay period of 39 weeks is comprised of the first six weeks paid at the higher of 90 per
cent of earnings or the prevailing flat rate and the remaining period is paid at the lower of 90 per cent of earnings or the prevailing flat
rate (set at approximately 20 per cent of average weekly earnings).*>®

Evidence reveals that where periods of leave are paid, take up rates are higher. Paid periods are also more likely to encourage men to
take up parental leave“®° (this research has led some to argue that unpaid parental leave actually reinforces the male breadwinner model
rather than replacing it).“¢" In addition to the leave period being paid, research shows that higher wage replacement rates also increase
total take up of parental leave and the take up by men. Outcomes for women’s labour market participation are also improved if the
period of leave is paid rather than unpaid.*®? As a result, Gornick and Meyers suggest that paid parental leave should be paid at a

100 per cent wage replacement rate up to an earnings cap.*%® High wage replacement rates (of at least 80 per cent) have been shown to
increase gender equity in leave take up-rates, because a flat rate payment often results in a household decision that the lower income
earner takes the leave.“®* However, evidence from countries with a high replacement rate reveals that this must be accompanied by
other measures to successfully increase equity in take up between women and men,*® because men are still more likely to exceed the
earnings cap and by a greater amount.*6® This is why father quotas began to be introduced (see Coverage section).

(iii) Duration

There are two periods of leave that are of relevance here: paid leave and (unpaid) protected job leave. Protected job leave ranges from
only 17 weeks in Switzerland to 300 weeks (approximately six years) in France.“” Paid leave varies in duration too. EU directive 92/85/
EEC obligates member states to provide a minimum of 14 weeks paid maternity leave on childbirth“®® and most countries provide

paid leave for between three months and one year of FTE paid leave.*®® Many countries combine more than one kind of paid leave,
whereby after a period of paid maternity/parental leave, individuals can continue to be on leave to care for children for an additional
year or sometimes two, often paid at a lower, flat rate*’® (see Value Section). The paid and unpaid periods of parental leave can interact
in different ways. In some countries, the paid and unpaid periods are aligned whereas in others, there is no relationship between the
two periods.*’* The UK’s parental leave scheme, for example, provides 26 weeks ‘ordinary’ maternity leave and 26 weeks additional
maternity leave. While job protection is provided for the full 52 weeks, those returning after the 26 weeks ‘ordinary’ leave may be offered
a different job at a similar level upon their return if their employer can show just cause. For 39 weeks of this period, the individual is paid
Statutory Maternity Pay.*"

Evidence shows that leave policies increase the likelihood that women will be in work before having children, increase the proportion

of women who return to work after having children and increase the speed with which women return to work.4’® However, the duration
of the leave period has an important influence on whether it is successful in improving women’s workforce participation and reducing
the impact on earnings. If the leave period is too short (like the one in the US), the outcomes are weakened because many women are
forced out of the labour market.“”* However, at the same time, longer leave periods can result in a negative overall impact on women’s
labour force participation.*”® In Hungary, for example, individuals are entitled to a period of three years paid leave and the return to work
rate is less than 45 per cent.*’® Long leave periods can result in ‘reduced human capital’ with flow on impacts on career development
and future earnings. In addition, a three year period can see considerable change in the employer organisation including unforeseen
closure or restructuring.4”
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Some have argued that longer leave periods, particularly those combined with payments such as the Home Care Allowance in Finland
that is provided until the child turns three,*”® can lead to gender segregated labour markets — with more women employed in the public
sector and men in the private sector.*”® Germany replaced its longer parental leave scheme paid at a low rate with an earnings-related
scheme for one year and this improved labour market participation of women in the second year after birth.*%° According to Gornick
and Meyers, the evidence shows that six months paid leave per person is the period of leave that ‘is advantageous, but not harmful, to
women'’s labor-force attachment and longer-term employment trajectories’.*8' Others have suggested 20-30 weeks as the ideal leave
period.&

(iv) Coverage

Entitlement to leave can vary depending on an individual’s workforce participation before or during child rearing and depending on
the parent that may take the leave. Parental leave can be based on workforce participation prior to taking leave and during leave as
well. Prior to taking leave, countries have a range of regulations about the workforce history necessary for entitlement. In Sweden, for
example, an individual must have been employed for eight months before the child is born and Hungary requires 180 days of work
within the two years prior to the child being born.*® In New Zealand, to be eligible for paid parental leave, ‘employees must have
worked continuously with the same employer for an average of at least 10 hours a week (including at least one hour in every week
or 40 hours in every month) in the six or twelve months immediately before the baby’s expected due date or the date the employee
has assumed the care of a child they intend to adopt’.*®* In the UK, a mother is eligible if ‘at the qualifying week (15 weeks prior to
the expected date of delivery or adoption) a woman is employed, has had the same employer for at least 26 weeks, and is earning
above the lower earnings limit for national insurance contributions’.*%® UK fathers (and partners) who have been with their employer
for 26 weeks at the qualifying week are entitled to two weeks paternity leave and Statutory Paternity Pay paid at the lower of 90 per
cent of earnings of the same flat rate as Statutory Maternity Pay. Again, they are only entitled if they earn above the lower earnings
limit for national insurance.*® In some countries the workforce history requirements exclude a significant proportion of women from
entitlement.*8”

Some countries have provisions for those who do not meet workforce history requirements. In New Zealand, women who are not
working or who do not meet the work history test and are not in receipt of another government benefit are eligible for a parental tax
credit which is a weekly payment for eight weeks. The tax credit is means-tested but the means-test limits are reasonably high.*% In the
UK, those not qualifying for statutory maternity pay because of their workforce histories but who ‘have been in some form of paid work
for 26 of the last 66 weeks, can apply for a Maternity Allowance (MA), which is paid at the lower of either the flat rate or 90% of previous
earnings’.#°

Leave schemes can also be conditional upon full withdrawal from the labour market. For example, in the UK, Statutory Maternity Pay is
conditional on workforce exit with the exception of up to ten discretionary days that a woman may work, known as ‘keeping in touch’
days.*®® Other countries have options for taking their parental leave flexibly, including taking the leave incrementally (i.e. Denmark and
Sweden), combining it pro-rata with part-time employment (i.e. Norway and Sweden) or permitting parents to use part of it to purchase
private child care instead (i.e. Finland and Norway).*" Evidence reveals that greater flexibility can increase options for couples and
improve women’s workforce participation. Evidence also reveals a greater preference for flexibility among males and as a result fathers
are more likely to take their leave incrementally while maintaining their attachment to the workforce.“ This suggests that flexible
options concerning how parental leave may be used are more likely to encourage men to take up leave.

Flexible options in the parental leave schemes vary between countries. In Austria, for example, the scheme provides a monthly Child
Care Benefit to one parent independent of their work status for the first 30 months. The other parent may then apply for an additional
six months.*3 This payment is designed to cover either the cost of leaving work to provide child care in the home or the cost of
institutional early childhood education and care if returning to work. The parent in receipt of the Child Care Benefit must have a low
income as the benefit is means-tested.*** This is designed to create choice for parents in combining work and care. However, the
payment is means-tested which places a limit on how much a parent can work and this, combined with the lack of appropriate publicly
funded early childhood education and care, limits that choice. In conjunction with this, parents of a child born after June 2004 may work
part-time until the child reaches primary school (age 6) but the details of this provision (such as the nature of the part-time work) must
be negotiated between employers and employees and is only relevant for employees working in companies with at least 21 staff who
have worked for that company for at least three years.**® Only around a quarter of women return to their positions after the period of
parental leave because a large number of employers will not allow for part-time hours. In addition, a short school day, school holidays
and lack of after-school care make this difficult.*®® This suggests that parental leave policies need to be coupled with right to request
legislation to be effective (see Section on Right to request legislation).

While the international momentum has been moving towards a parental rather than maternity leave model, often the outcomes are not
gender equitable and women take a far greater proportion of parental leave periods.“” This is particularly true in countries with longer
leave periods, such as France and Germany.*® There are two responses to this emerging issue: schemes that ‘encourage’ fathers to
take parental leave; and schemes that include a non-transferable period of ‘daddy leave’.“®® In some countries, the ‘shareable’ period
of leave is increased if the father takes a portion (ie Denmark, Norway and Sweden).5® In others, a period of the leave is reserved for
the father and the right of the couple to that period of leave is lost if the father does not take it. In Austria, for example, the payment
aims to redistribute care by making an extended six month benefit available only to the parent who has not provided care for the first



30 months.%! Evaluations show that these approaches create the best results for improving participation by men in parental care.5%?
Countries that have introduced father or ‘daddy’ leave (such as Iceland, Norway, Sweden and Germany) have all seen increases in male
take up of parental leave.

In Iceland, families are entitled to three months earmarked for each partner and three months that either parent can take, paid at

80 per cent wage replacement.5% This is known as the ‘three by three model’®* and, in 2006, 88 per cent of fathers took their three
month leave, but only 17 per cent of men took the three month shared entitlement.*® The Norwegian parental leave scheme is made
up of a number of components that are attached to the mother, the father, and both parents. The scheme entails 9 weeks of paid
maternity leave reserved for the mother: 3 weeks before the child is born and 6 weeks after. It also entails 12 weeks of paid leave
reserved for the father.5% The remaining period of paid leave may be taken by either the mother or the father for 27 weeks at 100 per
cent wage compensation or 37 weeks at 80 per cent. The payment is funded by government through national insurance up to a ceiling
(approximately EUR 50,000 in 2008).5°” There is also an additional component of 2 weeks welfare leave for the father at the time of birth
(known as ‘daddy days’). This is not state funded but negotiated with employers.5%®

In Sweden, there is a father quota of two months and there are bonus parental leave payments to parents who split their parental leave
period equally.5®® The leave can be taken flexibly — full-time or part-time. Individuals can take a few days a week or stretch the leave
over an extended period by reducing the rate of payment.>'® Parental leaves are in addition to 10 days paternity leave and allowance at
the time of childbirth. According to Hobson et al, men and women respond to the flexible arrangements in different ways. Men prefer
flexible options because they can avoid prolonged periods in which they are completely detached from the workforce, whereas women
prefer flexible options because it provides them with an opportunity to care for their children at home for a longer period (by accepting a
lower payment).>"" Sweden is also, however, given as an example of a scheme whose generosity creates difficulties for women’s labour
market attachment.>'2

Research has suggested that father quotas increase fathers’ participation in care and also put male employees in a much stronger
position when negotiating parental leave with their employer.>'® Notably, father quotas have in most cases been introduced in what
O’Brien and Shemilt describe as a ‘gender collaborative context’ in which the father quota is added to the existing leave arrangements
rather than making a part of the existing arrangements dependent on father take-up.5'* This is due to concerns that the latter option
may withdraw entitlements from mothers and increase the strain they may face, and create the perception among mothers that work-
family policies are unhelpful.5'®* However, while fathers leave policies have generated a change in the gender balance of leave taking,
particularly in countries like Sweden, in most cases women continue to take the majority of leave.5'® In Austria, for example, research
shows that in spite of the non-transferable period of leave, the percentage of fathers claiming the payment is low (and for women it is
very high), probably because the payment is flat rate and because of cultural and workplace expectation.5'” This suggests that daddy
leave needs to be introduced in the context of other measures in order to be successful such as high wage replacement rates and is
likely to take time as cultural expectations change.

v) Summary of ideal models

Evidence reveals that paid parental leave schemes improve both the prevalence and stability of women’s labour market attachment,
reduce new mothers’ risk of dropping out of the labour market, and reduce gaps in pay between women with and without children.5®
However, there are concerns about the extent to which paid leave periods, particularly longer paid leave periods, are predominantly
taken by women and can be damaging to women'’s career trajectory. As a result, design features in paid parental leave schemes can
ameliorate some of the potential impacts on women’s labour market attachment and increase the involvement of men in the provision
of care. Moderate lengths of paid leave (ie six to twelve months), options for taking leave periods flexibly and ‘decoupling’ eligibility for
paid leave from labour market withdrawal are all features that can improve women'’s labour market attachment. Research reveals that
shared parental leave schemes are much more likely to be taken up by women than men. The provision of earnings-related payments
with a relatively high level of wage replacement, quotas of ‘daddy leave’ and flexible options for taking paid leave are all features that
are likely to increase the participation of fathers in care. Quotas for ‘daddy leave’ have been found to be the most effective mechanism
for encouraging men to participate in child care.5'® Longer non-transferable periods of leave (ie 6 months) are more likely to be
successful in redistributing participation in care.52°

The ‘daddy quotas’, unlike wage replacement for example, also provide more scope for cultural change by opening up a more
legitimate space in which men can negotiate leave with their employers. The increasing participation of men in child care is likely to
have positive implications for women’s workforce attachment, particularly in light of evidence that fathers who take up parental leave
are more likely to continue to have a greater involvement in the care of their children, and report greater family engagement and greater
likelihood of part-time work beyond the cessation of the parental leave period.%?!

The Scandinavian countries have been labelled ‘leaders’ in engaging fathers in child care and as a consequence, generating more
equal outcomes in the gender distribution of care.®?? According to O’Brien and Shemilt, the experience of the Nordic countries suggests
that there are four factors that contribute to the increased involvement of fathers in care: father quotas, a high wage replacement

rate, flexibility in the way that couples can take their parental leave, and government education and publicisation of male use of
parental leave.5?® Modelling by political leaders can also contribute to education and cultural change.5?* Fathers in some industries or
occupations, such as non-manual jobs compared with manual jobs, are more likely to take parental leave suggesting that a focus of
publicisation could be in those sectors with lower uptake.5?®
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Finally, parental leave schemes, by improving women’s participation in the labour market and their consequent lifetime earnings,
contribute to improving women'’s retirement incomes in pension schemes that are linked to earnings (earnings-related schemes
dominate in most countries). However, schemes that provide carer credits during paid and unpaid periods of parental leave will be more
successful in meeting the goal of reducing the effects of parental care on incomes in old age (see Sections on Public pensions: carer
credits and Private Pensions: carer credits).

Leave provisions provide the opportunity for parents and carers to take time out of work to meet planned and unexpected needs for
care of their children or other family members with a disability or long term illness.%? It supports and recognises the ‘ongoing’ nature
of family responsibilities.®?” The EU Directive on Parental leave requires all EU countries to provide provisions for parents to take urgent
leave for reasons of sickness or accident.’® Leave to care for another dependent family member is not currently regulated at the EU
level.®® However, the EU is currently engaged in consultations on the possibility of EU measures in the area. As a result, at present,
all EU countries have some form of leave provision for parents of children who are sick or who have a disability. However, significantly
fewer have leave provisions to care for a family member with a disability or long term illness.5® Internationally, there is a wide range of
carer leave arrangements in place. Carer leave may be paid or unpaid the duration of the leave varies considerably from two days to
two years. In many cases, the leave arrangements in a country differ depending on whether the care is for a child or whether it is for
another dependent family member. The leave is funded in a range of ways, from employers, to the state, to individual savings (as in
The Netherlands).

(i) Aims

Carer’s leave and leave for other family responsibilities aims to improve the capacity of parents and carers to undertake their caring and
labour market responsibilities. In so doing, it aims to improve labour market attachment of parents and carers and reduce the likelihood
that parents and carers are forced to drop out of the labour market.*' Depending on the nature of the leave, it may also reduce the
impact of time spent caring on an individual’s earnings. The schemes vary in value, duration and coverage.

(ii) Value

Carer’s leave may be paid or unpaid and some countries combine periods of paid and unpaid carer leave. Parental leave to care for
children who are sick or have a disability is more likely to be paid. Leave to care for other family members is less likely to be paid.5*

Of the countries that provide paid leave periods, some are paid at a flat rate and others at a proportion of earnings. The Scandinavian
countries provide the most generous earnings-replacement rate — at 100 per cent in Norway and 80 per cent in Sweden. Austria’s carer
leave is also paid at 100 per cent of earnings and The Netherlands at 70 per cent. In Norway, Sweden and Austria and The Netherlands,
the leave is paid by the employer.5® In Italy, the leave period is paid at 100 per cent of earnings but it is capped at an earnings ceiling.5%*
In several countries, particularly those with longer duration leave provisions, carer leave is paid at a flat rate by the state. In Canada, for
example, the state pays the leave benefit from the social insurance fund at 55 per cent of average earnings for a set time.¥ In Finland,
the longer leave period is paid for by the state at the rate of 70 per cent of the unemployment benefit In Denmark where, like Canada,
the leave period is longer, employers are compelled to pay full wages for the duration of the leave and the government reimburses the
employer a significant proportion of the cost.>%

(iii) Duration

In about three quarters of OECD countries, paid care leave is no longer than one month per year.%” Luxembourg, for example, provides
five days of paid leave per year, The Netherlands provides 10 days per year, Austria provides two weeks per year for a sick child and
one week per year for a relative with a disability or illness and Norway provides 20 days of nursing care leave and an additional 10 days
of care leave.5®® Several countries have longer periods of paid leave. In Italy, individuals are entitled to take two years of paid leave to
care for a dependent child or other relative over their lifecourse. If the care is for a child, both parents are not permitted to take the leave
at the same time.5*® In Denmark, individuals may take paid leave to care for a family member with a terminal illness and while there is no
limit on the duration of the leave, evidence must be provided at the start of the leave period that the sick family member has two to six
months to live.54°

Belgium has the longest period of publicly paid carer leave. In Belgium, there is a system of ‘career breaks’ so that all employees

are entitled to leave work for up to a year and receive a flat rate payment while on leave.>*' The aim is to keep people with other
responsibilities and needs in the workforce, primarily, to prevent women from dropping out of the labour market due to family
circumstances. It also offers a ‘legitimate framework’ for men to take leave to care for children.’*? In the Belgian system, this leave
entitlement is called the ‘career break’ in the public sector and ‘time credit’ in the private sector. An employee who has been employed
for at least a year may apply for leave under three ‘thematic’ reasons including leave to care for children, leave to provide palliative care,
or leave for medical care, or an employee may apply for leave for general reasons.**® The leave scheme can therefore be taken for a
range of reasons other than care for children or other family members, and is available at any stage of the lifecourse. The scheme is in
addition to Belgium’s parental leave scheme, (which provides each parent with three months leave per child which can be taken
full-time for three months, part-time for six months or one day a week for 15 months paid at a flat rate — individuals are encouraged



to take it full-time by the offer of an extra premium if they do s0).%** The leave can be taken flexibly, either full-time for a year or as a
reduction in working time to one-fifth, one quarter, one third or half in the public sector career break scheme, or full-time, half time or
one fifth time in the time credit scheme in the private sector.5* It is paid at a flat rate at a lower rate than the parental leave scheme,
but again the government offers an additional premium to encourage people to take the leave period full-time.>*®

However, as yet, the Belgian system has done little to increase gender equality in care provision, with women taking up the

scheme significantly more often than men. For women, the main reason for taking a full-time or part-time career break was family
responsibilities. For men, among the small proportion who use the scheme, the main reason for taking a full-time break is to try out a
new job, however those men taking the break part-time were more likely to do so for family responsibilities.>*” These men were much
more likely during the time of the career break to be heavily involved in domestic work and child care, suggesting that presenting fathers
with options to reduce hours to undertake family responsibilities can be an effective way of increasing some men’s participation in
caring tasks.>*®

A large number of countries combine periods of paid leave with longer periods of unpaid care leave. France, for example, provides
three months of ‘family solidarity leave’, of which 21 days is paid. The Netherlands combines 10 days of paid leave with 6 weeks unpaid
leave,5® Austria combines a maximum of two weeks paid leave with up to six months unpaid leave, and Spain combines several days
paid leave with two years unpaid leave (and three years in extreme circumstances).5® In The Netherlands, the Dutch Work and Care

Act provides partially paid short-term care leave, two days paid urgent leave, and a right to 6 weeks unpaid long-term care leave.%’
However, long term care leave is only available through the Dutch Life Course Savings Scheme (LCSS). The LCSS, introduced in 2006,
allows all employees to save 12 per cent of their wages per year up to a threshold. The savings can then be used to fund periods of
unpaid leave, such as parental leave. The system is voluntary and take up is low,*? and the result is that low paid workers are largely
excluded from periods of unpaid care leave. In addition, women in higher paid positions are not likely to have accumulated adequate
savings to fund a period out of the workforce to care for a child, as this is likely to occur earlier on in the lifecourse.5

Some countries provide no paid carer leave, but provide only unpaid leave. In the UK, for example, ‘Time off for Dependants’ provides
employees with the right to take a ‘reasonable’ amount of unpaid leave to deal with emergencies involving a dependent child or adult.5**

(iv) Coverage

Entitlement to carer leave can be linked to an individual’s workforce participation before taking leave or, in countries with social
insurance style scheme, on individuals’ contributions to national insurance. In Finland, for example, the individual needs to have been
working for at least 12 months prior to applying for paid care leave.®* In Canada, entitlement is dependent upon an individual’s national
insurance contributions in the 52 weeks prior to applying for paid care leave. In Ireland, the period of unpaid care leave is dependent
upon the individual being in continuous employment for at least 12 months.5%

There are also a number of eligibility requirements based on the individual’s relationship to the person they are providing care for or the
condition of the person who requires care.

In most countries, leave to care for a child is available to parents, adoptive parents and foster parents. In a number of countries, there
is a limit on how old the child can be for their parent to qualify for care leave. For example, in ltaly, leave is available until their child
reaches eight years old and in Hungary, care leave entitlement ceases when the child is 12 years old.%” For parents in some countries,
there are two leave types: short periods of leave to care for a child who is sick, injured, or for some other reason, and longer periods
of leave to care for children with a disability or serious illness. In France and Portugal, for example, parents of children with a disability
or chronic illness are entitled to long periods of unpaid leave and Austria and The Netherlands provide long periods of unpaid leave to
parents of a child with a terminal or life threatening illness.>%®

In some countries, entitlement to care leave depends on the relationship of the carer to the person they care for or the condition of

the person in need of care. In some countries, the possible relationships of the carer to the person receiving care are specified by the
state. For example, in Slovenia, eligibility for paid leave is confined to care for a spouse.>®® In France, unpaid leave is dependent on the
care recipient being a family member within a ‘fourth degree’ and in Germany, unpaid leave is only granted to carers of family members
within a ‘second degree’. The UK specifies that a ‘dependant’ is defined as ‘the worker’s spouse, child, partner ‘or a person who lives in
the same household’ (other than tenants, borders or lodgers). It also includes ‘any person who reasonably relies on the employee (a) for
assistance on an occasion when the person falls ill or is injured or assaulted, or (b) to make arrangements for the provision of care in the
event of iliness or injury’.%® In other countries, such as Belgium, the leave can be to care for anyone who requires care, such as family,
friends or neighbours.%" In a number of countries, such as France and Denmark, the carer and care recipient must be co-resident.

There are also a number of requirements about the condition of the care recipient. In France, only individuals who provide care for a
relative with an ’80 per cent autonomy loss’ are entitled to carer leave.*s? Several countries provide leave only to carers of people who
are terminally ill. In Canada, for example, the person requiring care must be ‘gravely ill and at risk of dying’, in Sweden, leave must be
for a relative who is terminally ill, and in Denmark the carer must provide evidence that the care recipient has two to six months to live.5%
In Ireland, in order to be eligible for leave, the carer must provide evidence that they provide full-time care.5®*
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v) Summary of ideal models

Research reveals that women are much less likely to use carer leave if it is unpaid, sometimes opting to take their paid recreation/
holiday leave instead during periods where care is required.*® Paid leave is therefore more likely to provide opportunities to more
adequately manage work and care responsibilities. It is difficult to define the appropriate level of paid care leave. If the paid leave
period is too short, it may not successfully prevent labour market drop out. However, if the leave period is too long, the carer may find
it difficult to return to the labour market, particularly at the level at which they left. Long paid care periods like the one in Belgium

(12 months) can create a risk of early retirement®® and so could benefit from being attached to return to work incentives. While
Belgium’s system provides a particularly long system, there are also a number of countries have longer paid periods than Australia
and in some cases other countries provide considerably longer periods of unpaid carer leave (ie 12 months in Spain). While a number
of challenges have been identified in Belgium’s system of ‘career breaks’, it is unique in the extent to which it recognises the extent to
which periods of intensive care provision may arise over the lifecourse.

There are a number of conditions on which entitlement to care leave may be attached. Several countries provide palliative care leave.
While several countries provide only this type of leave and have been criticised for failing to recognise the many forms of care that may
result in the need for leave,* the systems of palliative care leave recognise an important form of care need that is not accommodated
in shorter periods of leave (i.e. 10 days a year). Some systems place conditions on entitlement to leave based on the relationship of
the carer to the person receiving care (i.e. in some countries these two parties must be co-resident)®® which can create considerable
difficulties for those who, for example, provide care for frail older people in residential aged care facilities or living in their own homes in
the community.

According to the literature, care leave that provides options to take the leave flexibly, such as options to ‘fraction’ the leave over
several periods or to take leave periods part-time — would more adequately address the often episodic or unpredictable nature of care
provision,%®® and provide more flexibility in combining work and care. This has the potential to work more effectively alongside a system
in which carers have the right to request flexible working hours (see next section on Right to Request legislation). Finally, in several
countries, such as Austria, Norway and Spain, individuals on unpaid carer leave have their pensions credited by the state,’° which to
some extent compensates for the effect of the carer’s workforce absence on their retirement income.

Some have argued that generous leave periods and right to request legislation may result in the reluctance of employers to place
women in positions that cannot be easily refilled or temporarily filled (for a discussion of this argument, which is contested, see
Hegewisch and Gornick®"). As a result, these policies need to be accompanied by robust anti-discrimination legislation (see section
Anti-discrimination legislation).

8.3 Statutory workplace mechanisms

Flexible workplace policies that provide opportunities for parents to reduce or reallocate working hours provide an important tool

for creating a more equitable distribution of household labour.572 Policies ‘that raise the availability and quality of reduced-hour and
part-time work’ may include limiting full-time weekly working hours, providing equivalent pay and benefits to part-time workers to full-
time workers doing equivalent work, and the right to request flexible working arrangements.?”® According to some, flexible workplace
arrangements, while creating greater options for parents in balancing work and care, have also been promoted as measures that boost
the labour market by increasing flexibility and ‘spreading jobs across more people’ and improving the efficiency and productivity of the
labour market.5

To recognise the ongoing nature of caring responsibilities and the pressure they place on participation in paid work, some countries
have introduced the right to request flexible or reduced working hours. Right to request legislation means that employees have the
right to request from their employer flexible working and leave arrangements because of caring responsibilities, and employers must
seriously consider the request. Some systems are broader than others, providing more extensive options from which individuals may
request and there is also variation in the scope for employers to refuse the request.

() Aims

Right to request legislation provides parents and carers with options to flexibly manage employment and caring responsibilities. It
therefore has the potential to improve workforce attachment of carers and reduce the risk of workforce drop out among new parents
or at the onset of caring responsibilities. For the most part, right to request legislation has been introduced in response to the needs
of parents returning from periods of parental leave. As a result, the legislation has been considerably slower to recognise the needs
of other forms of carers. However, some countries are beginning to extend the right to request provisions to carers of people with a
disability or long term iliness.



(ii) Characteristics

A number of countries have legislation providing the right to request flexible working arrangements. The EU Directive on Part-time Work
(1997) encouraged (but did not require) employers to consider requests for part-time work and subsequently a number of European
countries introduced rights to part-time or flexible work, although employers have the right to refuse.5”® Right to request legislation
exists in Sweden, the UK, New Zealand, Norway, Finland, Austria, Belgium, the Netherlands, Poland, the Czech Republic, Greece,
Slovenia and Germany.5® However, in a number of them, the right is restricted to parents with respect to their children. In Italy the
Government pays a subsidy to employers who provide options for part-time work to parents returning from parental leave.5””

Some right to request legislation is broader or more robust than others, providing more extensive options from which individuals may
request and providing fewer grounds on which employers may refuse the request. In the Netherlands, for example, employees have the
right to request a decrease or an increase in their working hours and a redistribution of those hours after one year with their employer.578
They are not required to provide a reason, ‘mainstreaming’ the needs of carers with those who have other reasons for requesting

a change in hours. In Germany, a similar scheme exists whereby an individual can request an increase or decrease of hours and a
redistribution of hours can only be considered in conjunction with a reduction in hours.5® Some countries (ie the Netherlands, Sweden
and Germany) include the right to request to return to full-time work after a time of working part-time.5 This approach can respond

to concerns that women can become ‘trapped’ in long-term part-time work by offering the option of part-time work as a ‘short-term
solution, allowing individuals to transition into and out of part-time work as necessitated by their care needs across the lifecourse’®"
(for further details on appropriate part-time work, see Section on Protecting part-time work). In addition to flexible hours of work
(‘flexitime’), flexibility in the location of work (‘flexiplace’) is also an important mechanism for developing opportunities to undertake work
and care.®? However, some have argued that ‘flexiplace’ can result in inequitable gender outcomes. Evidence shows that women who
work at home are more likely to be faced with the pressures of work and care simultaneously and to reorganise their work hours so that
they are available for care tasks whereas men working from home are more likely to ‘reproduce a standard working day at home’.583

In the Netherlands, the employer must consider the request and may refuse the request if there are reasons based on the ‘serious
interests of the enterprise or service’ such as, in the case of reduced hours, if the request would create serious problems in safety, in
scheduling, or if the hours are not re-staffed and in the case of extra hours, if this creates serious financial problems for the organisation,
if the work does not exist, or if the financial or physical capacity is not there.5® An employer must provide a decision within a month

of the request or the employee’s wishes are granted. An employer can agree to the increase or decrease of the hours but not to their
distribution if the interests of the business outweigh the reasons for the request being made.%® In Germany, employers must accept

the request unless there are ‘business reasons’ and not adhering to the appropriate process results in the granting of the employee’s
request.5® In The Netherlands and Germany, the case may be examined by a court if the outcome is considered by one party to be
unsatisfactory.5®”

In the UK, the current right to request legislation has narrower criteria under which individuals may request a change in working hours,
and fewer options for changes. In the UK, the Flexible Working Regulations stipulate that parents of children under six, or children
under 18 if the child is disabled, or carers of adults have the right to request flexible working.5®® There is no obligation on employers to
agree, and no recourse to the courts if there is an unsatisfactory outcome.%° In November 2012, the UK Government announced that
it planned to extend the right to request flexible work to all employees, to be implemented in 2014. The stated aim of the proposal is
‘to give greater choice and freedom to workers and businesses. This will remove the cultural expectation that flexible working only has
benefits for parents and carers, allowing individuals to manage their work alongside other commitments and improving the UK labour
market by providing more diverse working patterns. For example, grandparents could apply for flexible working to help care for their
grandchildren’.5%

New Zealand has a similar system, in which employees with caring responsibilities for children or other family members have the right
to request flexible working arrangements and employers have an obligation to ‘consider requests seriously and accommodate them
accordingly’.>®!

Some argue that over time, even the ‘softer’ right to request legislation in the UK is generating cultural change by encouraging
employers to ‘consider the possibilities of change in the workplace’, and to begin to focus on the task of workplace adaptation. The
British Government has suggested that even with the softer approach, the proportion of requests being granted since the law was
introduced doubled to almost 90 per cent.5*? In fact, the more generous entitlements of countries like Germany have not necessarily
meant higher take-up: the take-up of the less generous UK scheme was higher than that in Germany’s more generous scheme.5%

However, preliminary evaluative research has shown successful outcomes may be unevenly distributed, and that rights to request may
be more successful in medium level jobs than in challenging the long-hours culture of managerial positions and the inflexible hours of
many low skilled positions.*** Research in the UK reveals that flexible work options are likely to increase men’s participation in child
care, with men having made more use of the UK Right to Request provision with respect to flexitime and compressed hours. Men

are less likely to take a reduction in hours if it means a reduction in pay, but are likely to accept more flexible ways of organising their
existing hours.*® However, research has also suggested that fathers’ use of flexible work arrangements is higher in the public sector,
and in certain industries such as community services and transport and distribution. They also had higher usage in workforces that were
female dominated.5% Evidence from the UK suggests that, while a high proportion of requests are granted by employers, many people
are not aware of their right to request.*®” Research suggests that where the organisation provides written communication to its staff
about their flexible work entitlements, rather than relying on word of mouth, awareness among employees’ of their rights is likely to be
higher.5%
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Finally, while flexible work possibilities may improve carers’ incomes in the present by improving their attachment to the workforce,
it may not necessarily improve their pension incomes. In some countries, governments provide credits to those who return to work
part-time after a period of caring.

(i) Summary of ideal models

Right to request legislation provides opportunities for parents and carers to flexibly combine their employment with their caring
responsibilities. Some countries provide a wider range of options that employees may request, providing greater flexibility in
accommodating their needs. For example, several countries provide the right to request a ‘reversal’ of the request — back to full-time
work when their caring responsibilities change. This is in response to concerns that parents and carers can become trapped in part-
time work upon the commencement of their caring responsibilities. In addition, while ‘softer’ systems of right to request, such as the
UK, have revealed widespread success in changing the practices of employers, some countries provide more robust systems in which
employers have a greater obligation to consider the request and there is a system of appeals for situations in which either party is not
satisfied with the outcome. These can strengthen right to request provisions, although greater employer obligation and a system of
appeals can only have an impact if individuals are making requests of their employers, so ensuring that employees are cognizant of
their rights is central to a successful right to request policy. Finally, right to request policies are in some countries being extended from
parents to other forms of care which is important in providing equal opportunities across different groups of carers to manage their
caring and employment responsibilities.

Finally, evidence suggests that right to request legislation operates most effectively when coupled with other mechanisms. Indeed,
some countries have combined these mechanisms in legislation. In The Netherlands legislation requiring that individuals have the right
to request a reduction in work hours is combined with legislation for the equal treatment of full-time and part-time workers (see section
on Protecting part-time work).>® The Netherlands also combines a strong flexible working time policy with a short period of parental
leave (four months).6%

While the promotion of opportunities to combine part-time work and care is important, it can lead to inequitable outcomes for
women both in their labour market attachment and in their retirement incomes. Women in part-time work can experience significant
disadvantage in pay and opportunities for professional development and progression.®' In addition, women in part-time work can be
excluded from adequate retirement incomes provisions creating inequalities in incomes in old age.

Research has shown that increased part-time work, unless properly protected and valued, may increase flexibility for parents while
also resulting in ‘occupational downgrading’ where many women are forced to change employers and work in part-time work with poor
conditions.®? Flexible workplace arrangements need to be accompanied by protection of part-time workers, because the increase in
part-time work without associated improvements to the remuneration and benefits of part-time work may create worse conditions for
women not better ones.%®

() Aims

In response, in many countries, additional measures for ensuring that conditions under which part-time work is engaged in are
protected. Ensuring that women and men engaged in part-time work are provided with equal pay for equal work, equal opportunities
for promotion and equal access to occupational pensions is likely to improve both women’s labour market attachment and progression,
and their retirement incomes.

(ii) Characteristics

In many countries, additional measures for ensuring that part-time work is a real option have included legislation that treats part-time
workers equally to ‘comparable full-time workers’ by providing pay parity and equal access to ‘occupational benefits, training and
promotion opportunities, and bargaining rights’.%% To this end the EU has ‘created a regime of equal treatment of part-time workers
vis-a-vis comparable fulltime workers through the Directive on Part-time Work. This Directive prohibits less favourable treatment of part-
time workers, when compared with appropriate full-time workers, solely on the grounds that they work part-time. All EU Member States
have now implemented the Directive’.?% In the UK, this was done via the Part-time Workers (Prevention of Less Favourable Treatment)
Regulations 2000. In its Regulatory Impact Statement, the Government estimated that the introduction of the equal treatment regime
would benefit 400,000 part-time workers by increasing their pay and conditions’.®® Some countries have stronger protection of part-
time work than others and the result is that these countries, such as The Netherlands, have considerably better outcomes for women
than countries like the UK where people in part-time work — more likely to be women — experience significant penalties in pay, training
opportunities, and opportunities for career progression.s°”



The protection of the conditions of part-time work, while important, is not adequate for promoting gender equitable outcomes because,
as the Dutch experience shows (and the Netherlands is a world leader in protection of part-time work conditions), the result can be
heavily gendered, where women can become trapped in long-term part-time work. As a result, there need to be opportunities for
women to transition to full-time work (like provisions in right to request legislation that allow employees to request a reversal of their
flexible hours back to full-time hours, see Section on Characteristics of Right to Request legislation) and adequate child care provisions
for them to be able to do so (see Section 4 early childhood education and care).

Some countries have measures that regulate weekly employment hours which can include setting standards for normal weekly working
hours (above which overtime must be paid) and setting limits on maximum allowable hours above which individuals cannot be made to
work.®® In France, regulation of working hours means that average working hours are low®” which makes it easier for women and men
to transition back into the workforce after periods of leave or to reduce working hours to care for children. Normal weekly hours have
been set between 35 (i.e. France) and 39 hours in many European countries (i.e. Sweden, Denmark, Norway). Some countries have also
capped maximum allowable hours at 48 hours per week.

8.4 Services

There are three different models of early childhood education and care provision and different countries frequently focus on different
models: policies that promote publicly provided and funded child care; policies that promote home care by parents using leave
measures and income protection; and policies that encourage the purchase of child care privately through financial support to families
to help them purchase that care.5'°

(i) Aims

Early childhood education and care that is of a high quality is central to more equitable workforce participation because parents are not
able to enter the workforce unless they have alternative care arrangements for their children.®'" Evidence clearly shows that lack of child
care facilities has a negative impact on female labour market participation.t'> Publicly subsidised child care makes it easier for parents
to return to work by reducing out-of-pocket costs and ameliorates inequalities in accessing child care across families at different socio-
economic levels.5"

(ii) Characteristics

There are three different models of child care provision and different countries frequently focus on different models: policies that
promote publicly provided and funded child care; policies that promote home care by parents using leave measures and income
protection; and policies that encourage the purchase of child care privately through financial support to families to help them purchase
that care.®™

Denmark, Finland and Sweden have public child care systems under the authority of ‘national social-welfare or educational authorities’
that provide care for children from the end of parental care periods (this is disputed by Craig and Mullan®®) until the child enters primary
school. The access is universal with a modest co-payment for parents. Parents have a right to a place in a public child care facility.®'¢
Full private care is uncommon although has become more common since the introduction of home care allowance. In the Nordic
countries, comprehensive child care policies are particularly important in facilitating women’s labour market participation. Denmark,
Iceland, Norway and Sweden have high levels of coverage of one and two year olds (between 70 and 90 per cent) and provide
extremely high coverage (approximately 95 per cent) of day care for three to five year olds.®'” All Nordic countries also have home care
allowances - or cash for care — some of which have been introduced more recently.6'® The details of the cash for care systems vary,
with some being contingent on workforce participation and others not.®*® In Norway, there is a dual system of child care that combines
publicly funded day care with a home care allowance or cash benefit for parents who provide care at home. In Denmark, parents have
access to publicly-funded and provided child care for children aged one year and older, although the parental leave scheme only
provides 32 weeks leave (18 of which is paid)®? which leaves a 20 week period in which parents returning from parental leave do not
have access to the public sector child care guarantee. While the Scandinavian countries have very generous child care schemes, they
are often only when the parental leave period is over and since many have longer parental leave schemes, it can be difficult for women
to find a space in a public child care centre for children under the age of one or two. In Sweden and Denmark, parents have access to
full-time places and in Sweden, working parents have priority access to child care places.®?" Evidence reveals that the effect of child
bearing on ‘female labour supply is less negative in countries with more generous provision of public child care’.6??

In contrast, Belgium and France do not have well developed publicly provided or funded child care for young children with publicly
supported care targeted to the needy and therefore accessible to only about 20-40 per cent of under threes. In other countries, such as
The Netherlands and New Zealand, individuals are provided with a government subsidy towards child care costs.??® In New Zealand in
2007, child care subsidies were increased from 30 to 50 hours per week and free child care for 20 hours per week was introduced for
3-4 year olds in educational care.®?*
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While some European countries, such as France, do not have child care systems that are universal like the Scandinavian countries, they
have extensive pre-school programs for when the child reaches two and a half or three.®?® France, for example, has universal access to
pre-school for children aged about 2 and a half or 3 but access to child care for younger children is difficult.®® According to Morgan,
leave schemes are increasingly being extended to fill the gap before parents become entitled to child care.®?” However, providing access
to child care for children at a younger age would be more positive for women’s workforce participation than extending leave periods. In
Australia’s child care system, the child care payments are available for children of all ages.

Some countries are placing greater responsibilities on employers in the funding or provision of child care for their employees. In The
Netherlands since 2007, for example, employers have been compelled to contribute to the child care costs of their employees.®?®
Individuals pay the child care costs upfront and the government reimburses them with a third of the cost and their employer compelled
to reimburse them another third.®? In France, the Government provides tax relief for employers who provide internal child care facilities
for their staff.®3* Enterprises have ‘participated in the extremely rapid development of facilities for the care of young children. Subsidies
have been provided to enable the private sector to create and operate such facilities. Enterprises can apply for tax rebates on measures
to help those of their employees with family responsibilities. Since 2004, the public authorities can finance up to 80 per cent of the
investment needed to enable a company to create its own nursery’.®%

In Germany, credits are provided for three years per child but mothers who return to work during this time do not accrue additional
insurance balances so there is no recognition of this dual role or incentive to return to work.%32 Child Care Credits are provided from the
time the child turns three. It therefore interacts quite well with the time limits on pension credits.5%

(iii) Summary of ideal models

Evidence reveals that the provision of formal child care increases the ‘the prevalence and stability of mothers’ employment’.53* The
countries with the most affordable and accessible child care are the Nordic countries that favour direct provision of care funded by
government but with a parental co-payment of approximately 20 per cent which can be reduced according to means.5® Parental fees
in countries like Belgium and France are about the same set on a sliding scale for those on lower incomes but parents incur costs for
younger children for whom there is no publicly subsidised care and for out of hours care.®® The Nordic countries, which favour the
publicly provided care option, have been found to provide the greatest support for female labour market participation.t*” However, the
recent move towards the provision of funding to the consumer (ie parent) has changed the traditional model of child care provision in
the Nordic countries. Cash for care results in the ‘re-familialisation of care’, predominantly by women and results in longer absences
for women from the labour market which has an impact on their pension balances.®® In Norway, for example, ‘cash for care’ has been
found to create gender inequity in the provision of child care, as women are more likely to reduce their working hours accordingly and
fathers are likely to continue working as before the family claimed the payment.®*® This has been found in many Nordic countries.54

For Gornick and Meyers, the more effective arrangement is one in which the government subsidises 80 per cent of child care costs
(which is the European average) and the parent pays the other 20 per cent, adjusted according to family income.®' This, they argue,
should cover care for infants (although the demand is lower because many parents prefer to care for their child in its first year), toddler
and day care for 2-3 year olds, pre-school for four years olds and before and after school care for 5 and 6 year olds. The provision of
outside of school hours care and vacation care is important to enable parents to combine work and care responsibilities.5*?

The interaction between child care and parental leave is very important in promoting opportunities to combine work and care. Parents
must have access to publicly subsidised child care when they decide to return to work after child bearing and the gap in some countries
between the time at which parents are ready to return to work and the age that their child needs to be before they are entitled to
publicly subsidised care creates significant problems.

There are a range of formal services that support carers in their caring role, reduce the intensity of their caring responsibilities, and
ameliorate some of the effects of their care provision on different areas of their lives such as their health and wellbeing. Services are
often funded by the state and provided by a mix of government and non-government organisations. They can include a range of
services provided to the carer and the care recipient,® such as respite care; support with caring tasks (ie home care or domestic
assistance); and information and counselling services.

(i) Aims

By providing accessible, affordable and high quality formal support services to carers and the people they provide care for, the state has
the potential to shape the extent to which care is provided by carers.5** The provision of formal services can reduce both the character
and the intensity of the caring tasks provided by carers.®* Through supporting carers in their caring role, formal services aim to reduce
the impact of caring on carers including their health, wellbeing, social relationships and other domains of their lives. Formal services can
also make it easier for carers to participate in education or employment.®*¢ Many carers are forced to drop out of the labour market due
to their caring responsibilities®” and the aim of formal services, while they will not alleviate the caring responsibilities completely, will
enable carers to remain in the workforce.



(ii) Characteristics

Formal support services can include services that provide caring tasks in the home such as nursing care or domestic assistance, respite
care, and other support such as information and counselling. Some services, such as counselling or information provision, indirectly
support carers to participate in the workforce by improving their health and wellbeing or providing information about available services.
Carers report that counselling is useful for helping them to manage the pressures associated with their caring responsibilities®® and
information services in the form of a one-stop-shop, such as the one in France, have been identified as the most effective form of
information provision for carers.5° Research has revealed that the most important services in alleviating the responsibilities of carers

are home/domiciliary care, specialist nursing (often palliative care), mental health services, day centres and respite care.®® These are
also the types of formal services that are likely to have the greatest impact on reducing the intensity of the carers’ responsibilities and
providing greater opportunities for them to participate in paid work.

Respite care is formal care provided on a temporary basis to the person with a disability or long term illness. Respite is designed to
provide the carer with a break from their caring responsibilities or to provide them with time to undertake different activities. It can take
several forms: day care services whereby the person receiving care has a short stay in a respite facility; institutional respite whereby the
person receiving care may stay in a facility for a longer period of time providing carers with ‘vacation breaks, and in-home respite which
is respite provided in the home of the person receiving care.?' Respite can be provided on a planned basis or in emergencies. Most
countries in the OECD have some form of respite arrangements for carers but a smaller number of countries provide respite to carers as
a right. For example, Ireland provides a yearly respite grant that can be used throughout the year and Austria provides an allowance to
pay for up to four weeks of respite care. Germany’s social insurance scheme includes provisions for funding up to four weeks of respite
care and Finland provides people with ongoing caring responsibilities with at least three days of respite care per month.®? In contrast,
‘liln many other countries, respite care is seen as a service but there is no specific right to carers to receive such services, or no direct
reference to the number of days carers are entitled t0’.5%* Some countries that provide a ‘right’ to respite care, such as Finland, do not
subsidise the respite care which makes it difficult for families to afford the full cost. In other countries, such as Denmark, respite care is
fully funded by the state which provides a more genuine ‘right’ to respite care. In Canada, the state provides tax credits to families who
pay for respite care.®®*

Research reveals that respite care is most effective at meeting carers’ needs when it is flexible, available at short notice and in
emergencies®s and offers a range of respite options (such as short and long breaks and in-home care and institutional care.®* This
flexibility is particularly useful for carers who are balancing care and employment.®” Research also suggests that day care based respite
can be the most effective option for carers in paid work,%%® although research from the UK and The Netherlands found that many day
care centres were open shorter hours than the full working day which was creating difficulties for working carers.®* Evidence pointing
to flexible respite rather than fixed hours suggests that a more tailored approach to respite is of greater use to carers although this does
not necessarily mean greater devolution of responsibility for providing respite, as evidence from countries in which respite is organised
at the municipal level, such as the UK, Spain and the Northern European countries reveals disparities in access.®® Community transport
has also been identified as an important service,®®' and the way in which this interacts with respite services and other needs for
transporting dependents also relieves the pressure on carers®? and is likely to make it easier for working carers.

The provision of care and assistance in the home also provide considerable support to carers that may reduce the intensity of their
caring responsibilities and improve their opportunities to combine work and care.®® Scotland provides free personal care for older
people.®®* Women are more likely to be paid out of a personal budget.®®

Several countries have developed more comprehensive systems for assisting carers with their caring responsibilities and understanding
their support needs. One effective mechanism has been through a carer assessment. The UK has introduced a right for all carers to
undergo an assessment of their needs after which time they are referred to appropriate support services. The legislation states that
during the assessment, the carer’s wishes and needs regarding education, training and employment must be taken into consideration
in the assessing their support needs.®®® However, research has found that many people are not receiving proper access to an
assessment®®” and that some were reported as not having their employment needs taken into account.®® Sweden also has a system
of assessing carers’ needs and referring them to appropriate services in an integrated system of respite and counselling support.®&°

In Austria, there is a system of local support centres and carers who enrol have their needs assessed and are directed to appropriate
services. The carer receives a ‘case (or care) manager’ who acts as a kind of broker, helping the carer to access the appropriate
services and helping to bridge the gap between the health and social care services.’° The Netherlands also has a system of ‘care
brokers’ targeted at working carers, in which carers are provided with a case manager to help them navigate the service infrastructure
and co-ordinate the range of health and social care services. This saves working carers some of the time they would spend on ‘care
management activities’. These care brokers may even, if requested, negotiate on behalf of the carer with their employer.5™
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(iii) Summary of ideal models

Formal support services, in order to be effective, must be affordable, appropriate to a diverse range of needs and flexible to
accommodate changing needs over time.®”2 Evidence shows that some carers are not familiar with what is available to them®” which
suggests that effort needs to be invested in ensuring that carers are aware of the services that are available to support them in their
caring needs. One method that has been successful in making services available to carers that are appropriate to their needs has been
a process of carer assessments. Carer assessments are an important method of identifying carers needs and ensuring that they have
access to services that meet their specific needs. They also have the potential, if they are structured to take account of the carer’s
wishes and needs regarding education, training and employment, to provide support that best allows carers to combine care and
workforce participation or training.

8.5 Other policies

Research suggests that policies that promote the rights of parents and carers are likely to be most effective if underpinned by anti-
discrimination legislation. Anti-discrimination legislation ensures that the provision of rights to parents and carers in the workplace
(such as access to leave provisions and flexible working arrangements) is not accompanied by discrimination against individuals on

the basis of their parental or carer status.®”* The EU has provisions requiring that a parent will not be discriminated against because of
their child care responsibilities and the EU Employment Equality Directive states that a woman must not be discriminated against for
leaving the workforce to have a child. As a result a number of EU countries have legislation prohibiting discrimination based on family
responsibilities understood to mean child bearing or rearing. However, the prohibition of discrimination on the basis of caring is not
explicitly addressed in any country’s anti-discrimination legislation. Ireland is the only partial exception, prohibiting discrimination on the
grounds of ‘family status’ which includes carers but only ‘primary carers’.5”® Protection against ‘associative discrimination’ is potentially
available for individuals in EU member states through disability discrimination provisions, in that a carer cannot be discriminated against
because they care for an individual with disability, but this provision is underexplored and tested.®® In 2010, the UK introduced the
Equality Act (2010) to protect working carers from discrimination in the workplace.5””

Legislation prohibiting discrimination on the basis of caring responsibilities is a method of protecting the rights of carers and normalising
atypical working patterns associated with caring responsibilities.®”® Busby suggests that legislation of this sort could be consistent

with the existing frameworks of the EU and could resemble the UK’s Disability Discrimination Act (DDA). The DDA places an obligation
on employers to take special measures to accommodate the needs of an employee with a disability where a ‘provision, criterion, or
practice’ operates to place that person at a disadvantage to those without a disability.s”® This legislation provides the flexibility to
account for differences in the needs of people with disability and could do the same for people with caring responsibilities, prompting
employers to remove barriers to participation faced by employees with caring responsibilities.®° Busby suggests that legislation could
be based on the grounds of ‘reasonable accommodation on the grounds of recognised carer status’.®8! She argues that the DDA has
had several issues in its enforcement largely resulting from the interpretation of ‘disability’ and what it is ‘reasonable’ to expect of an
employer but is nonetheless an extremely important instrument in reducing barriers to equal participation of people with disability.t®2

The principle of equal pay was set out in a European Directive on Equal Pay in 1975 (75/117/EEC), replaced by the European Directive
on Equal Treatment in 2006 (76/207/EEC) focussing on gender in ‘matters of employment and occupation’.t® All EU countries have
responded by developing equal pay legislation and some have equal pay provisions enshrined in their constitutions.®“ There are a
number of measures that EU member nations have introduced in an attempt to reduce the gender wage gap. Smith suggests that these
fall into five categories:

Creating a positive duty on organisations to achieve gender equality through information campaigns and monitoring and
compliance to the use of public procurement policies to encourage employer behaviours.%® The UK, for example, introduced
a ‘Gender Duty’ obligation on public authorities to demonstrate that they are treating men and women fairly, and they can be
issued with compliance notices for a breach on the Gender Duty.58¢

The second is promoting transparency, as lack of transparency in wages contributes to ongoing wage inequality and in

some countries employees may be contractually obliged not to discuss their pay with colleagues. Several countries have
developed compulsory reporting of salaries paid to men and women to a central monitoring body and in some cases, workers
representatives.s®”



Addressing low pay is also an important method of ameliorating the gender pay gap. Many countries have introduced a national
minimum wage.%

Another strategy can be to reduce gender segregation. Finland, for example, has an ‘equality pot’, an annual sum of money that
is earmarked for pay rises for municipal low paid highly educated positions that are gender segregated.®® Raising awareness or
‘developing local champions’ have also been identified (such as the development of the ‘Day of Equal Pay’ in The Netherlands)
and the setting of national targets such as in Finland, which has developed a target to reduce the gender wage-gap from 20 to
15 per cent by 2015.5%

Several countries, such as Denmark, France, Greece and Latvia, have developed national equality bodies or ombudsmen to
promote and monitor the gender wage gap and targets to reduce it.5*'

(0 Tax credits

Several countries provide tax credits to carers to compensate them for the costs associated with their caregiving. This form of
support for carers has been described as a useful strategy because, as opposed to tax deductions for example, they provide ‘greater
relative tax savings’ to individuals in lower income brackets and can be of particular benefit in low income families in which family
members are attempting to combine work and care.5®? Canada and the United States have a tax credit program as well as a variety
of tax credit arrangements in the provinces (Canada) and states (the US).%* In Canada, some caregivers are eligible for one of several
non-refundable tax credits (the Caregiver Tax Credit, the Eligible Dependent Tax Credit, the Infirm Dependent Tax Credit, the Spousal
or Common-Law Partner Tax Credit, the transfer of the unused amount of the Disability Tax Credit, and the Medical Expenses Tax
Credit).®®* Several of the credits provide a flat rate reduction in the carers’ tax liability (one of which is dependent on co-residence with
the person receiving care) and the Medical Expenses Tax Credit provides a considerably larger credit to compensate for up to USD
10,000 in medical expenses for the person receiving care.® In the US, the Dependent Care Tax Credit provides a tax credit to low
income working carers who co-reside with the person receiving care and provide at least 50 per cent of the care.®%

However, there have been several issues raised with tax credits of this nature. As tax credits are only for those who pay tax, they are not
available to caregivers with caring responsibilities that are precluding their participation in the workforce.®®” In addition, the above tax
credits are non-refundable which means that carers with very low incomes and who consequently pay small amounts of tax are likely to
receive a very small level of compensation for the costs of care.

(ii) Carer Payment

Some countries provide direct payments to carers as a form of income support. The payments are designed to compensate to some
extent for the reduced working hours associated with their caring roles and for the additional costs associated with caring.®® A number
of countries provide direct payments to carers and across those countries, there are two approaches to providing carer payments:

one in the Nordic countries, and one used predominantly in English-speaking countries or liberal welfare regimes. In the Nordic
countries, such as Denmark, Finland, Norway, and Sweden, the payment is remuneration for the work that carers perform. Carers are
effectively employed by the state to provide care and the value of the carer payment can be close to the hourly rate earned by paid care
workers.®® However, the literature suggests that while this is an important method of ensuring that carers have an adequate income,
this approach can be costly and a case may be made that paying formal carers may be more appropriate.’® In addition, the payments
tend to be directed to those with intensive caring responsibilities and do not provide for other carers with less demanding caring
responsibilities.”"

In English-speaking countries such as Australia, Ireland, New Zealand, and the United Kingdom, payments are provided on a means-
tested basis to people with intensive caring responsibilities. Hinging eligibility on a strict means test and intensive eligibility requirements
means that the payments presuppose that the carer is participating in care full-time and is not in or only very marginally attached to the
workforce.”® For example, in the UK, in order to be eligible, individuals must be providing care to a person with a severe disability for at
least 35 hours per week and weekly earnings from paid work must stay below a low ceiling. This effectively limits the payment to those
with very low earnings or those who have left the workforce.” The payment is at an extremely low rate. Recipients are much more
likely to be women. As a result, these payments have been criticised for only covering a small proportion of carers and for creating a
disincentive to participate in the workforce.”® Research also reveals that the strict limits on earnings can push carers into ‘downgrading’
from their professional employment into low paid or menial work.” The inflexible earnings limits can create difficulties and can

create difficulty for carers in juggling casual hours to ensure that they are below the limit and make them fearful of accepting offers of
additional shifts, even if they would like and are able to do them.”®

In some countries, recipients of Carer Payment are entitled to carer credits. However, in recognition that Carer Payment is only available
to those with very intensive care responsibilities and low incomes, the credits in the UK have been extended to carers who provide care
for 20 hours per week or more for someone in receipt of a disability-based income support payment (see Section on Public pensions:
carer credits).
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8.6 Summary of how models interact in positive ways

The mechanisms in the paper contribute to one or more of the goals of this project: some mechanisms directly ameliorate inequalities
in retirement incomes, such as carer credits in retirement income systems; other mechanisms, such as parental leave and right to
request legislation, improve the opportunities for women (and men) with caring responsibilities to enter, re-enter, or remain attached
to the workforce, promoting greater equality in workforce participation and improving opportunities to undertake both work and care;
other legislation, such as ‘daddy quotas’ (or ‘partner quotas’) in parental leave schemes, contribute to the more equitable sharing of
care responsibilities between women and men. Mechanisms in each of the countries interact in complex ways to meet the goals. Carer
credits in pension schemes to some extent ameliorate gender inequalities in retirement incomes. However, research shows that carer
credits need to be combined with other policies that support employees with caring commitments, such as parental leave, leave to
care for dependents, and ‘long-term career breaks’, in order to be most effective.””” Moreover, measures that create greater equality
in workforce participation and participation in care will also play a central role in creating greater equalities in retirement incomes. In
particular, policies that promote labour market participation and create greater opportunities to combine work and care can improve
incomes in the present and, as a consequence, incomes in old age.

In parental care, countries combine leave periods, publicly subsidised early childhood education and care, and flexible work options.

In other forms of care, countries combine appropriate formal care services, flexible work arrangements, and access to care leave. The
success of each of the mechanisms depends on the existence of a range of other mechanisms. For example, parental leave policies
work most effectively in promoting workforce attachment if individuals have access to right to request legislation. Right to request
legislation can improve workforce attachment of carers but it depends on access to part-time work with appropriate conditions and
opportunities for career progression. Finally, participation of women in part-time work depends on access to appropriate, affordable and
accessible early childhood education and care and other formal care options. As a result, governments need to focus on a combination
of mechanisms in order to meet the goals of creating greater equity in work and care and valuing care in the retirement income system.
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